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GLOSSARY OF OIL AND NATURAL GAS AND ELECTRICAL INFRASTRUCTURE TERMS

The following is a glossary of certain oil and natural gas industry terms used in this report:

Acidizing

Blowout

Bottomhole assembly

Cementing

Coiled tubing

Completion

Directional drilling
Down-hole

Down-hole motor

Drilling rig

Drillpipe or Drill pipe
Drillstring or Drill string

Flowback

Horizontal drilling

Hydraulic fracturing

To pump acid into a wellbore to improve a well's productivity or injectivity.

An uncontrolled flow of reservoir fluids into the wellbore, and sometimes catastrophically to the surface. A blowout may consist of salt water, oil,
natural gas or a mixture of these. Blowouts can occur in all types of exploration and production operations, not just during drilling operations. If
reservoir fluids flow into another formation and do not flow to the surface, the result is called an underground blowout. If the well experiencing a
blowout has significant open-hole intervals, it is possible that the well will bridge over (or seal itself with rock fragments from collapsing formations)
down-hole and intervention efforts will be averted.

The lower portion of the drillstring, consisting of (from the bottom up in a vertical well) the bit, bit sub, a mud motor (in certain cases), stabilizers,
drill collar, heavy-weight drillpipe, jarring devices (“jars”) and crossovers for various threadforms. The bottomhole assembly must provide force for
the bit to break the rock (weight on bit), survive a hostile mechanical environment and provide the driller with directional control of the well.
Oftentimes the assembly includes a mud motor, directional drilling and measuring equipment, measurements-while-drilling tools, logging-while-
drilling tools and other specialized devices.

To prepare and pump cement into place in a wellbore.

A long, continuous length of pipe wound on a spool. The pipe is straightened prior to pushing into a wellbore and rewound to coil the pipe back onto
the transport and storage spool. Depending on the pipe diameter (1 in. to 4 1/2 in.) and the spool size, coiled tubing can range from 2,000 ft. to 23,000
ft. (610 m to 6,096 m) or greater length.

A generic term used to describe the assembly of down-hole tubulars and equipment required to enable safe and efficient production from an oil or gas
well. The point at which the completion process begins may depend on the type and design of the well.

The intentional deviation of a wellbore from the path it would naturally take. This is accomplished through the use of whipstocks, bottomhole
assembly (BHA) configurations, instruments to measure the path of the wellbore in three-dimensional space, data links to communicate
measurements taken down-hole to the surface, mud motors and special BHA components and drill bits, including rotary steerable systems, and drill
bits. The directional driller also exploits drilling parameters such as weight on bit and rotary speed to deflect the bit away from the axis of the existing
wellbore. In some cases, such as drilling steeply dipping formations or unpredictable deviation in conventional drilling operations, directional-drilling
techniques may be employed to ensure that the hole is drilled vertically. While many techniques can accomplish this, the general concept is simple:
point the bit in the direction that one wants to drill. The most common way is through the use of a bend near the bit in a down-hole steerable mud
motor. The bend points the bit in a direction different from the axis of the wellbore when the entire drillstring is not rotating. By pumping mud
through the mud motor, the bit turns while the drillstring does not rotate, allowing the bit to drill in the direction it points. When a particular wellbore
direction is achieved, that direction may be maintained by rotating the entire drillstring (including the bent section) so that the bit does not drill in a
single direction off the wellbore axis, but instead sweeps around and its net direction coincides with the existing wellbore. Rotary steerable tools
allow steering while rotating, usually with higher rates of penetration and ultimately smoother boreholes.

Pertaining to or in the wellbore (as opposed to being on the surface).

A drilling motor located in the drill string above the drilling bit powered by the flow of drilling mud. Down-hole motors are used to increase the speed
and efficiency of the drill bit or can be used to steer the bit in directional drilling operations. Drilling motors have become very popular because of
horizontal and directional drilling applications and the day rates for drilling rigs.

The machine used to drill a wellbore.

Tubular steel conduit fitted with special threaded ends called tool joints. The drillpipe connects the rig surface equipment with the bottomhole
assembly and the bit, both to pump drilling fluid to the bit and to be able to raise, lower and rotate the bottomhole assembly and bit.

The combination of the drillpipe, the bottomhole assembly and any other tools used to make the drill bit turn at the bottom of the wellbore.

The process of allowing fluids to flow from the well following a treatment, either in preparation for a subsequent phase of treatment or in preparation
for cleanup and returning the well to production.

A subset of the more general term “directional drilling,” used where the departure of the wellbore from vertical exceeds about 80 degrees. Note that
some horizontal wells are designed such that after reaching true 90-degree horizontal, the wellbore may actually start drilling upward. In such cases,
the angle past 90 degrees is continued, as in 95 degrees, rather than reporting it as deviation from vertical, which would then be 85 degrees. Because a
horizontal well typically penetrates a greater length of the reservoir, it can offer significant production improvement over a vertical well.

A stimulation treatment routinely performed on oil and gas wells in low permeability reservoirs. Specially engineered fluids are pumped at high
pressure and rate into the reservoir interval to be treated, causing a vertical fracture to open. The wings of the fracture extend away from the wellbore
in opposing directions according to the natural stresses within the formation. Proppant, such as grains of sand of a particular size, is mixed with the
treatment fluid to keep the fracture open when the treatment is complete. Hydraulic fracturing creates high-conductivity communication with a large
area of formation and bypasses any damage that may exist in the near-wellbore area.



Hydrocarbon

Mesh size
Mud motors

Natural gas liquids

Nitrogen pumping unit

Plugging

Plug
Pounds per square inch
Pressure pumping

Producing formation

Proppant
Resource play
Shale

Tight oil
Tight sands
Tubulars

Unconventional resource

Wellbore

Well stimulation

Wireline

Workover

A naturally occurring organic compound comprising hydrogen and carbon. Hydrocarbons can be as simple as methane, but many are highly
complex molecules, and can occur as gases, liquids or solids. Petroleum is a complex mixture of hydrocarbons. The most common hydrocarbons
are natural gas, oil and coal.

The size of the proppant that is determined by sieving the proppant through screens with uniform openings corresponding to the desired size of the
proppant. Each type of proppant comes in various sizes, categorized as mesh sizes, and the various mesh sizes are used in different applications in
the oil and natural gas industry. The mesh number system is a measure of the number of equally sized openings per square inch of screen through
which the proppant is sieved.

A positive displacement drilling motor that uses hydraulic horsepower of the drilling fluid to drive the drill bit. Mud motors are used extensively in
directional drilling operations.

Components of natural gas that are liquid at surface in field facilities or in gas processing plants. Natural gas liquids can be classified according to
their vapor pressures as low (condensate), intermediate (natural gasoline) and high (liquefied petroleum gas) vapor pressure.

A high-pressure pump or compressor unit capable of delivering high-purity nitrogen gas for use in oil or gas wells. Two basic types of units are
commonly available: a nitrogen converter unit that pumps liquid nitrogen at high pressure through a heat exchanger or converter to deliver high-
pressure gas at ambient temperature, and a nitrogen generator unit that compresses and separates air to provide a supply of high pressure nitrogen
gas.

The process of permanently closing oil and gas wells no longer capable of producing in economic quantities. Plugging work can be performed with
a well servicing rig along with wireline and cementing equipment; however, this service is typically provided by companies that specialize in
plugging work.

A down-hole packer assembly used in a well to seal off or isolate a particular formation for testing, acidizing, cementing, etc.; also a type of plug
used to seal off a well temporarily while the wellhead is removed.

A unit of pressure. It is the pressure resulting from a one pound force applied to an area of one square inch.
Services that include the pumping of liquids under pressure.

An underground rock formation from which oil, natural gas or water is produced. Any porous rock will contain fluids of some sort, and all rocks at
considerable distance below the Earth’s surface will initially be under pressure, often related to the hydrostatic column of ground waters above the
reservoir. To produce, rocks must also have permeability, or the capacity to permit fluids to flow through them.

Sized particles mixed with fracturing fluid to hold fractures open after a hydraulic fracturing treatment. In addition to naturally occurring sand
grains, man-made or specially engineered proppants, such as resin-coated sand or high-strength ceramic materials like sintered bauxite, may also be
used. Proppant materials are carefully sorted for size and sphericity to provide an efficient conduit for production of fluid from the reservoir to the
wellbore.

Accumulation of hydrocarbons known to exist over a large area.
A fine-grained, fissile, sedimentary rock formed by consolidation of clay- and silt-sized particles into thin, relatively impermeable layers.

Conventional oil that is found within reservoirs with very low permeability. The oil contained within these reservoir rocks typically will not flow to
the wellbore at economic rates without assistance from technologically advanced drilling and completion processes. Commonly, horizontal drilling
coupled with multistage fracturing is used to access these difficult to produce reservoirs.

A type of unconventional tight reservoir. Tight reservoirs are those which have low permeability, often quantified as less than 0.1 millidarcies.
A generic term pertaining to any type of oilfield pipe, such as drill pipe, drill collars, pup joints, casing, production tubing and pipeline.

A term for the different manner by which resources are exploited as compared to the extraction of conventional resources. In unconventional
drilling, the wellbore is generally drilled to specific objectives within narrow parameters, often across long, lateral intervals within narrow
horizontal formations offering greater contact area with the producing formation. Typically, the well is then hydraulically fractured at multiple
stages to optimize production.

The physical conduit from surface into the hydrocarbon reservoir.

A treatment performed to restore or enhance the productivity of a well. Stimulation treatments fall into two main groups, hydraulic fracturing
treatments and matrix treatments. Fracturing treatments are performed above the fracture pressure of the reservoir formation and create a highly
conductive flow path between the reservoir and the wellbore. Matrix treatments are performed below the reservoir fracture pressure and generally
are designed to restore the natural permeability of the reservoir following damage to the near wellbore area. Stimulation in shale gas reservoirs
typically takes the form of hydraulic fracturing treatments.

A general term used to describe well-intervention operations conducted using single-strand or multi-strand wire or cable for intervention in oil or
gas wells. Although applied inconsistently, the term commonly is used in association with electric logging and cables incorporating electrical
conductors.

The process of performing major maintenance or remedial treatments on an oil or gas well. In many cases, workover implies the removal and
replacement of the production tubing string after the well has been killed and a workover rig has been placed on location. Through-tubing workover
operations, using coiled tubing, snubbing or slickline equipment, are routinely conducted to complete treatments or well service activities that avoid
a full workover where the tubing is removed. This operation saves considerable time and expense.



The following is a glossary of certain electrical infrastructure industry terms used in this report:

Distribution The distribution of electricity from the transmission system to individual customers.
Substation A part of an electrical transmission and distribution system that transforms voltage from high to low, or the reverse.

Transmission The movement of electrical energy from a generating site, such as a power plant, to an electric substation.

il



CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Various statements contained in this report that express a belief, expectation, or intention, or that are not statements of historical fact, are forward-looking statements
within the meaning of Section 27A of the Securities Act of 1933, as amended, or the Securities Act, and Section 21E of the Securities Exchange Act of 1934, or the Exchange
Act. In particular, the factors discussed in this report and detailed under Part II, Item 1 A. Risk Factors in this report and our Annual Report on Form 10-K for the year
ended December 31, 2019 could affect our actual results and cause our actual results to differ materially from expectations, estimates or assumptions expressed, forecasted or
implied in such forward-looking statements.

Forward-looking statements may include statements about:

» the levels of capital expenditures by our customers and the impact of reduced drilling and completions activity on our oilfield services;

« the volatility of oil and natural gas prices and the extent and duration of price reductions and increased production by OPEC members and other oil exporting nations;

» the threat, occurrence, potential duration or other implications of epidemic or pandemic diseases, including the recent COVID-19 pandemic, or any government response
to such occurrence or threat;

*  our ability to protect the health and well-being of our employees during the ongoing COVID-19 pandemic;

» logistical challenges and remote working arrangements;

*  the performance of contracts and supply chain disruptions during the ongoing COVID-19 pandemic;

*  general economic, business or industry conditions;

» conditions in the capital, financial and credit markets;

*  our ability to obtain capital or financing needed for our operations on favorable terms or at all;

»  conditions of U.S. oil and natural gas industry and the effect of U.S. energy, monetary and trade policies;

» U.S. and global economic conditions and political and economic developments, including the outcome of the U.S. presidential election and resulting energy and
environmental policies;

*  our ability to execute our business and financial strategies;

* any loss of one or more of our significant customers and its impact on our revenue, financial condition and results of operations;

*  our ability to identify, complete and integrate acquisitions of assets or businesses;

*  our ability to receive, or delays in receiving, permits and governmental approvals and/or payments, and to comply with applicable governmental laws and regulations;

« outcome of a government investigation relating to the contracts awarded to one of our subsidiaries by the Puerto Rico Electric Power Authority and any resulting
litigation;

«  outcome of pending litigation discussed in this report;

* any future litigation, indemnity or other claims;

«  regional supply and demand factors, delays or interruptions of production, and any governmental order, rule or regulation that may impose production limits on our
customers;

« the availability of transportation, pipeline and storage facilities and any increase in related costs;

e access to and restrictions on use of water;

*  technology;

*  competition within the energy services industry;

« availability of equipment, materials or skilled labor;

*  our ability to maintain compliance with financial covenants under our revolving credit facility;

*  our ability to regain compliance with the minimum bid price and market value of our common stock required by the Nasdaq Global Select Market to maintain continued
listing of our common stock;

«  future operating results; and

»  capital expenditures and other plans, objectives, expectations and intentions.

All of these types of statements, other than statements of historical fact included in this quarterly report, are forward-looking statements. These forward-looking statements
may be found in the “Business,” “Risk Factors,” “Management’s Discussion and Analysis of Financial Condition and Results of Operations,” and other sections of this quarterly
report. In some cases, you can identify forward-looking statements by terminology such as “may,” “will,” “could,” “should,” “would,” “expect,” “plan,” “project,” “budget,”
“intend,” “anticipate,” “believe,” “estimate,” “predict,” “potential,” “pursue,” “target,” “seek,” “objective,” “continue,” “will be,” “will benefit,” or “will continue,” the negative
of such terms or other comparable terminology.
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The forward-looking statements contained in this report are largely based on our expectations, which reflect estimates and assumptions made by our management. These
estimates and assumptions reflect our best judgment based on currently known market conditions and other factors, which are difficult to predict and many of which are beyond
our control. Although we believe such estimates and assumptions to be reasonable, they are inherently uncertain and involve a number of risks and uncertainties that are beyond
our control. In addition, our management’s assumptions about future events may prove to be inaccurate. Our management cautions all readers that the forward-looking
statements contained in this report are not guarantees of future performance, and we cannot assure any reader that such statements will be realized or the forward-looking events
and circumstances will occur. Actual results may differ materially from those anticipated or implied in the forward-looking statements due to many factors including those
described in Part II, Item 1A. Risk Factors in this report and our Annual Report on Form 10-K for the year ended December 31, 2019 and Item 2. “Management's Discussion
and Analysis of Financial Condition and Results of Operations” and elsewhere in this report. All forward-looking statements speak only as of the date of this report. We do not
intend to publicly update or revise any forward-looking statements as a result of new information, future events or otherwise. These cautionary statements qualify all forward-
looking statements attributable to us or persons acting on our behalf.



Item 1. Financial Statements

MAMMOTH ENERGY SERVICES, INC.

PART I. FINANCIAL INFORMATION

MAMMOTH ENERGY SERVICES, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS (unaudited)

ASSETS March 31, December 31,
2020
CURRENT ASSETS (in thousands)
Cash and cash equivalents $ 13,180 $ 5,872
Accounts receivable, net 371,755 363,053
Receivables from related parties 17,790 7,523
Inventories 13,193 17,483
Prepaid expenses 8,250 12,354
Other current assets 866 695
Total current assets 425,034 406,980
Property, plant and equipment, net 316,068 352,772
Sand reserves 68,351 68,351
Operating lease right-of-use assets 38,838 43,446
Intangible assets, net - customer relationships 540 583
Intangible assets, net - trade names 4,996 5,205
Goodwill 12,608 67,581
Other non-current assets 7,576 7,467
Total assets $ 874,011 $ 952,385
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accounts payable $ 42,993 $ 39,220
Payables to related parties 82 526
Accrued expenses and other current liabilities 39,727 40,754
Current operating lease liability 15,484 16,432
Income taxes payable 28,699 33,465
Total current liabilities 126,985 130,397
Long-term debt 88,350 80,000
Deferred income tax liabilities 41,873 36,873
Long-term operating lease liability 23,236 27,102
Asset retirement obligations 4,586 4,241
Other liabilities 4,573 5,031
Total liabilities 289,603 283,644
COMMITMENTS AND CONTINGENCIES (Note 18)
EQUITY
Equity:
Common stock, $0.01 par value, 200,000,000 shares authorized, 45,713,563 and 45,108,545 issued and outstanding at March 31,
2020 and December 31, 2019 457 451
Additional paid in capital 536,140 535,094
Retained earnings 52,531 136,502
Accumulated other comprehensive loss (4,720) (3,306)
Total equity 584,408 668,741
Total liabilities and equity $ 874,011 $ 952,385

The accompanying notes are an integral part of these condensed consolidated financial statements.



MAMMOTH ENERGY SERVICES, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME (unaudited)

Three Months Ended March 31,

2020 2019

REVENUE (in thousands, except per share amounts)

Services revenue $ 68,845 $ 193,101

Services revenue - related parties 18,013 44,073

Product revenue 8,650 12,309

Product revenue - related parties 1,875 12,655
Total revenue 97,383 262,138
COST AND EXPENSES

Services cost of revenue (exclusive of depreciation, depletion, amortization and accretion of $ 23,554 and $25,682, respectively, for the three

months ended March 31, 2020 and 2019) 70,697 158,106

Services cost of revenue - related parties (exclusive of depreciation, depletion, amortization and accretion of $ 0 and $0, respectively, for the

three months ended March 31, 2020 and 2019) 101 713

Product cost of revenue (exclusive of depreciation, depletion, amortization and accretion of $ 2,309 and $2,871, respectively, for the three

months ended March 31, 2020 and 2019) 11,108 30,251

Selling, general and administrative (Note 11) 10,556 16,902

Selling, general and administrative - related parties (Note 11) 215 434

Depreciation, depletion, amortization and accretion 25,882 28,576

Impairment of goodwill 54,973 —

Impairment of other long-lived assets 12,897 —
Total cost and expenses 186,429 234,982
Operating (loss) income (89,046) 27,156
OTHER INCOME (EXPENSE)

Interest expense, net (1,638) (523)

Other, net 7,409 24,557
Total other income (expense) 5,771 24,034
(Loss) income before income taxes (83,275) 51,190
(Benefit) provision for income taxes 696 22,857
Net (loss) income $ (83,971) 8§ 28,333
OTHER COMPREHENSIVE (LOSS) INCOME

Foreign currency translation adjustment, net of tax of $361 and ($90), respectively, for the three months ended March 31, 2020 and 2019 (1,414) 356
Comprehensive (loss) income $ (85,385) § 28,689
Net (loss) income per share (basic) (Note 14) $ (185 0.63
Net (loss) income per share (diluted) (Note 14) $ (1.85) § 0.63
Weighted average number of shares outstanding (basic) (Note 14) 45,314 44,929
Weighted average number of shares outstanding (diluted) (Note 14) 45314 45,063
Dividends declared per share $ — $ 0.125

The accompanying notes are an integral part of these condensed consolidated financial statements.



MAMMOTH ENERGY SERVICES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (unaudited)

Three Months Ended March 31, 2020

Accumulated
Additional Other
Common Stock Retained Paid-In Comprehensive
Shares Amount Earnings Capital Loss Total
(in thousands)

Balance at December 31, 2019 45,109 $ 451  $ 136,502 $ 535,094 $ (3,306) $ 668,741
Stock based compensation 605 6 — 1,046 — 1,052
Net loss — (83,971) — (83,971)
Other comprehensive loss — — — (1,414) (1,414)

Balance at March 31, 2020 45714  $ 457 $ 52,531 § 536,140 $ (4,720) $ 584,408

Three Months Ended March 31, 2019
Accumulated
Additional Other
Common Stock Retained Paid-In Comprehensive
Shares Amount Earnings Capital Loss Total
(in thousands)

Balance at December 31, 2018 44,877 $ 449 § 226,765 $ 530,919 $ (4,081) $ 754,052
Stock based compensation — — 1,289 — 1,289
Net income — 28,333 — — 28,333
Cash dividends paid ($0.125 per share) — (5,610) — — (5,610)
Other comprehensive income — — — 356 356

Balance at March 31, 2019 44877 $ 449 § 249,488 $ 532,208 $ (3,725) $ 778,420

The accompanying notes are an integral part of these condensed consolidated financial statements.



MAMMOTH ENERGY SERVICES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (unaudited)

Three Months Ended March 31,

2020 2019

(in thousands)
Cash flows from operating activities:
Net (loss) income $ (83,971) $ 28,333

Adjustments to reconcile net (loss) income to cash provided by (used in) operating activities:

Stock based compensation 1,049 1,289
Depreciation, depletion, accretion and amortization 25,882 28,576
Amortization of coil tubing strings 237 535
Amortization of debt origination costs 452 82
Bad debt expense 55 4
(Gain) loss on disposal of property and equipment (673) 94
Impairment of goodwill 54,973 —
Impairment of other long-lived assets 12,897 —
Deferred income taxes 5,361 (15,476)
Other 432 41
Changes in assets and liabilities, net of acquisitions of businesses:
Accounts receivable, net (8,569) (67,093)
Receivables from related parties (10,267) (33,868)
Inventories 4,053 1,854
Prepaid expenses and other assets 3,929 2,389
Accounts payable 2,078 (353)
Payables to related parties (444) 239
Accrued expenses and other liabilities (1,220) (4,956)
Income taxes payable (4,713) (44,684)
Net cash provided by (used in) operating activities 1,541 (102,994)
Cash flows from investing activities:
Purchases of property and equipment (1,424) (20,273)
Purchases of property and equipment from related parties (76) —
Contributions to equity investee — (480)
Proceeds from disposal of property and equipment 558 1,500
Net cash used in investing activities (942) (19,253)
Cash flows from financing activities:
Borrowings from lines of credit 17,300 82,000
Repayments of lines of credit (8,950) —
Principal payments on financing leases and equipment financing notes (452) (457)
Dividends paid — (5,610)
Debt issuance costs (1,000) —
Net cash provided by financing activities 6,898 75,933
Effect of foreign exchange rate on cash (189) 32
Net change in cash and cash equivalents 7,308 (46,282)
Cash and cash equivalents at beginning of period 5,872 67,625
Cash and cash equivalents at end of period $ 13,180 $ 21,343
Supplemental disclosure of cash flow information:
Cash paid for interest $ 1,285 $ 294
Cash paid for income taxes $ 62 $ 91,955
Supplemental disclosure of non-cash transactions:
Purchases of property and equipment included in accounts payable and accrued expenses $ 4,347 $ 5,016

The accompanying notes are an integral part of these condensed consolidated financial statements.



MAMMOTH ENERGY SERVICES, INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Organization and Nature of Business

Mammoth Energy Services, Inc. (“Mammoth Inc.” or the “Company”), together with its subsidiaries, is an integrated, growth-oriented company serving both the oil and gas
and the electric utility industries in North America and US territories. Mammoth Inc.'s infrastructure division provides construction, upgrade, maintenance and repair
services to various public and private owned utilities. Its oilfield services division provides a diversified set of services to the exploration and production industry including
pressure pumping, natural sand and proppant services and drilling services as well as coil tubing, equipment rental, full service transportation, crude oil hauling and remote
accommodation services.

The Company was incorporated in Delaware in June 2016 as a wholly-owned subsidiary of Mammoth Energy Partners LP, a Delaware limited partnership (the
“Partnership” or the “Predecessor”). The Partnership was originally formed by Wexford Capital LP (“Wexford”) in February 2014 as a holding company under the name
Redback Energy Services Inc. and was converted to a Delaware limited partnership in August 2014. On November 24, 2014, Mammoth Energy Holdings LLC (“Mammoth
Holdings,” an entity controlled by Wexford), Gulfport Energy Corporation (“Gulfport”) and Rhino Resource Partners LP (“Rhino”) contributed their interest in certain of
the entities presented below to the Partnership in exchange for an aggregate of 20 million limited partner units. Mammoth Energy Partners GP, LLC (the “General Partner”)
held a non-economic general partner interest.

On October 12, 2016, the Partnership was converted into a Delaware limited liability company named Mammoth Energy Partners LLC (“Mammoth LLC”), and then
Mammoth Holdings, Gulfport and Rhino, as all the members of Mammoth LLC, contributed their member interests in Mammoth LLC to Mammoth Inc. Prior to the
conversion and the contribution, Mammoth Inc. was a wholly-owned subsidiary of the Partnership. Following the conversion and the contribution, Mammoth LLC (as the
converted successor to the Partnership) was a wholly-owned subsidiary of Mammoth Inc. Mammoth Inc. did not conduct any material business operations until Mammoth
LLC was contributed to it. On October 19, 2016, Mammoth Inc. closed its initial public offering of 7,750,000 shares of common stock (the “IPO”), which included an
aggregate of 250,000 shares that were offered by Mammoth Holdings, Gulfport and Rhino, at a price to the public of §5.00 per share.

At March 31, 2020 and December 31, 2019, Wexford and Gulfport beneficially owned the following shares of outstanding common stock of Mammoth Inc.:

At March 31, 2020 At December 31, 2019
Share Count % Ownership Share Count % Ownership
Wexford 22,045,273 482 % 22,045,273 489 %
Gulfport 9,829,548 215 % 9,829,548 21.8 %
Outstanding shares owned by related parties 31,874,821 69.7 % 31,874,821 70.7 %
Total outstanding 45,713,563 100.0 % 45,108,545 100.0 %

Operations

The Company's infrastructure services include construction, upgrade, maintenance and repair services to the electrical infrastructure industry as well as repair and
restoration services in response to storms and other disasters. The Company's pressure pumping services include equipment and personnel used in connection with the
completion and early production of oil and natural gas wells. The Company's natural sand proppant services include the distribution and production of natural sand proppant
that is used primarily for hydraulic fracturing in the oil and gas industry. The Company's drilling services provide drilling rigs and directional tools for both vertical and
horizontal drilling of oil and natural gas wells. The Company also provides other services, including coil tubing, equipment rentals, crude oil hauling, full service
transportation, remote accommodations, oilfield equipment manufacturing and infrastructure engineering and design services.

All of the Company’s operations are in North America. During certain of the periods presented in this report, the Company provided its infrastructure services primarily in
the northeast, southwest and midwest portions of the United States and in Puerto Rico. The Company’s infrastructure business depends on infrastructure spending on
maintenance, upgrade, expansion and repair and restoration. Any prolonged decrease in spending by electric utility companies, delays or reductions in government
appropriations or the failure of customers to pay their receivables could have a material
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adverse effect on the Company’s results of operations and financial condition. During the periods presented, the Company has operated its oil and natural gas businesses in
the Permian Basin, the Utica Shale, the Eagle Ford Shale, the Marcellus Shale, the Granite Wash, the SCOOP, the STACK, the Cana-Woodford Shale, the Cleveland Sand
and the oil sands located in Northern Alberta, Canada. The Company's oil and natural gas business depends in large part on the conditions in the oil and natural gas industry
and, specifically, on the amount of capital spending by its customers. Any prolonged increase or decrease in oil and natural gas prices affects the levels of exploration,
development and production activity, as well as the entire health of the oil and natural gas industry. Continuation of or further decreases in the commodity prices for oil and
natural gas would have a material adverse effect on the Company’s results of operations and financial condition.

2. Basis of Presentation and Significant Accounting Policies

Basis of Presentation
The accompanying unaudited condensed consolidated interim financial statements include the accounts of the Company and its subsidiaries and the variable interest entities
(“VIE”) for which the Company is the primary beneficiary. All material intercompany accounts and transactions have been eliminated.

This report has been prepared in accordance with the rules and regulations of the Securities and Exchange Commission, and reflects all adjustments, which in the opinion of
management are necessary for the fair presentation of the results for the interim periods, on a basis consistent with the annual audited consolidated financial statements.
Certain information, accounting policies and footnote disclosures normally included in financial statements prepared in accordance with generally accepted accounting
principles (“GAAP”) have been omitted pursuant to such rules and regulations, although the Company believes that the disclosures are adequate to make the information
presented not misleading. These unaudited condensed consolidated financial statements should be read in conjunction with the consolidated financial statements and the
summary of significant accounting policies and notes thereto included in the Company’s most recent annual report on Form 10-K.

Accounts Receivable

Accounts receivable include amounts due from customers for services performed or goods sold. The Company grants credit to customers in the ordinary course of business
and generally does not require collateral. Prior to granting credit to customers, the Company analyzes the potential customer's risk profile by utilizing a credit report,
analyzing macroeconomic factors and using its knowledge of the industry, among other factors. Most areas in the continental United States in which the Company operates
provide for a mechanic’s lien against the property on which the service is performed if the lien is filed within the statutorily specified time frame. Customer balances are
generally considered delinquent if unpaid by the 30th day following the invoice date and credit privileges may be revoked if balances remain unpaid. Interest on delinquent
accounts receivable is recognized in other income when chargeable and collectability is reasonably assured.

During certain of the periods presented, the Company provided infrastructure services in Puerto Rico under master services agreements entered into by Cobra Acquisitions
LLC (“Cobra”), one of the Company's subsidiaries, with the Puerto Rico Electric Power Authority (“PREPA”) to perform repairs to PREPA’s electrical grid as a result of
Hurricane Maria. During the three months ended March 31, 2020 and 2019, the Company charged interest on delinquent accounts receivable pursuant to the terms of its
agreements with PREPA totaling $7.7 million and $25.7 million, respectively. These amounts are included in “other, net” on the unaudited condensed consolidated
statement of comprehensive (loss) income. Included in “accounts receivable, net” on the unaudited condensed consolidated balance sheets as of March 31, 2020 and
December 31, 2019 were interest charges of $49.7 million and $42.0 million, respectively.

The Company regularly reviews receivables and provides for expected losses through an allowance for doubtful accounts. In evaluating the level of established reserves, the
Company makes judgments regarding its customers’ ability to make required payments, economic events and other factors. As the financial condition of customers changes,
circumstances develop, or additional information becomes available, adjustments to the allowance for doubtful accounts may be required. In the event the Company expects
that a customer may not be able to make required payments, the Company would increase the allowance through a charge to income in the period in which that
determination is made. If it is determined that previously reserved amounts are collectible, the Company would decrease the allowance through a credit to income in the
period in which that determination is made. Uncollectible accounts receivable are periodically charged against the allowance for doubtful accounts once a final
determination is made regarding their uncollectability.
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Following is a roll forward of the allowance for doubtful accounts for the year ended December 31, 2019 and the three months ended March 31, 2020 (in thousands):

Balance, January 1, 2019 $ 5,198
Additions charged to bad debt expense 1,771
Recoveries of receivables previously charged to bad debt expense (337)
Deductions for uncollectible receivables written off (1,478)

Balance, December 31, 2019 5,154
Additions charged to bad debt expense 525
Recoveries of receivables previously charged to bad debt expense (470)
Deductions for uncollectible receivables written off (220)

Balance, March 31, 2020 $ 4,989

The Company recorded additions to allowance for doubtful accounts totaling $0.5 million and $1.8 million, respectively, for the three months ended March 31, 2020 and
year ended December 31, 2019 based on the factors described above. The Company will continue to pursue collection until such time as final determination is made
consistent with Company policy.

As of March 31, 2020, PREPA owed Cobra approximately £27.0 million for services performed, excluding $49.7 million of interest charged on these delinquent balances
as of March 31, 2020. The Company believes these receivables are collectible. PREPA, however, is currently subject to bankruptcy proceedings, which were filed in July
2017 and are currently pending in the U.S. District Court for the District of Puerto Rico. As a result, PREPA's ability to meet its payment obligations is largely dependent
upon funding from the Federal Emergency Management Agency or other sources. On September 30, 2019, Cobra filed a motion with the U.S. District Court for the District
of Puerto Rico seeking recovery of the amounts owed to Cobra by PREPA. PREPA filed a motion to stay Cobra's motion on the ground that the ongoing criminal
proceedings described in Note 18 below against the former president of Cobra and two other individuals may affect the recovery of those amounts. On October 17, 2019,
the court granted PREPA’s request to stay Cobra's motion and, on February 3, 2020, extended the stay until an omnibus hearing to be held in June 2020. On March 25,
2020, Cobra filed an urgent motion to modify the stay order and allow the undisputed tax claims. Pursuant to its urgent motion, Cobra seeks to recover approximately $61.7
million in undisputed claims related to a tax gross-up provision contained in the emergency master service agreement, as amended, that was entered into with PREPA on
October 19, 2017. On April 7, 2020, PREPA filed a response brief to Cobra’s urgent motion, and Cobra filed its reply brief on April 14, 2020. A ruling on Cobra’s urgent
motion is pending. In the event PREPA (i) does not have or does not obtain the funds necessary to satisfy its obligations to Cobra under the contracts, (ii) obtains the
necessary funds but refuses to pay the amounts owed to the Company or (iii) otherwise does not pay amounts owed to the Company for services performed, the receivable
may not be collectible.

Concentrations of Credit Risk and Significant Customers

Financial instruments that potentially subject the Company to concentrations of credit risk consist of cash and cash equivalents in excess of federally insured limits and trade
receivables. Following is a summary of our significant customers based on percentages of total accounts receivable balances at March 31, 2020 and December 31, 2019 and
percentages of total revenues derived for the three months ended March 31, 2020 and 2019:

REVENUES ACCOUNTS RECEIVABLE
Three Months Ended March 31, At March 31, At December 31,

2020 2019 2020 2019
Customer A® — % 33 % 71 % 73 %
Customer B® 20 % 21 % 5 % 2 %
Customer C© 14 % 1 % 2 % 2 %
Customer D@ 10 % 3 % 3 % 3 %
Customer E© — % 14 % — % — %

a. Customer A is a third-party customer. Revenues and the related accounts receivable balances earned from Customer A were derived from the Company's infrastructure services segment. Accounts
receivable for Customer A also includes receivables due for interest charged on delinquent accounts receivable.
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b. Customer B is a related party customer. Revenues and the related accounts receivable balances earned from Customer B were derived from the Company's pressure pumping services segment, natural
sand proppant services segment and other businesses.

c. Customer C is a third-party customer. Revenues and the related accounts receivable balances earned from Customer C were derived from the Company's pressure pumping services segment and
equipment rental business.

d. Customer D is a third-party customer. Revenues and the related accounts receivable balances earned from Customer D were derived from the Company's infrastructure services segment.

e. Customer E is a related party customer. Revenues and the related accounts receivable balances earned from Customer E were derived from the Company's pressure pumping segment and equipment
rental business.

Fair Value of Financial Instruments

The Company's financial instruments consist of cash and cash equivalents, trade receivables, trade payables, amounts receivable or payable to related parties and long-term
debt. The carrying amount of cash and cash equivalents, trade receivables, receivables from related parties and trade payables approximates fair value because of the short-
term nature of the instruments. The fair value of long-term debt approximates its carrying value because the cost of borrowing fluctuates based upon market conditions.

New Accounting Pronouncements

In June 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) No. 2016-13, “Financial Instruments - Credit Losses
(Topic 326): Measurement of Credit Losses on Financial Instruments,” which amends current guidance on reporting credit losses on financial instruments. This ASU
requires entities to reflect its current estimate of all expected credit losses. The guidance affects most financial assets, including trade accounts receivable. This ASU is
effective for fiscal years beginning after December 31, 2019, with early adoption permitted. The Company adopted this standard effective January 1, 2020. It did not have a
material impact on the Company's condensed consolidated financial statements.

3. Revenue

The Company's primary revenue streams include infrastructure services, pressure pumping services, natural sand proppant services, drilling services and other services,
which includes coil tubing, pressure control, flowback, cementing, acidizing, equipment rentals, full service transportation, crude oil hauling, remote accommodations,
oilfield equipment manufacturing and infrastructure engineering and design services. See Note 19 for the Company's revenue disaggregated by type.

Infrastructure Services

Infrastructure services are typically provided pursuant to master service agreements, repair and maintenance contracts or fixed price and non-fixed price installation
contracts. Pricing under these contracts may be unit priced, cost-plus/hourly (or time and materials basis) or fixed price (or lump sum basis). Generally, the Company
accounts for infrastructure services as a single performance obligation satisfied over time. In certain circumstances, the Company supplies materials that are utilized during
the jobs as part of the agreement with the customer. The Company accounts for these infrastructure agreements as multiple performance obligations satisfied over time.
Revenue is recognized over time as work progresses based on the days completed or as the contract is completed. Under certain customer contracts in our infrastructure
services segment, the Company warranties equipment and labor performed for a specified period following substantial completion of the work.

Pressure Pumping Services

Pressure pumping services are typically provided based upon a purchase order, contract or on a spot market basis. Services are provided on a day rate, contracted or hourly
basis. Generally, the Company accounts for pressure pumping services as a single performance obligation satisfied over time. In certain circumstances, the Company
supplies proppant that is utilized for pressure pumping as part of the agreement with the customer. The Company accounts for these pressure pumping agreements as
multiple performance obligations satisfied over time. Jobs for these services are typically short-term in nature and range from a few hours to multiple days. Generally,
revenue is recognized over time upon the completion of each segment of work based upon a completed field ticket, which includes the charges for the services performed,
mobilization of the equipment to the location, consumable supplies and personnel.

Pursuant to a contract with one of its customers, the Company has agreed to provide that customer with use of up to two pressure pumping fleets for the period covered by
the contract. Under this agreement, performance obligations are satisfied as services are rendered based on the passage of time rather than the completion of each segment
of work. The Company has the right to receive consideration from this customer even if circumstances prevent us from performing work. All consideration owed to the
Company for services performed during the contractual period is fixed and the right
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to receive it is unconditional. This customer has filed a legal action in Delaware state court seeking the termination of this contract and monetary damages. During the three
months ended March 31, 2020, the Company generated $17.8 million in revenues under the contract from this customer. This customer made payments of $.8 million to
the Company during the three months ended March 31, 2020 related to revenue recognized for services in 2019 prior to the alleged termination date, and owed the Company
$17.0 million as of March 31, 2020 under the contract. The revenue recognized and related accounts receivable balance owed to the Company are reflected in “services
revenue—related parties” and “accounts receivable—related parties” on the accompanying unaudited condensed consolidated statement of comprehensive (loss) income and
unaudited condensed consolidated balance sheets. See Note 18 below.

Additional revenue is generated through labor charges and the sale of consumable supplies that are incidental to the service being performed. Such amounts are recognized
ratably over the period during which the corresponding goods and services are consumed.

Natural Sand Proppant Services

The Company sells natural sand proppant through sand supply agreements with its customers. Under these agreements, sand is typically sold at a flat rate per ton or a flat
rate per ton with an index-based adjustment. The Company recognizes revenue at the point in time when the customer obtains legal title to the product, which may occur at
the production facility, rail origin or at the destination terminal.

Certain of the Company's sand supply agreements contain a minimum volume commitment related to sand purchases whereby the Company charges a shortfall payment if
the customer fails to meet the required minimum volume commitment. These agreements may also contain make-up provisions whereby shortfall payments can be applied
in future periods against purchased volumes exceeding the minimum volume commitment. If a make-up right exists, the Company has future performance obligations to
deliver excess volumes of product in subsequent months. In accordance with ASC 606, if the customer fails to meet the minimum volume commitment, the Company will
assess whether it expects the customer to fulfill its unmet commitment during the contractually specified make-up period based on discussions with the customer and
management's knowledge of the business. If the Company expects the customer will make-up deficient volumes in future periods, revenue related to shortfall payments will
be deferred and recognized on the earlier of the date on which the customer utilizes make-up volumes or the likelihood that the customer will exercise its right to make-up
deficient volumes becomes remote. As of March 31, 2020, the Company had deferred revenue totaling $8.3 million related to shortfall payments. This amount is included in
“accrued expenses and other current liabilities” on the unaudited condensed consolidated balance sheet. If the Company does not expect the customer will make-up deficient
volumes in future periods, the breakage model will be applied and revenue related to shortfall payments will be recognized when the model indicates the customer's inability
to take delivery of excess volumes. During the three months ended March 31, 2020 and 2019, the Company recognized revenue totaling $4.9 million and $1.0 million,
respectively, related to shortfall payments.

In certain of the Company's sand supply agreements, the customer obtains control of the product when it is loaded into rail cars and the customer reimburses the Company
for all freight charges incurred. The Company has elected to account for shipping and handling as activities to fulfill the promise to transfer the sand. If revenue is
recognized for the related product before the shipping and handling activities occur, the Company accrues the related costs of those shipping and handling activities.

Drilling Services

Contract drilling services were provided under daywork contracts. Directional drilling services, including motor rentals, are provided on a day rate or hourly basis, and
revenue is recognized as work progresses. Performance obligations are satisfied over time as the work progresses based on the measure of output. Mobilization revenue and
costs were recognized over the days of actual drilling. As a result of market conditions, the Company temporarily shut down its contract land drilling operations in
December 2019.

Other Services

During the periods presented, the Company also provided coil tubing, pressure control, flowback, cementing, equipment rentals, full service transportation, crude oil
hauling, remote accommodations, oilfield equipment manufacturing and infrastructure engineering and design services, which are reported under other services. As a result
of market conditions, the Company temporarily shut down its cementing and acidizing operations as well as its flowback operations during the third quarter of 2019. The
Company's other services are typically provided based upon a purchase order, contract or on a spot market basis. Services are provided on a day rate, contracted or hourly
basis. Performance obligations for these
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services are satisfied over time and revenue is recognized as the work progresses based on the measure of output. Jobs for these services are typically short-term in nature
and range from a few hours to multiple days.

Practical Expedients

The Company does not disclose the value of unsatisfied performance obligations for (i) contracts with an original expected length ofone year or less and (ii) contracts in
which variable consideration is allocated entirely to a wholly unsatisfied performance obligation or to a wholly unsatisfied distinct good or service that forms part of a single
performance obligation.

Contract Balances
Following is a rollforward of the Company's contract liabilities (in thousands):

Balance, December 31, 2018 $ 4,304
Deduction for recognition of revenue 4,827)
Increase for deferral of shortfall payments 8,442
Increase for deferral of customer prepayments 675
Deduction of shortfall payments due to contract renegotiations (1,350)

Balance, December 31, 2019 7,244
Deduction for recognition of revenue (4,915)
Increase for deferral of shortfall payments 5,873
Increase for deferral of customer prepayments 85

Balance, March 31, 2020 $ 8,287

The Company did not have any contract assets as of March 31, 2020, December 31, 2019 or December 31, 2018.

Performance Obligations
Revenue recognized in the current period from performance obligations satisfied in previous periods was a nominal amount for the three months ended March 31, 2020 and
2019. As of March 31, 2020, the Company had unsatisfied performance obligations totaling $78.8 million, which will be recognized over the next1.6 years.

4. Inventories

Inventories consist of raw sand and processed sand available for sale, chemicals and other products sold as a bi-product of completion and production operations and
supplies used in performing services. Inventory is stated at the lower of cost or market (net realizable value) on an average cost basis. The Company assesses the valuation
of its inventories based upon specific usage, future utility, obsolescence and other factors. A summary of the Company's inventories is shown below (in thousands):

March 31, December 31,
2020 2019
Supplies $ 7,851 $ 9,598
Raw materials 997 746
Work in process 3,221 4,608
Finished goods 1,124 2,531
Total inventories $ 13,193 $ 17,483
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5. Property, Plant and Equipment

Property, plant and equipment include the following (in thousands):

March 31, December 31,
Useful Life 2020 2019

Pressure pumping equipment 3-5 years $ 216,813  $ 216,627
Drilling rigs and related equipment 3-15 years 116,252 117,783
Machinery and equipment 7-20 years 184,893 190,221
Buildings® 15-39 years 45,352 47,859
Vehicles, trucks and trailers 5-10 years 129,700 135,724
Coil tubing equipment 4-10 years 27,462 29,438
Land N/A 13,687 13,687
Land improvements 15 years or life of lease 10,135 10,135
Rail improvements 10-20 years 13,802 13,802
Other property and equipment® 3-12 years 19,054 18,880
777,150 794,156

Deposits on equipment and equipment in process of assembly(©) 4,964 6,627
782,114 800,783

Less: accumulated depreciation(@ 466,046 448,011
Total property, plant and equipment, net $ 316,068  § 352,772

a. Included in Buildings at March 31, 2020 and December 31, 2019 are costs of $ 7.6 million and $ 6.7 million, respectively, related to assets under operating leases.

b. Included in Other property and equipment at each of March 31, 2020 and December 31, 2019 are costs of $ 6.5 million related to assets under operating leases.

c. Deposits on equipment and equipment in process of assembly represents deposits placed with vendors for equipment that is in the process of assembly and purchased equipment that is being outfitted
for its intended use. The equipment is not yet placed in service.

d. Includes accumulated depreciation of $4.2 million and $ 3.5 million, respectively, at March 31, 2020 and December 31, 2019 related to assets under operating leases.

Impairment

Oil prices declined significantly in March 2020 as a result of geopolitical events that increased the supply of oil in the market as well as effects of the COVID-19 pandemic.
As a result, the Company determined that it was more likely than not that the fair value of certain of its oilfield services assets were less than their carrying value. Therefore,
the Company performed an interim impairment test. As a result of the test, the Company recorded the following impairments to its fixed assets during the three months
ended March 31, 2020 (in thousands):

Water transfer equipment $ 4,203
Crude oil hauling equipment 3,275
Coil tubing equipment 2,160
Flowback equipment 1,514
Rental equipment 1,308
Other equipment 437

Total impairment of other long-lived assets $ 12,897

The Company measured the fair values of these assets using significant unobservable inputs (Level 3) based on an income approach. The Company did not record any
impairment of other long-lived assets during the three months ended March 31, 2019.

Disposals

Proceeds from customers for horizontal and directional drilling services equipment damaged or lost down-hole are reflected in revenue with the carrying value of the related
equipment charged to cost of service revenues and are reported as cash inflows from investing activities in the statement of cash flows. For the three months

ended March 31, 2020 and
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2019, proceeds from the sale of equipment damaged or lost down-hole were $.4 million and a nominal amount, respectively, and gains on sales of equipment damaged or
lost down-hole were $0.4 million and a nominal amount, respectively.

Proceeds from assets sold or disposed of as well as the carrying value of the related equipment are reflected in “other, net” on the unaudited condensed consolidated
statement of comprehensive (loss) income. For the three months ended March 31, 2020 and 2019, proceeds from the sale of equipment were $0.6 million and $1.4 million,
respectively, and gains (losses) from the sale or disposal of equipment were $0.3 million and ($0.1) million, respectively.

Depreciation, depletion, amortization and accretion
A summary of depreciation, depletion, amortization and accretion expense is below (in thousands):

Three Months Ended March 31,

2020 2019
Depreciation expense $ 25,600 $ 28,066
Depletion expense 212
Amortization expense 253 284
Accretion expense 29 14
Depreciation, depletion, amortization and accretion $ 25,882 § 28,576

6. Goodwill and Intangible Assets
Goodwill

Changes in the net carrying amount of goodwill by reporting segment (see Note 19) for the three months ended March 31, 2020 and year ended December 31, 2019 are
presented below (in thousands):

Infrastructure Pressure Pumping Sand Other Total
Balance as of January 1, 2019
Goodwill $ 3,828 § 86,043  § 2,684 $ 11,893  § 104,448
Accumulated impairment losses — — — (3,203) (3,203)
3,828 86,043 2,684 8,690 101,245
Acquisitions — — — — —
Impairment losses (434) (23,423) (2,684) (7,123) (33,664)
Balance as of December 31, 2019
Goodwill 3,828 86,043 2,684 11,893 104,448
Accumulated impairment losses (434) (23,423) (2,684) (10,326) (36,867)
3,394 62,620 — 1,567 67,581
Acquisitions — — — — —
Impairment losses — (53,406) — (1,567) (54,973)
Balance as of March 31, 2020
Goodwill 3,828 86,043 2,684 11,893 104,448
Accumulated impairment losses (434) (76,829) (2,684) (11,893) (91,840)
$ 3394 § 9214 § — 3 — 3 12,608

Oil prices declined significantly in March 2020 as a result of geopolitical events that increased the supply of oil in the market as well as effects of the COVID-19 pandemic.
As a result, the Company determined that it was more likely than not that the fair value of certain of its reporting units were less than their carrying value. Therefore, the
Company performed an interim goodwill impairment test. The Company impaired goodwill associated with Stingray Pressure Pumping LLC (“Stingray Pressure
Pumping”), Silverback Energy and WTL Oil LLC, resulting in a $55.0 million

12



MAMMOTH ENERGY SERVICES, INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

impairment charge during the three months ended March 31, 2020. To determine fair value at March 31, 2020, the Company used a combination of the income and market
approaches. The income approach estimates the fair value based on anticipated cash flows that are discounted using a weighted average cost of capital. The market approach
estimates the fair value using comparative multiples, which involves significant judgment in the selection of the appropriate peer group companies and valuation multiples.
The Company did not record any goodwill impairment charges during the three months ended March 31, 2019.

Intangible Assets

The Company had the following definite lived intangible assets recorded (in thousands):

March 31, December 31,
2020 2019
Customer relationships $ 1,050 $ 1,050
Trade names 9,063 9,063
Less: accumulated amortization - customer relationships (510) (467)
Less: accumulated amortization - trade names (4,067) (3,858)
Intangible assets, net $ 5,536 $ 5,788

Amortization expense for intangible assets was $0.3 million for each of the three months ended March 31, 2020 and 2019. The original life of customer relationships ranges
is 6 years as of March 31, 2020 with a remaining average useful life of3.1 years. The original life of trade names ranges from10 to 20 years as of March 31, 2020 with a
remaining average useful life of 8.1 years.

Aggregated expected amortization expense for the future periods is expected to be as follows (in thousands):

Remainder of 2020 $ 761
2021 1,015
2022 1,015
2023 898
2024 771
Thereafter 1,076

$ 5,536

7. Equity Method Investment

On December 21, 2018, Cobra Aviation Services LLC (“Cobra Aviation”) and Wexford Partners Investment Co. LLC (“Wexford Investment”), a related party, formed a
joint venture under the name of Brim Acquisitions LLC (“Brim Acquisitions”) to acquire all outstanding equity interest in Brim Equipment Leasing, Inc. (“Brim
Equipment”) for a total purchase price of approximately $2.0 million. Cobra Aviation owns a49% economic interest and Wexford Investment owns a51% economic
interest in Brim Acquisitions, and each member contributed its pro rata portion of Brim Acquisitions' initial capital of $2.0 million. Brim Acquisitions, through Brim
Equipment, owns one commercial helicopter and leases five commercial helicopters for operations, which it uses to provide a variety of services, including short haul,
aerial ignition, hoist operations, aerial photography, fire suppression, construction services, animal/capture/survey, search and rescue, airborne law enforcement, power line
construction, precision long line operations, pipeline construction and survey, mineral and seismic exploration, and aerial seeding and fertilization.

The Company uses the equity method of accounting to account for its investment in Brim Acquisitions, which had a carrying value of approximately 2.2 million and $2.6
million, respectively, at March 31, 2020 and December 31, 2019. The investment is included in “other non-current assets” on the unaudited condensed consolidated
balance sheets. The Company recorded an equity method adjustment to its investment of $0.4 million and a nominal amount for its share of Brim Acquisitions' income for
the three months ended March 31, 2020 and 2019, which is included in “other, net” on the unaudited condensed consolidated statements of comprehensive (loss) income.
The Company made additional
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investments totaling $0.5 million during the three months ended March 31, 2019. The Company did not make any additional investments during the three months ended
March 31, 2020.

8. Accrued Expenses and Other Current Liabilities

Accrued expense and other current liabilities included the following (in thousands):

March 31, December 31,
2020 2019
State and local taxes payable $ 14,921 $ 15,288
Deferred revenue 8,287 7,244
Accrued compensation, benefits and related taxes 7,088 5,938
Financed insurance premiums 3,748 6,463
Insurance reserves 2,582 2,906
Other 3,101 2,915
Total $ 39,727 $ 40,754

Financed insurance premiums are due in monthly installments, are unsecured and mature within the twelve month period following the close of the year. As of March 31,
2020 and December 31, 2019, the applicable interest rate associated with financed insurance premiums ranged from 3.45% to 3.75%.

9. Debt

On October 19, 2018, Mammoth Inc. and certain of its direct and indirect subsidiaries, as borrowers, entered into an amended and restated revolving credit and security
agreement with the lenders party thereto and PNC Bank, National Association, as a lender and as administrative agent for the lenders, as amended and restated (the
“revolving credit facility”). The revolving credit facility matures on October 19, 2023. Borrowings under the revolving credit facility are secured by the assets of Mammoth
Inc., inclusive of the subsidiary companies, and are subject to a borrowing base calculation prepared monthly. On November 5, 2019, the Company entered into a first
amendment to the revolving credit facility to amend the interest coverage ratio definition to give accrual treatment to certain cash taxes included in the ratio calculation. As a
result, certain cash tax payments that were made in 2019 were now treated as if they were made in 2018, the year in which the income related to such tax payments was
actually received.

As of December 31, 2019, the revolving credit facility contained various customary affirmative and restrictive covenants. Among the covenants are two financial covenants,
including a minimum interest coverage ratio (3.0 to 1.0), and a maximum leverage ratio (4.0 to 1.0). On February 26, 2020, the Company entered into a second amendment
to the revolving credit facility to, among other things, (i) amend its financial covenants, as outlined below, (ii) decrease the maximum revolving advance amount from

$185 million to $130 million, (iii) decrease the amount that the maximum revolving advance can be increased to (the accordion) from $50 million to $180 million, (iv)
increase the applicable margin ranges from 2.00% to 2.50% per annum in the case of the alternate base rate and from3.00% to 3.50% per annum in the case of LIBOR, (v)
increase the aggregate amount of permitted asset dispositions, and (vi) permit certain sale-leaseback transactions.

The financial covenants under the revolving credit facility were amended as follows:

e the minimum interest coverage ratio of 3.0 to 1.0 was eliminated;

* the maximum leverage coverage ratio of 4.0 to 1.0 was eliminated for the first two fiscal quarters of 2020 and, beginning with the fiscal quarter ended September 30,
2020, changed to 2.5 to 1.0;

*  beginning with the fiscal quarter ended September 30, 2020, a minimum fixed charge coverage ratio of at least1.1 to 1.0 was added; and

» from the effective date of February 26, 2020 through September 30, 2020, a minimum excess availability covenant of 10% of the maximum revolving advance amount
was added.

As of March 31, 2020 and December 31, 2019, the Company was in compliance with its covenants under the revolving credit facility.
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At March 31, 2020, there were outstanding borrowings under the revolving credit facility of $88.4 million and $19.4 million of available borrowing capacity. This available
borrowing capacity reflects (i) a minimum excess availability covenant of 10% of the maximum revolving advance amount and (ii) $9.0 million of outstanding letters of
credit. At December 31, 2019, there were outstanding borrowings under the revolving credit facility of $80.0 million and $96.1 million of borrowing capacity under the
facility, after giving effect to $8.7 million of outstanding letters of credit.

As of May 6, 2020, the Company had $94.0 million in borrowings outstanding under its revolving credit facility, leaving an aggregate of $13.8 million of available
borrowing capacity under this facility. This available borrowing capacity reflects (i) a minimum excess availability covenant of 10% of the maximum revolving advance
amount and (ii) $9.0 million of outstanding letters of credit. If an event of default occurs under the revolving credit facility and remains uncured, it could have a material
adverse effect on the Company's business, financial condition, results of operations and cash flows. The lenders (i) would not be required to lend any additional amounts to
the Company, (ii) could elect to increase the interest rate by 200 basis points, (iii) could elect to declare all outstanding borrowings, together with accrued and unpaid
interest and fees, to be due and payable, (iv) may have the ability to require the Company to apply all of its available cash to repay outstanding borrowings, and (v) may
foreclose on substantially all of the Company's assets.

10. Variable Interest Entities

Dire Wolf Energy Services LLC (“Dire Wolf”) and Predator Aviation LLC (“Predator Aviation”), wholly owned subsidiaries of the Company, are party to Voting Trust
Agreements with TVPX Aircraft Solutions Inc. (the “Voting Trustee”). Under the Voting Trust Agreements, Dire Wolf transferred 100% of its membership interest in
Cobra Aviation and Predator Aviation transferred 100% of its membership interest in Leopard Aviation LLC (“Leopard”) to the respective Voting Trustees in exchange for
Voting Trust Certificates. Dire Wolf and Predator Aviation retained the obligation to absorb all expected returns or losses of Cobra Aviation and Leopard. Prior to the
transfer of the membership interest to the Voting Trustee, Cobra Aviation was a wholly owned subsidiary of Dire Wolf and Leopard was a wholly owned subsidiary of
Predator Aviation. Cobra Aviation owns three helicopters and support equipment, 100% of the equity interest in Air Rescue Systems Corporation (“ARS”) and49% of the
equity interest in Brim Acquisitions. Leopard owns one helicopter. Dire Wolf and Predator Aviation entered into the Voting Trust Agreements in order to meet certain
registration requirements.

Dire Wolf's and Predator Aviation's voting rights are not proportional to their respective obligations to absorb expected returns or losses of Cobra Aviation and Leopard,
respectively, and all of Cobra Aviation's and Leopard's activities are conducted on behalf of Dire Wolf and Predator Aviation, which have disproportionately fewer voting
rights; therefore, Cobra Aviation and Leopard meet the criteria of a VIE. Cobra Aviation and Leopard's operational activities are directed by Dire Wolf's and Predator
Aviation's officers and Dire Wolf and Predator Aviation have the option to terminate the Voting Trust Agreements at any time. Therefore, the Company, through Dire
Wolf and Predator Aviation, is considered the primary beneficiary of the VIEs and consolidates Cobra Aviation and Leopard at March 31, 2020.
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11. Selling, General and Administrative Expense

Selling, general and administrative ("SG&A") expense includes of the following (in thousands):

Three Months Ended March 31,

2020 2019
Cash expenses:

Compensation and benefits $ 3969 $ 9,230
Professional services 3,538 3,789
Other(® 2,309 3,244
Total cash SG&A expense 9,816 16,263

Non-cash expenses:
Bad debt provision 55 4
Stock based compensation 900 1,069
Total non-cash SG&A expense 955 1,073
Total SG&A expense $ 10,771  § 17,336

a. Includes travel-related costs, information technology expenses, rent, utilities and other general and administrative-related costs.

12. Income Taxes

The Company recorded income tax expense of $0.7 million and $22.9 million for the three months ended March 31, 2020 and 2019, respectively. The Company's effective
tax rate was (1%) and 45% for the three months ended March 31, 2020 and 2019, respectively.

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security (CARES) Act was enacted and signed into U.S. law in response to the COVID-19 pandemic, and
among other things, permits the carryback of certain net operating losses. As a result of the enacted legislation, the Company recognized a $5.2 million net tax expense
during the three months ended March 31, 2020, which consists of a $12.3 million deferred tax expense and a $7.2 million current tax benefit. This impact, along with the
rate impact from non-deductible goodwill impairment, was the primary driver for the difference between the statutory rate of 21% and the effective tax rate for the three
months ended March 31, 2020.

The effective tax rate for the three months ended March 31, 2019 differed from the statutory rate of 21% primarily due to the mix of earnings between the United States
and Puerto Rico.

13. Leases

Lessee Accounting

The Company recognized a lease liability equal to the present value of the lease payments and a right-of-use asset representing its right to use the underlying asset for the
lease term for all leases with a term in excess of 12 months. For operating leases, lease expense for lease payments is recognized on a straight-line basis over the lease term,
while finance leases include both an operating expense and an interest expense component. For all leases with a term of 12 months or less, the Company has elected the
practical expedient to not recognize lease assets and liabilities and recognizes lease expense for these short-term leases on a straight-line basis over the lease term.

The Company's operating leases are primarily for rail cars, real estate, equipment and vehicles and its finance leases are primarily for machinery and equipment. Generally,
the Company does not include renewal or termination options in its assessment of the leases unless extension or termination for certain assets is deemed to be reasonably
certain. The accounting for some of the Company's leases may require significant judgment, which includes determining whether a contract contains a lease, determining
the incremental borrowing rates to utilize in the net present value calculation of lease payments for lease agreements which do not provide an implicit rate and assessing the
likelihood of renewal or termination options. Lease agreements that contain a lease and non-lease component are generally accounted for as a single lease component.

The rate implicit in the Company's leases is not readily determinable. Therefore, the Company uses its incremental borrowing rate based on information available at the
commencement date of its leases in determining the present value of
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lease payments. The Company's incremental borrowing rate reflects the estimated rate of interest that it would pay to borrow on a collateralized basis over a similar term an
amount equal to the lease payments in a similar economic environment.

Lease expense consisted of the following for the three months ended March 31, 2020 and 2019 (in thousands):
Three Months Ended March 31,

2020 2019
Operating lease expense $ 4802 §$ 6,015
Short-term lease expense 169 214
Finance lease expense:
Amortization of right-of-use assets 317 197
Interest on lease liabilities 54 38
Total lease expense $ 5342 § 6,464

Supplemental balance sheet information related to leases as of March 31, 2020 and December 31, 2019 is as follows (in thousands):

March 31, December 31,
2020 2019

Operating leases:

Operating lease right-of-use assets $ 38,838 $ 43,446

Current operating lease liability 15,484 16,432

Long-term operating lease liability 23,236 27,102
Finance leases:

Property, plant and equipment, net $ 4,794 $ 5,111

Accrued expenses and other current liabilities 1,360 1,365

Other liabilities 3,565 3,856

Other supplemental information related to leases for the three months ended March 31, 2020 and 2019 and as of March 31, 2020 and December 31, 2019 is as follows (in
thousands):

Three Months Ended March 31,

2020 2019
Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows from operating leases $ 4,737 $ 5,961
Operating cash flows from finance leases 54 34
Financing cash flows from finance leases 296 329

Right-of-use assets obtained in exchange for lease obligations:
Operating leases $ 309) § 955
Finance leases — —

March 31, December 31,
2020 2019

Weighted-average remaining lease term:

Operating leases 3.2 years 3.4 years

Finance leases 3.9 years 4.1 years
Weighted-average discount rate:

Operating leases 44 % 44 %

Finance leases 43 % 43 %
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Maturities of lease liabilities as of March 31, 2020 are as follows (in thousands):

Operating Leases Finance Leases

Remainder of 2020 $ 12,825  $ 1,213
2021 13,136 1,254
2022 8,694 1,220
2023 4,284 1,214
2024 1,727 441
Thereafter 881 —

Total lease payments 41,547 5,342
Less: Present value discount 2,827 417

Present value of lease payments $ 38,720 $ 4,925

Lessor Accounting

Certain of the Company's agreements with its customers for contract land drilling services, aviation services and remote accommodation services contain an operating lease
component under ASC 842 because (i) there are identified assets, (ii) the customer obtains substantially all of the economic benefits of the identified assets throughout the
period of use and (iii) the customer directs the use of the identified assets throughout the period of use. The Company has elected to apply the practical expedient provided
to lessors to combine the lease and non-lease components of a contract where the revenue recognition pattern is the same and where the lease component, when accounted
for separately, would be considered an operating lease. The practical expedient also allows a lessor to account for the combined lease and non-lease components under
ASC 606, Revenue from Contracts with Customers, when the non-lease component is the predominant element of the combined component. The Company's agreements
for its contract land drilling services contain a service component in addition to a lease component. The Company has determined the service component is greater than the
lease component and, therefore, reports revenue for its contract land drilling services under ASC 606.

The Company's lease agreements are generally short-term in nature and lease revenue is recognized over time based on on a monthly, daily or hourly rate basis. The
Company does not provide an option for the lessee to purchase the rented assets at the end of the lease and the lessees do not provide residual value guarantees on the
rented assets. The Company recognized lease revenue of $0.3 million and $0.6 million, respectively, during the three months ended March 31, 2020 and 2019, which is
included in “services revenue” and “services revenue - related parties” on the unaudited condensed consolidated statement of comprehensive (loss) income.
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14. (Loss) Earnings Per Share

Reconciliations of the components of basic and diluted net (loss) income per common share are presented in the table below (in thousands, except per share data):

Three Months Ended March 31,

2020 2019
Basic (loss) earnings per share:
Allocation of (loss) earnings:
Net (loss) income $ (83,971) $ 28,333
Weighted average common shares outstanding 45,314 44,929
Basic (loss) earnings per share $ (1.85) $ 0.63
Diluted (loss) earnings per share:
Allocation of (loss) earnings:
Net (loss) income $ (83,971) $ 28,333
Weighted average common shares, including dilutive effect(® 45,314 45,063
Diluted (loss) earnings per share $ (1.85) § 0.63

a. No incremental shares of potentially dilutive restricted stock awards were included for the three months ended March 31, 2020 as their effect was antidilutive under the treasury stock method.

15. Equity Based Compensation

Upon formation of certain operating entities by Wexford, Gulfport and Rhino, specified members of management (the “Specified Members”) and certain non-employee
members (the “Non-Employee Members”) were granted the right to receive distributions from the operating entities after the contribution member’s unreturned capital
balance was recovered (referred to as “Payout” provision).

On November 24, 2014, the awards were modified in conjunction with the contribution of the operating entities to Mammoth. These awards were not granted in limited or
general partner units. The awards are for interests in the distributable earnings of the members of MEH Sub, Mammoth’s majority equity holder.

On the IPO closing date, the unreturned capital balance of Mammoth's majority equity holder was not fully recovered from its sale of common stock in the IPO. As a result,
Payout did not occur and no compensation cost was recorded.

Payout for the remaining awards is expected to occur as the contribution member's unreturned capital balance is recovered from additional sales by MEH Sub of its shares of
the Company's common stock or from dividend distributions, which is not considered probable until the event occurs. For the Specified Member awards, the unrecognized
amount, which represents the fair value of the award as of the modification dates or grant date, was $5.6 million.

The Company adopted ASU 2018-07 as of January 1, 2019. This ASU aligns the accounting for non-employee share-based compensation with the requirements for
employee share-based compensation. The standard required non-employee awards to be measured at fair value as of the date of adoption. For the Company's Non-Employee
Member awards, the unrecognized amount, which represents the fair value of the awards as of the date of adoption of ASU 2018-07 was $18.9 million.

16. Stock Based Compensation

The 2016 Plan authorizes the Company's Board of Directors or the compensation committee of the Company's Board of Directors to grant restricted stock, restricted stock
units, stock appreciation rights, stock options and performance awards. There are 4.5 million shares of common stock reserved for issuance under the 2016 Plan.
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Restricted Stock Units

The fair value of restricted stock unit awards was determined based on the fair market value of the Company's common stock on the date of the grant. This value is
amortized over the vesting period.

A summary of the status and changes of the unvested shares of restricted stock under the 2016 Plan is presented below.

Number of Unvested Weighted Average Grant-
Restricted Shares Date Fair Value
Unvested shares as of January 1, 2019 434,119 $ 22.78
Granted 101,181 6.83
Vested (231,896) 22.45
Forfeited (82,163) 18.55
Unvested shares as of December 31, 2019 221,241 2243
Granted 2,000,000 0.93
Vested (605,017) 4.44
Forfeited — —
Unvested shares as of March 31, 2020 1,616,224 $ 1.74

As of March 31, 2020, there was $2.0 million of total unrecognized compensation cost related to the unvested restricted stock. The cost is expected to be recognized over a
weighted average period of approximately 2.3 years.

Included in cost of revenue and selling, general and administrative expenses is stock based compensation expense of §.0 million and $1.3 million, respectively, for the three
months ended March 31, 2020 and 2019.

17. Related Party Transactions

Transactions between the subsidiaries of the Company, including Stingray Pressure Pumping, Muskie Proppant LLC (“Muskie”), Stingray Energy Services LLC (“SR
Energy”), Aquahawk Energy LLC (“Aquahawk”), Panther Drilling Systems LLC (“Panther Drilling”’), Anaconda Manufacturing LLC (“Anaconda”), Cobra Aviation, ARS
and Leopard and the following companies are included in Related Party Transactions: Gulfport, Wexford, Grizzly Oil Sands ULC (“Grizzly”), El Toro Resources LLC (“El
Toro”), Everest Operations Management LLC (“Everest”); Elk City Yard LLC (“Elk City Yard”), Double Barrel Downhole Technologies LLC (“DBDHT”), Caliber
Investment Group LLC (“Caliber”), Predator Drilling LLC (“Predator”) and Brim Equipment.

Following is a summary of related party transactions (in thousands):

REVENUES ACCOUNTS RECEIVABLE
Three Months Ended March 31, At March 31, At December 31,
2020 2019 2020 2019
Pressure Pumping and Gulfport (a) $ 17,823 § 37,410 $ 17,021 $ 5,950
Muskie and Gulfport (b) 1,875 12,655 516 1,141
SR Energy and Gulfport (c) 108 5,307 135 156
Aquahawk and Gulfport (d) — 724 — —
Panther Drilling and El Toro (e) — 369 = =
Cobra Aviation/ARS/Leopard and Brim Equipment (f) 82 263 89 235
Other Relationships — — 29 41
$ 19,888 $ 56,728  § 17,790 $ 7,523

o

Pressure Pumping provides pressure pumping, stimulation and related completion services to Gulfport.

b. Muskie has agreed to sell and deliver, and Gulfport has agreed to purchase, specified annual and monthly amounts of natural sand proppant, subject to certain exceptions specified in the agreement,
and pay certain costs and expenses.

c. SR Energy provides rental services to Gulfport.
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d. Aquahawk provides water transfer services for Gulfport pursuant to a master service agreement.
e. Panther provides directional drilling services for El Toro, an entity controlled by Wexford, pursuant to a master service agreement.
f. Cobra Aviation, ARS and Leopard lease helicopters to Brim Equipment pursuant to aircraft lease and management agreements.

Three Months Ended March 31, At March 31, At December 31,
2020 2019 2020 2019
COST OF REVENUE ACCOUNTS PAYABLE
Cobra Aviation/ ARS/Leopard and Brim Equipment (a) $ 13 8§ 713§ 6 $ 433
Anaconda and Caliber (b) 62 — — —
Other 26 — — —
$ 101 $ 713§ 6 $ 433

SELLING, GENERAL AND

ADMINISTRATIVE COSTS
The Company and Wexford (c) $ — 3 236§ — 3 1
The Company and Caliber (b) 192 130 62 7
Other 23 68 14 9
$ 215§ 434 $ 76§ 17

CAPITAL EXPENDITURES
Leopard and Brim Equipment (a) $ — 3 — Y — 3 76
$ — $ — 8 — 8 76

a. Cobra Aviation, ARS and Leopard lease helicopters to Brim Equipment pursuant to aircraft lease and management agreements.
b. Caliber leases office space to Mammoth.
c.  Wexford provides certain administrative and analytical services to the Company and, from time to time, the Company pays for goods and services on behalf of Wexford.

On December 21, 2018, Cobra Aviation acquired all outstanding equity interest in ARS and purchasedtwo commercial helicopters, spare parts, support equipment and
aircraft documents from Brim Equipment. Following these transactions, and also on December 21, 2018, Cobra Aviation formed a joint venture with Wexford Investments
named Brim Acquisitions to acquire all outstanding equity interests in Brim Equipment. Cobra Aviation owns a 49% economic interest and Wexford Investment owns

a 51% economic interest in Brim Acquisitions, and each member contributed its pro rata portion of Brim Acquisitions' initial capital of £.0 million. The Company made
additional investments totaling $0.5 million during the three months ended March 31, 2019. The Company did not make any additional investments during the three months
ended March 31, 2020. Wexford Investments is an entity controlled by Wexford, which owns approximately 48% of the Company's outstanding common stock.

18. Commitments and Contingencies

Minimum Purchase Commitments
The Company has entered into agreements with suppliers that contain minimum purchase obligations. Failure to purchase the minimum amounts may require the Company
to pay shortfall fees. However, the minimum quantities set forth in the agreements are not in excess of currently expected future requirements.

Capital Spend Commitments
The Company has entered into agreements with suppliers to purchase capital equipment.
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Aggregate future minimum payments under these obligations in effect at March 31, 2020 are as follows (in thousands):

Capital Spend Minimum Purchase

Year ended December 31: Commitments Commitments®
Remainder of 2020 $ 3,766 $ 15,834
2021 — 700
2022 — 129
2023 — 8
2024 — =
Thereafter — —

$ 3,766 $ 16,671

a. Included in these amounts are sand purchase commitments of $ 13.8 million. Pricing for certain sand purchase agreements is variable and, therefore, the total sand purchase commitments could be as
much as $16.3 million.

Letters of Credit
The Company has various letters of credit that were issued under the Company's revolving credit agreement which is collateralized by substantially all of the assets of the
Company. The letters of credit are categorized below (in thousands):

March 31, December 31,
2020 2019
Environmental remediation $ 4,477 $ 4,182
Insurance programs 4,105 4,105
Rail car commitments 455 455
Total letters of credit $ 9,037 $ 8,742

Insurance

The Company has insurance coverage for physical partial loss to its assets, employer’s liability, automobile liability, commercial general liability, workers’ compensation
and insurance for other specific risks. The Company has also elected in some cases to accept a greater amount of risk through increased deductibles on certain insurance
policies. As of March 31, 2020 and December 31, 2019, the workers' compensation and automobile liability policies require a deductible per occurrence of up to $0.3
million and $0.1 million, respectively. The Company establishes liabilities for the unpaid deductible portion of claims incurred based on estimates. As of March 31, 2020
and December 31, 2019, the workers' compensation and auto liability policies contained an aggregate stop loss of $5.4 million. As of March 31, 2020 and December 31,
2019, accrued claims were $2.6 million and $2.9 million, respectively.

The Company also has insurance coverage for directors and officers liability. As of March 31, 2020 and December 31, 2019, the directors and officers liability policy had a
deductible per occurrence of $1.0 million and an aggregate deductible of $10.0 million. As of March 31, 2020 and December 31, 2019, the Company did not have any
accrued claims for directors and officers liability.

The Company also self-insures its employee health insurance. The Company has coverage on its self-insurance program in the form of a stop loss of $.2 million per
participant and an aggregate stop-loss of $5.8 million for the calendar year ending December 31, 2019. As of March 31, 2020 and December 31, 2019, accrued claims were
$2.7 million and $3.0 million, respectively. These estimates may change in the near term as actual claims continue to develop.

Warranty Guarantees
Pursuant to certain customer contracts in our infrastructure services segment, the Company warrants equipment and labor performed under the contracts for a specified
period following substantial completion of the work. Generally, the warranty is for one year or less. No liabilities were accrued as of March 31, 2020 and December 31,
2019 and no expense was recognized during the three months ended March 31, 2020 or 2019 related to warranty claims. However, if warranty claims occur, the Company
could be required to repair or replace warrantied items, which in most cases are covered by warranties extended from the manufacturer of the equipment. In the event the
manufacturer of equipment failed to perform on a warranty obligation or denied a warranty claim made by the Company, the Company could be required to pay for the cost
of the repair or replacement.
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Bonds

In the ordinary course of business, the Company is required to provide bid bonds to certain customers in the infrastructure services segment as part of the bidding process.
These bonds provide a guarantee to the customer that the Company, if awarded the project, will perform under the terms of the contract. Bid bonds are typically provided for
a percentage of the total contract value. Additionally, the Company may be required to provide performance and payment bonds for contractual commitments related to
projects in process. These bonds provide a guarantee to the customer that the Company will perform under the terms of a contract and that the Company will pay
subcontractors and vendors. If the Company fails to perform under a contract or to pay subcontractors and vendors, the customer may demand that the surety make
payments or provide services under the bond. The Company must reimburse the surety for expenses or outlays it incurs. As of March 31, 2020, outstanding bid bonds
totaled $0.2 million. The Company did not have any outstanding bid bonds as of December 31, 2019. As of March 31, 2020 and December 31, 2019, outstanding
performance and payment bonds totaled $32.1 million and $40.4 million, respectively. The estimated cost to complete projects secured by the performance and payment
bonds totaled $5.1 million as of March 31, 2020.

Litigation

The Company is routinely involved in state and local tax audits. During 2015, the State of Ohio assessed taxes on the purchase of equipment the Company believes is
exempt under state law. The Company appealed the assessment and a hearing was held in 2017. As a result of the hearing, the Company received a decision from the State
of Ohio. The Company is appealing the decision and while it is not able to predict the outcome of the appeal, this matter is not expected to have a material adverse effect on
the Company’s financial position, results of operations or cash flows.

On June 19, 2018, Wendco of Puerto Rico Inc. filed a putative class action lawsuit in the Commonwealth of Puerto Rico styled Wendco of Puerto Rico Inc.; Multisystem
Restaurant Inc.; Restaurant Operators Inc.; Apple Caribe, Inc.; on their own behalf and in representation of all businesses that conduct business in the Commonwealth of
Puerto Rico vs. Mammoth Energy Services Inc.; Cobra Acquisitions, LLC; D. Grimm Puerto Rico, LLC, et al. The plaintiffs allege that the defendants caused power
outages in Puerto Rico while performing restoration work on Puerto Rico’s electrical network following Hurricanes Irma and Maria in 2017, thereby interrupting
commercial activities and causing economic loss. The Company believes these claims are without merit and will vigorously defend the action. However, at this time, the
Company is not able to predict the outcome of this lawsuit or whether it will have a material impact on the Company’s business, financial condition, results of operations or
cash flows.

Cobra has been served with ten lawsuits from municipalities in Puerto Rico alleging failure to pay construction excise and volume of business taxes. The Government of
Puerto Rico's Central Recovery and Reconstruction Office (“COR3”) has noted the unique nature of work executed by entities such as Cobra in Puerto Rico and that taxes,
such as those in these matters, may be eligible for reimbursement by the government. Further, COR3 indicated that it is working to develop a solution that will result in
payment of taxes owed to the municipalities without placing an undue burden on entities such as Cobra. The Company continues to work with COR3 to resolve these
matters. However, at this time, the Company is not able to predict the outcome of these matters or whether they will have a material impact on the Company’s business,
financial condition, results of operations or cash flows.

On March 20, 2019, EJ LeJeune, a former employee of ESPADA Logistics and Security Group, LLC and ESPADA Caribbean LLC (together, “ESPADA”) filed a putative
collective and class action complaint in LeJeune v. Mammoth Energy Services, Inc. d/b/a Cobra Energy & ESPADA Logistics and Security Group, LLC, Case No. 5:19-cv-
00286-JKP-ESC, in the U.S. District Court for the Western District of Texas. On August 5, 2019, the court granted the plaintiff’s motion for leave to amend his complaint,
dismissing Mammoth Energy Services, Inc. as a defendant, adding Cobra Acquisitions LLC (“Cobra”) as a defendant, and adding ESPADA Caribbean LLC and two
officers of ESPADA—James Jorrie and Jennifer Gay Jorrie—as defendants. The amended complaint alleges that the defendants jointly employed the plaintiff and all
similarly situated workers and failed to pay them overtime as required by the Fair Labor Standards Act and Puerto Rico law. The complaint also alleges the following
violations of Puerto Rico law: illegal deductions from workers’ wages, failure to timely pay all wages owed, failure to pay a required severance when terminating workers
without just cause, failure to pay for all hours worked, failure to provide required meal periods, and failure to pay a statutorily required bonus to eligible workers. Mr.
LeJeune seeks to represent a class of workers allegedly employed by one or more defendants and paid a flat amount for each day worked regardless of how many hours were
worked. The complaint seeks back wages, including overtime wages owed, liquidated damages equal to the overtime wages owed, attorneys’ fees, costs, and pre- and post-
judgment interest. Cobra denies that it employed Mr. LeJeune and the putative class members. The case is stayed until May 31, 2020 in order for the parties to mediate
plaintiff’s claims. At this time,
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the Company is not able to predict the outcome of this lawsuit or whether it will have a material impact on the Company’s business, financial condition, results of operations
or cash flows.

On April 16, 2019, Christopher Williams, a former employee of Higher Power Electrical, LLC, filed a putative class and collective action complaint in Christopher
Williams, individually and on behalf of all others similarly situated v. Higher Power Electrical, LLC, Cobra Acquisitions LLC, and Cobra Energy LLC, Case No. 3:19-cv-
01366-RAM, in the U.S. District Court for the District of Puerto Rico. On June 24, 2019, the complaint was amended to replace Mr. Williams with Matthew Zeisset as the
named plaintiff. The plaintiff alleges that the Company failed to pay overtime wages to a class of workers in compliance with the Fair Labor Standards Act and Puerto Rico
law. On August 21, 2019, upon request of the parties, the court stayed proceedings in the lawsuit pending completion of individual arbitration proceedings initiated by Mr.
Zeisset and opt-in plaintiffs. The arbitrations remain pending. Other claimants have subsequently initiated additional individual arbitration proceedings asserting similar
claims. All complainants and the respondents have paid the filing fees necessary to initiate the arbitrations. Arbitrators have not yet been assigned to these matters. At this
time, the Company is not able to predict the outcomes of these proceedings or whether they will have a material impact on the Company’s business, financial condition,
results of operations or cash flows.

In June 2019 and August 2019, the Company was served with three class action lawsuits filed in the Western District of Oklahoma. On September 13, 2019, the court
consolidated the three lawsuits under the case caption In re Mammoth Energy Services, Inc. Securities Litigation. On November 12, 2019, the plaintiffs filed their first
amended complaint against Mammoth Energy Services, Inc., Arty Strachla, and Mark Layton. Pursuant to their first amended complaint, the plaintiffs brought a
consolidated putative federal securities class action on behalf of all investors who purchased or otherwise acquired Mammoth Energy Services, Inc. common stock between
October 19, 2017, and June 5, 2019, inclusive. On January 10, 2020, the defendants filed their motion to dismiss the first amended complaint. On March 9, 2020, the
plaintiffs filed a second amended complaint for violation of federal securities laws which contains allegations substantially similar to those contained in the plaintiff’s first
amended complaint. On March 30, 2020, the defendants filed their motion to dismiss the second amended complaint. The Company believes the plaintiffs’ claims are
without merit and will vigorously defend the action. However, at this time, the Company is not able to predict the outcome of this lawsuit or whether it will have a material
impact on the Company’s business, financial condition, results of operations or cash flows.

In September 2019, four derivative lawsuits were filed, two in the Western District of Oklahoma andtwo in the District of Delaware, purportedly on behalf of the Company
against its officers and directors. In October 2019, the plaintiffs in the two Oklahoma actions voluntarily dismissed their respective cases, with one plaintiff refiling his
action in the District of Delaware. On September 13, 2019, the Delaware court consolidated the three actions under the case caption In re Mammoth Energy Services, Inc.
Consolidated Shareholder Litigation. On January 17, 2020, the plaintiffs filed their consolidated amended shareholder derivative complaint on behalf of Nominal
Defendant, Mammoth Energy Services, Inc., and against Arty Strachla, Mark Layton, Arthur Amron, Paul V. Heerwagen IV, Marc McCarthy, Jim Palm, Matthew Ross,
Arthur Smith, Gulfport Energy Corporation, and Wexford Capital LP. On February 18, 2020, the defendants filed a motion to stay this action. The Company believes the
plaintiffs’ claims are without merit and will vigorously defend the action. However, at this time, the Company is not able to predict the outcome of this lawsuit or whether it
will have a material impact on the Company’s business, financial condition, results of operations or cash flows.

On September 10, 2019, the U.S. District Court for the District of Puerto Rico unsealed an indictment that charged the former president of Cobra Acquisitions LLC with
conspiracy, wire fraud, false statements and disaster fraud. Two other individuals were also charged in the indictment. The indictment is focused on the interactions between
a former FEMA official and the former president of Cobra. Neither the Company nor any of its subsidiaries were charged in the indictment. The Company is continuing to
cooperate with the related investigation. Given the uncertainty inherent in the criminal litigation, it is not possible at this time to determine the potential outcome or other
potential impacts that the criminal litigation could have on the Company. PREPA has stated in court filings that it may contend the alleged criminal activity affects Cobra's
entitlement to payment under its contracts with PREPA. Subsequent to the indictment, the Company received (i) a preservation request letter from the United States
Securities and Exchange Commission (“SEC”) related to documents relevant to an ongoing investigation it is conducting and (ii) a civil investigative demand (“CID”) from
the United States Department of Justice (“DOJ”), which requests certain documents and answers to specific interrogatories relevant to an ongoing investigation it is
conducting. Both the SEC and DOJ investigations relate to the same subjects as those at issue in the criminal matter. The Company is cooperating with both the SEC and
DOJ and is not able to predict the outcome of these investigations or if either will have a material impact on the Company’s business, financial condition, results of
operations or cash flows.
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On September 12, 2019, AL Global Services, LLC (“Alpha Lobo”) filed a second amended third-party petition against the Company in an action styled Jim Jorrie v. Craig
Charles, Julian Calderas, Jr., and AL Global Services, LLC v. Jim Jorrie v. Cobra Acquisitions LLC v. ESPADA Logistics & Security Group, LLC, ESPADA Caribbean
LLC, Arty Straehla, Ken Kinsey, Jennifer Jorrie, and Mammoth Energy Services, Inc., in the 57th Judicial District in Bexar County, Texas. The petition alleges that the
Company should be held vicariously liable under alter ego, agency and respondeat superior theories for Alpha Lobo’s alleged claims against Cobra and Arty Straehla for
aiding and abetting, knowing participation in and conspiracy to breach fiduciary duty in connection with Cobra’s execution of an agreement with ESPADA Caribbean, LLC
for security services related to Cobra’s work in Puerto Rico. The case is currently subject to a statutory stay pending a ruling on the appeal of anti-SLAPP motions to dismiss
filed by certain defendants. The Company believes these claims are without merit and will vigorously defend the action. However, at this time, the Company is not able to
predict the outcome of this lawsuit or whether it will have a material impact on the Company’s business, financial condition, results of operations or cash flows.
Additionally, there is a parallel arbitration proceeding that has been initiated in which certain Defendants are seeking a declaratory judgment regarding Cobra’s rights to
terminate the Alpha Lobo contract and enter into a new contract with a third-party.

On September 16, 2019, Cobra filed a lawsuit against Robert Malcom (“Malcom”) and later added claims against BHI Energy I Power Services LLC (“BHI”) in a case
styled Cobra Acquisitions v. Robert L. Malcom and BHI Energy I Power Services LLC in the 242nd Judicial District, District Court of Hale County, Texas. Cobra alleges
Malcom breached his non-compete and non-solicit obligations contained in the purchase and sale agreement in which Cobra purchased Higher Power from Malcom. On
September 16, 2019, the court entered a Temporary Restraining Order enjoining Malcom from competing against Higher Power or soliciting its customers and employees.
Subsequently, on October 25, 2019, the court entered a Temporary Injunction enjoining Malcom from competing against Higher Power in three states or soliciting its
customers and employees until the time of trial. Cobra is seeking to permanently enjoin Malcom from competing against Higher Power or soliciting its customers and
employees, and further seeks damages it incurred as a result of Malcom’s breach of his non-compete agreement. Cobra’s claims against BHI, Malcom’s employer after he
left Higher Power, are for tortious interference and misappropriation of trade secrets. On November 3, 2019, Malcom filed his original counter-petition and third-party
petition against Cobra, Higher Power, Keith Ellison and Arty Strachla alleging claims for breach of contract, conversion, unjust enrichment, tortious interference, retaliation,
violations of the federal Racketeer Influenced and Corrupt Organizations Act, and conspiracy. Cobra and Higher Power moved to dismiss these claims and, on January 24,
2020, after the hearing on the motion to dismiss, Malcom dismissed his claims without prejudice. On December 23, 2019, Malcom filed an appeal of the Temporary
Injunction Order enjoining him from competing against Higher Power. On April 20, 2020, the Court of Appeals Seventh District of Texas denied Malcom’s appeal. At this
time, the Company is not able to predict the outcome of this lawsuit. However, the Company does not believe it will have a material impact on the Company’s business,
financial position, results of operations or cash flows.

As of March 31, 2020, PREPA owed the Company approximately $27.0 million for services performed, excluding $49.7 million of interest charged on these delinquent
balances as of March 31, 2020. The Company believes these receivables are collectible. PREPA, however, is currently subject to bankruptcy proceedings, which were filed
in July 2017 and are currently pending in the U.S. District Court for the District of Puerto Rico. As a result, PREPA’s ability to meet its payment obligations is largely
dependent upon funding from the Federal Emergency Management Agency or other sources. On September 30, 2019, Cobra filed a motion with the U.S. District Court for
the District of Puerto Rico seeking recovery of the amounts owed to Cobra by PREPA. PREPA filed a motion to stay Cobra’s motion on the ground that the ongoing
criminal proceedings described above against the former president of Cobra and two other individuals may affect the recovery of those amounts. On October 17, 2019, the
court granted PREPA’s request to stay Cobra's motion and, on February 3, 2020, extended the stay until an omnibus hearing to be held in June 2020. On March 25, 2020,
Cobra filed an urgent motion to modify the stay order and allow the undisputed tax claims. Pursuant to its urgent motion, Cobra seeks to recover approximately $61.7
million in undisputed claims related to a tax gross-up provision contained in the emergency master service agreement, as amended, that was entered into with PREPA on
October 19, 2017. On April 7, 2020, PREPA filed a response brief to Cobra’s urgent motion, and Cobra filed its reply brief on April 14, 2020. A ruling on Cobra’s urgent
motion is pending. In the event PREPA (i) does not have or does not obtain the funds necessary to satisfy its obligations to Cobra under the contracts, (ii) obtains the
necessary funds but refuses to pay the amounts owed to the Company or (iii) otherwise does not pay amounts owed to the Company for services performed, the receivable
may not be collectible.

On December 18, 2019, Gulfport filed a lawsuit against Stingray Pressure Pumping in the Superior Court of the State of Delaware. Pursuant to the complaint, Gulfport seeks
to terminate the October 1, 2014, Amended and Restated Master Services Agreement for Pressure Pumping Services between Gulfport and Stingray Pressure Pumping
(“MSA”). In addition, Gulfport alleges breach of contract and seeks damages for alleged overpayments and audit costs under the MSA and other fees and expenses
associated with this lawsuit. Further, Gulfport has not made any of the $17.0 million of
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payments owed to Stingray Pressure Pumping under this contract for any periods subsequent to its alleged December 28, 2019 termination date. During the three months
ended March 31, 2020, the Company recognized $17.8 million in revenue under this contract. The Company believes Gulfport’s claims are without merit and will
vigorously defend the action. However, at this time, the Company is not able to predict the outcome of this lawsuit or whether it will have a material impact on the
Company’s business, financial condition, results of operations or cash flows. On March 26, 2020, Stingray Pressure Pumping filed a counterclaim against Gulfport seeking
to recover unpaid fees and expenses due to Stingray Pressure Pumping under the MSA.

On January 21, 2020, Mastec Renewables Puerto Rico, LLC (“Mastec”) filed a lawsuit against Mammoth Inc., and Cobra, in the U.S. District Court in the Southern District
of Florida. Pursuant to its complaint, Mastec asserts claims against the Company and Cobra for violations of the federal Racketeer Influenced and Corrupt Organizations
Act, tortious interference and violations of Puerto Rico laws. Mastec seeks unspecified damages based on its claimed deprivation of work under the alleged $500 million
contract, including lost profits, mobilization expenses, lost opportunity damages, costs and prejudgment interest because of the Company’s and Cobra’s alleged wrongful
interference, payment of bribes, and other inducement to a FEMA official in order to secure two infrastructure contracts to aid in the rebuilding of the energy infrastructure
in Puerto Rico after Hurricane Maria. On April 1, 2020, the defendants filed a motion to dismiss the complaint. The Company believes these claims are without merit and
will vigorously defend the action. However, at this time, the Company is not able to predict the outcome of this lawsuit or whether it will have a material impact on the
Company’s business, financial condition, results of operations or cash flows.

The Company is involved in various other legal proceedings in the ordinary course of business. Although the Company cannot predict the outcome of these proceedings,
legal matters are subject to inherent uncertainties and there exists the possibility that the ultimate resolution of these matters could have a material adverse effect on the
Company’s business, financial condition, results of operations or cash flows.

Defined Contribution Plan

The Company sponsors a 401(k) defined contribution plan for the benefit of substantially all employees at their date of hire. The plan allows eligible employees to
contribute up to 92% of their annual compensation, not to exceed annual limits established by the federal government. The Company makes discretionary matching
contributions of up to 3% of an employee’s compensation and may make additional discretionary contributions for eligible employees. For the three months ended
March 31, 2020 and 2019, the Company paid $0.4 million and $0.9 million, respectively, in contributions to the plan.

19. Reporting Segments

As of March 31, 2020, the Company's revenues, income before income taxes and identifiable assets are primarily attributable tdour reportable segments. The Company
principally provides electric infrastructure services to private utilities, public investor-owned utilities and co-operative utilities and services in connection with on-shore
drilling of oil and natural gas wells for small to large domestic independent oil and natural gas producers.

The Company's Chief Executive Officer and Chief Financial Officer comprise the Company's Chief Operating Decision Maker function (“CODM”). Segment information is
prepared on the same basis that the CODM manages the segments, evaluates the segment financial statements and makes key operating and resource utilization decisions.
Segment evaluation is determined on a quantitative basis based on a function of operating income (loss) less impairment expense, as well as a qualitative basis, such as
nature of the product and service offerings and types of customers.

Prior to the year ended December 31, 2019, the Company hadthree reportable segments, including infrastructure services, pressure pumping services and natural sand
proppant services. Based on its assessment of FASB ASC 280, Segment Reporting, guidance at December 31, 2019, the Company changed its reportable segment
presentation in 2019 to include its drilling services, which includes Bison Drilling and Field Services LLC, Bison Trucking LLC, Panther Drilling Systems LLC, Mako
Acquisitions LLC and White Wing Tubular LLC, as its own reportable segment. The results of the entities were previously included in the reconciling column titled “All
Other” in the table below for the three months ended March 31, 2019. As of March 31, 2020, the Company’s four reportable segments include infrastructure services
(“Infrastructure”), pressure pumping services (“Pressure Pumping”), natural sand proppant services (“Sand”) and drilling services (“Drilling”). The results for the three
months ended March 31, 2019 have been retroactively adjusted to reflect his change in reportable segments.
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During certain of the periods presented, the Infrastructure segment provided electric utility infrastructure services to government-funded utilities, private utilities, public
investor-owned utilities and co-operative utilities in Puerto Rico and the northeast, southwest and midwest portions of the United States. The Pressure Pumping segment
provides hydraulic fracturing and water transfer services primarily in the Utica Shale of Eastern Ohio, Marcellus Shale in Pennsylvania, Eagle Ford and Permian Basins in
Texas and the mid-continent region. The Sand segment mines, processes and sells sand for use in hydraulic fracturing. The Sand segment primarily services the Utica Shale,
Permian Basin, SCOOP, STACK and Montney Shale in British Columbia and Alberta, Canada. During certain of the periods presented, the Drilling segment provided
contract land and directional drilling services primarily in the Permian Basin and mid-continent region.

During certain of the periods presented, the Company also provided coil tubing services, flowback services, cementing services, acidizing services, equipment rental
services, full service transportation, crude oil hauling services, remote accommodation, oilfield equipment manufacturing and infrastructure engineering and design services.
The businesses that provide these services are distinct operating segments, which the CODM reviews independently when making key operating and resource utilization
decisions. None of these operating segments meet the quantitative thresholds of a reporting segment and do not meet the aggregation criteria set forth in ASC 280 Segment
Reporting. Therefore, results for these operating segments are included in the column labeled "All Other" in the tables below. Additionally, assets for corporate activities,
which primarily include cash and cash equivalents, inter-segment accounts receivable, prepaid insurance and certain property and equipment, are included in the All Other
column. Although Mammoth LLC, which holds these corporate assets, meets one of the quantitative thresholds of a reporting segment, it does not engage in business
activities from which it may earn revenues and its results are not regularly reviewed by the Company's CODM when making key operating and resource utilization

decisions. Therefore, the Company does not include it as a reportable segment.

Sales from one segment to another are generally priced at estimated equivalent commercial selling prices. Total revenue and Total cost of revenue amounts included in the
Eliminations column in the following tables include inter-segment transactions conducted between segments. Receivables due for sales from one segment to another and for
corporate allocations to each segment are included in the Eliminations column for Total assets in the following tables. All transactions conducted between segments are
eliminated in consolidation. Transactions conducted by companies within the same reporting segment are eliminated within each reporting segment. The following tables
set forth certain financial information with respect to the Company’s reportable segments (in thousands):

Three months ended March 31, 2020

Infrastructure

Pressure Pumping Sand Drilling All Other Eliminations Total

Revenue from external customers 25,705 $ 42,686 10,154 4,723 § 14,115 §$ — 3 97,383
Intersegment revenues — 936 95 55 775 (1,861) —
Total revenue 25,705 43,622 10,249 4,778 14,890 (1,861) 97,383
Cost of revenue, exclusive of depreciation,

depletion, amortization and accretion 26,946 26,208 10,657 5,635 12,460 — 81,906
Intersegment cost of revenues 8 627 302 130 794 (1,861) —
Total cost of revenue 26,954 26,835 10,959 5,765 13,254 (1,861) 81,906
Selling, general and administrative 4,297 2,222 1,251 1,063 1,938 — 10,771
Depreciation, depletion, amortization and accretion 7,934 8,492 2,312 2,877 4,267 — 25,882
Impairment of goodwill — 53,406 — — 1,567 — 54,973
Impairment of other long-lived assets — 4,203 — 326 8,368 — 12,897
Operating loss (13,480) (51,536) (4,273) (5,253) (14,504) — (89,046)
Interest expense, net 757 293 61 268 259 — 1,638
Other (income) expense, net (7,276) (109) 37 27 (14) — (7,409)
Loss before income taxes (6,961) $ (51,720) (4,297) (5,548) $ (14,749) $ — 3 (83,275)
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Three months ended March 31, 2019 Infrastructure Pressure Pumping Sand Drilling All Other Eliminations Total
Revenue from external customers $ 108,721 $ 90,595 $ 24964 $ 13,576 $ 24282 $ — 3 262,138
Intersegment revenues — 1,544 12,897 219 766 (15,426) —
Total revenue 108,721 92,139 37,861 13,795 25,048 (15,426) 262,138
Cost of revenue, exclusive of depreciation,
depletion, amortization and accretion 58,965 64,211 30,252 12,652 22,990 — 189,070
Intersegment cost of revenues — 13,537 1,047 272 552 (15,408) —
Total cost of revenue 58,965 77,748 31,299 12,924 23,542 (15,408) 189,070
Selling, general and administrative 9,517 3,213 1,519 1,363 1,724 — 17,336
Depreciation, depletion, amortization and accretion 7,719 9,893 2,873 3,578 4,513 — 28,576
Operating income (loss) 32,520 1,285 2,170 (4,070) (4,731) (18) 27,156
Interest expense, net 39 198 30 127 129 — 523
Other (income) expense, net (24,824) (1) — (22) 290 — (24,557)
Income (loss) before income taxes $ 57,305 $ 1,088 § 2,140 § (4,175) § (5,150) § (18) $ 51,190
Infrastructure Pressure Pumping Sand Drilling All Other Eliminations Total

As of March 31, 2020:

Total assets $ 411,768 $ 124,693 $ 185,782 § 58,357 § 132,730  $ (39,319) $ 874,011
As of December 31, 2019:

Total assets $ 420,285 $ 175,259 $ 190,382 $ 61,545 § 142,731  § (37,817) $ 952,385

20. Subsequent Events
Impact of COVID-19 and Recent Collapse in Commodity Prices

Oil prices, which dropped sharply in early March 2020 and then continued to decline reaching levels below zero dollars per barrel, are expected to remain volatile as a result
of the sharp decline in demand due to the ongoing COVID-19 pandemic, oversupply of crude oil and limited pipeline and storage capacity, among other factors. As a result,
demand for the Company's oilfield services, which was already under considerable pressure from reductions in its customers' capital expenditure budgets in 2019, declined
further at the end of the first quarter of 2020. Depressed levels of oilfield service activity are expected to continue for the foreseeable future. This has had, and will continue
to have, an adverse effect on the Company's business, financial condition, results of operations and cash flows. The Company cannot predict if, or when, commodity prices
will improve and stabilize. The COVID-19 pandemic, the broad reduction in economic activity, the current conditions in the energy industry and the adverse
macroeconomic conditions have also had an adverse effect on pricing for the Company's oilfield services.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion should be read in conjunction with the unaudited condensed consolidated financial statements and related notes thereto presented in this
Quarterly Report and the consolidated financial statements and related notes thereto included in our Annual Report on Form 10-K. This discussion contains forward-looking
statements reflecting our current expectations, estimates and assumptions concerning events and financial trends that may affect our future operating results or financial
position. Actual results and the timing of events may differ materially from those contained in these forward-looking statements due to a number of factors, including those
discussed in Item 1A. "Risk Factors” in this Quarterly Report and in our Form 10-K for the year ended December 31, 2019, filed with the Securities and Exchange Commission,
or the SEC, on March 2, 2020 and the section entitled “Forward-Looking Statements” appearing elsewhere in this Quarterly Report.

Overview

We are an integrated, growth-oriented company serving both the electric utility and oil and gas industries in North America. Our primary business objective is to grow our
operations and create value for stockholders through organic growth opportunities and accretive acquisitions. Our suite of services includes infrastructure services, pressure
pumping services, natural sand proppant services, drilling services and other services, which includes coil tubing, equipment rental, full service transportation, crude oil hauling,
remote accommodations, oilfield equipment manufacturing and infrastructure engineering and design services. Our infrastructure services division provides construction,
upgrade, maintenance and repair services to the electrical infrastructure industry. Our pressure pumping services division provides hydraulic fracturing, sand hauling and water
transfer services. Our natural sand proppant services division mines, processes and sells natural sand proppant used for hydraulic fracturing. Our drilling services division
currently provides rental equipment, such as mud motors and operational tools, for both vertical and horizontal drilling. In addition to these service divisions, we also provide
coil tubing services, pressure control services, equipment rentals, full service transportation, crude oil hauling services, remote accommodations, oilfield equipment
manufacturing and infrastructure engineering and design services. We believe that the services we offer play a critical role in maintaining and improving electrical infrastructure
as well as in increasing the ultimate recovery and present value of production streams from unconventional resources. Our complementary suite of services provides us with the
opportunity to cross-sell our services and expand our customer base and geographic positioning.

Our transformation towards an industrial based company is ongoing. During the fourth quarter of 2019, we began infrastructure engineering operations focused on the
transmission and distribution industry and also commenced oilfield equipment manufacturing operations. The startup of oilfield equipment manufacturing operations provides
us with the ability to repair much of our existing equipment in-house, as well as the option to manufacture certain new equipment we may need in the future. The oilfield
equipment manufacturing operations will initially serve our internal needs for our water transfer and equipment rental businesses, but we expect to expand into third party sales
in the future. We are continuing to explore other opportunities to expand our business lines as we shift to a broader industrial focus.

Recent Developments
Impact of COVID-19 and Recent Collapse in Commodity Prices

On March 11, 2020, the World Health Organization characterized the global spread of the novel strain of coronavirus, COVID-19, as a “pandemic.” To limit the
spread of COVID-19, governments have taken various actions including the issuance of stay-at-home orders and social distancing guidelines, causing some businesses to
suspend operations and a reduction in demand for many products from direct or ultimate customers. Such actions have resulted in a swift and unprecedented reduction in
international and U.S. economic activity which, in turn, has adversely affected the demand for oil and natural gas and caused significant volatility and disruption of the capital
and financial markets.

In March 2020, concurrent with the spread of COVID-19 in the U.S., oil prices dropped sharply, and then continued to decline reaching levels as low as zero dollars
per barrel. This was a result of multiple factors affecting global oil and natural gas markets, including the announcement of price reductions and production increases by OPEC
members and other oil exporting nations and the ongoing COVID-19 pandemic. Commodity prices are expected to continue to be volatile as a result of production levels,
inventories and demand, and national and international economic performance. We cannot predict if, or when, commodity prices will improve and stabilize.

Beginning in early March 2020, in response to the COVID-19 pandemic and the depressed commodity prices, many exploration and production companies, including
our customers, immediately began to substantially reduce their capital expenditure budgets. As a result, demand for our oilfield services, which was already under considerable
pressure from
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reductions in our customers' capital expenditure budgets in 2019, declined further at the end of the first quarter of 2020. Depressed levels of our oilfield service activity are
expected to continue for the foreseeable future. The COVID-19 pandemic, the broad reduction in economic activity, the current conditions in the energy industry and the adverse
macroeconomic conditions have also had an adverse effect on pricing for our oilfield services. In addition, due to the sharp decline in commaodity prices, the effects of the
COVID-19 pandemic and other factors discussed above, we recorded impairments to certain of our long-lived assets, including water transfer, crude oil hauling, coil tubing,
flowback, rental and other equipment, as well as impairment to our goodwill during the first quarter ended March 31, 2020.

We are taking responsible steps to protect the health and safety of our employees during the COVID-19 pandemic. We are also actively monitoring the impact of the
COVID-19 pandemic and the adverse industry and market conditions and are taking mitigating steps to preserve liquidity, reduce costs and lower capital expenditures. These
actions have included reducing headcount, adjusting pay and limiting spending. We will continue to take further actions that we deem to be in the best interest of the Company
and our stockholders if the current conditions do not improve. We are unable to predict the ultimate impact of the COVID-19 pandemic, the depressed commodity markets and
adverse macroeconomic conditions on our business, financial condition, results of operations, cash flows and stock price.

Revolving Credit Facility

On February 26, 2020, we amended our revolving credit facility to, among other things, (i) amend our financial covenants, (ii) decrease the maximum revolving
advance amount from $185 million to $130 million, (iii) decrease the amount that the maximum revolving advance can be increased to (the accordion) from $350 million to
$180 million, (iv) increase the applicable margin ranges from 2.00% to 2.50% per annum in the case of the alternate base rate and from 3.00% to 3.50% per annum in the case
of LIBOR, (v) increase the aggregate amount of permitted asset dispositions, and (vi) permit certain sale-leaseback transactions. For additional information regarding the
amendments to our revolving credit facility, see “—Our Revolving Credit Facility” below.

First Quarter 2020 Financial Highlights

*  Net loss of $84 million, or $1.85 per diluted share, and adjusted net loss of $16 million, or $0.36 per diluted share, for the three months ended March 31, 2020. See
“Non-GAAP Financial Measures” below for a reconciliation of net loss to adjusted net loss.

*  Adjusted EBITDA of $13 million for the three months ended March 31, 2020. See “Non-GAAP Financial Measures” below for a reconciliation of net loss to adjusted
EBITDA.

Industry Overview

Energy Infrastructure Industry

In 2017, we expanded into the electric infrastructure business, offering both commercial and storm restoration services to government-funded utilities, private utilities,
public investor owned utilities and cooperatives. Since we commenced operations in this line of business, a substantial portion of our infrastructure revenue has been generated
from storm restoration work, primarily from the Puerto Rico Electric Power Authority, or PREPA, due to damage caused by Hurricane Maria. On October 19, 2017, Cobra
Acquisitions LLC, or Cobra, and PREPA entered into an emergency master services agreement for repairs to PREPA’s electrical grid. The one-year contract, as amended,
provided for payments of up to $945 million. On May 26, 2018, Cobra and PREPA entered into a new one-year, $900 million master services agreement to provide additional
repair services and begin the initial phase of reconstruction of the electrical power system in Puerto Rico. Our work under each of the contracts with PREPA ended on March
31, 2019.

As of March 31, 2020, PREPA owed us approximately $227 million for services performed excluding approximately $50 million of interest charged on these delinquent
balances as of March 31, 2020. See Note 2. Basis of Presentation and Significant Accounting Policies—Accounts Receivable of our unaudited condensed consolidated financial
statements. PREPA is currently subject to bankruptcy proceedings, which were filed in July 2017 and are currently pending in the U.S. District Court for the District of Puerto
Rico. As a result, PREPA's ability to meet its payment obligations under the contracts is largely dependent upon funding from the Federal Emergency Management Agency or
other sources. On September 30, 2019, we filed a motion with the U.S. District Court for the District of Puerto Rico seeking recovery of the amounts owed to us by PREPA.
PREPA filed a motion to stay our motion on the ground that the ongoing criminal proceedings described below against the former president of Cobra and two other individuals
may affect our recovery of those amounts. On October 17, 2019, the court granted PREPA’s request to stay our motion and, on February 3, 2020, extended the stay until an
omnibus hearing to be held in
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June 2020. On March 25, 2020, we filed an urgent motion to modify the stay order and allow the undisputed tax claims. Pursuant to our urgent motion, we seek to recover
approximately $62 million in undisputed claims related to a tax gross-up provision contained in the emergency master service agreement, as amended, that was entered into with
PREPA on October 19, 2017. On April 7, 2020, PREPA filed a response brief to our urgent motion, and we filed our reply brief on April 14, 2020. A ruling on Cobra’s urgent
motion is pending. In the event PREPA (i) does not have or does not obtain the funds necessary to satisfy its obligations to Cobra under the contracts, (ii) obtains the necessary
funds but refuses to pay the amounts owed to us or (iii) otherwise does not pay amounts owed to us for services performed, the receivable may not be collected and our financial
condition, results of operations and cash flows would be materially and adversely affected. In addition, government contracts are subject to various uncertainties, restrictions and
regulations, including oversight audits and compliance reviews by government agencies and representatives. In this regard, on September 10, 2019, the U.S. District Court for
the District of Puerto Rico unsealed an indictment that charged the former president of Cobra with conspiracy, wire fraud, false statements and disaster fraud. Two other
individuals were also charged in the indictment. The indictment is focused on the interactions between a former FEMA official and the former President of Cobra. Neither we
nor any of our subsidiaries were charged in the indictment. We are continuing to cooperate with the related investigation. We are also subject to investigations and legal
proceedings related to our contracts with PREPA. Given the uncertainty inherent in the criminal litigation, investigations and legal proceedings, it is not possible at this time to
determine the potential outcome or other potential impacts that they could have on us. See Note 18. Commitments and Contingencies to our unaudited condensed consolidated
financial statements included elsewhere in this quarterly report for additional information regarding these investigations and proceedings. Further, as noted above, our contracts
with PREPA have concluded and we have not obtained, and there can be no assurance that we will be able to obtain, one or more contracts with PREPA or other customers to
replace the level of services that we provided to PREPA under our previous contracts.

Demand for our infrastructure services in the continental United States remains steady. Although our crew count declined slightly from approximately 140 crews as of
December 31, 2019 to approximately 130 crews as of March 31, 2020, the COVID-19 pandemic and resulting economic conditions have not had a material impact on demand
or pricing for our infrastructure services. Transmission crew size varies based upon the scope of the project and factors such as voltage, structure type, number of conductors and
type of foundation. Each distribution crew generally consists of five employees. These transmission and distribution crews are working for multiple utilities primarily across the
northeastern, midwestern and southwestern portions of the United States. During the fourth quarter of 2019, we hired a new president for our infrastructure division and have
added experienced industry personnel to key management positions. With this team in place, we believe we will be able to grow our customer base and increase our revenues in
the continental United States over the coming years. We also believe that the skill sets and experience of our crews will afford us enhanced bidding opportunities in both the
U.S. and overseas.

As of March 31, 2020, our infrastructure services backlog was approximately $425 million, all of which is attributable to operations in the continental United States.
Estimated backlog for our infrastructure services represents the amount of revenue we expect to realize over the next 36 months from future work on uncompleted construction
projects, including new contracts under which work has not begun. Our estimated backlog also includes amounts payable to us under master service and other service
agreements. Estimated infrastructure services backlog for work under master service and other service agreements is determined based on historical trends, experience from
similar projects and estimates of customer demand based on communications with our customers.

Approximately $419 million of our infrastructure services backlog as of March 31, 2020 is attributable to amounts under master service or other service agreements
pursuant to which our customers are not contractually committed to purchase a minimum amount of services. Most of these agreements can be canceled on short or no advance
notice. Timing of revenue for our infrastructure services backlog can be subject to change as a result of our delays, customer delays, regulatory delays or other factors. These
changes could cause estimated revenue to be realized in periods later than originally expected, or not at all. We occasionally experience postponements, cancellations and
reductions in expected future work from master service agreements or other service agreements due to changes in our customers’ spending plans, market volatility,
governmental funding and regulatory factors. There can be no assurance as to our customers’ requirements or the accuracy of our estimates. As a result, our backlog as of any
particular date is an uncertain indicator of future revenue and earnings.

Backlog is not a term recognized under accounting principles generally accepted in the United States; however, it is a common measurement used in the infrastructure
industry. As such, our methodology for determining backlog is not comparable to the methodologies used by others.
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0il and Natural Gas Industry

The oil and natural gas industry has traditionally been volatile and is influenced by a combination of long-term, short-term and cyclical trends, including the domestic and
international supply and demand for oil and natural gas, current and expected future prices for oil and natural gas and the perceived stability and sustainability of those prices,
production depletion rates and the resultant levels of cash flows generated and allocated by exploration and production companies to their drilling, completion and related
services and products budget. The oil and natural gas industry is also impacted by general domestic and international economic conditions, political instability in oil producing
countries, government regulations (both in the United States and elsewhere), levels of customer demand, the availability of pipeline capacity, storage capacity and other
conditions and factors that are beyond our control. See “Recent Developments—Impact of COVID-19 and Recent Collapse in Commodity Prices” above.

Demand for most of our oil and natural gas products and services depends substantially on the level of expenditures by companies in the oil and natural gas industry. The levels
of capital expenditures of our customers are predominantly driven by the prices of oil and natural gas. As discussed above, oil prices dropped sharply in early March 2020, and
then continued to decline reaching levels below zero dollars per barrel. Oil and natural gas prices are expected to continue to be volatile and we cannot predict if, or when,
commodity prices will improve and stabilize. We experienced a weakening in demand for our oilfield services during 2019 as a result of reductions in our customers' capital
expenditure budgets. The sharp decline in oil prices beginning in March 2020 has further reduced the utilization and pricing of our oilfield services. Given the rapid decrease
seen in oil pricing during April 2020, further reductions in our utilization rates and pricing are expected.

In response to market conditions, in July 2019 we temporarily shut down our cementing and acidizing operations and flowback operations. Additionally, in December
2019 we temporarily shut down our contract drilling operations. We continue to monitor the market to determine if and when we can recommence these services. Further, we are
currently operating only one of our six pressure pumping fleets. Based on current feedback from our exploration and production customers, they are taking a cautious approach
to activity levels in 2020 given the recent volatility in oil prices and investor sentiment calling for activities to remain within or below cash flows. Market fundamentals are
challenging for our oil field businesses. Although we believe the reported retirement of equipment across the industry may, at some point, help the market, pricing and
utilization for our oilfield services are expected to remain depressed for the foreseeable future.

We intend to closely monitor our cost structure in response to market conditions and pursue cost savings where possible. Further, a significant portion of our revenue
from our pressure pumping business is derived from Gulfport pursuant to a contract that expires in December 2021. On December 28, 2019, Gulfport filed a lawsuit alleging
our breach of this contract and seeking to terminate the contract and recover damages for alleged overpayments, audit costs and legal fees. Gulfport has not made the payments
owed to us under this contract for any periods subsequent to its alleged December 28, 2019 termination date. We believe Gulfport's actions are without merit and will
vigorously defend the lawsuit. However, the termination of our relationship with Gulfport, or nonrenewal of our contract with Gulfport, or one or more of our other customers,
if not replaced with comparable or greater levels of service from other customers, would result in lower utilization rates for our pressure pumping equipment and, as a result,
would have a material adverse effect on our business, financial condition, results of operations and cash flow.

Natural Sand Proppant Industry

In the natural sand proppant industry, demand growth for frac sand and other proppants is primarily driven by advancements in oil and natural gas drilling and well
completion technology and techniques, such as horizontal drilling and hydraulic fracturing, as well as overall industry activity growth.

In 2018 and 2019, several new and existing suppliers completed planned capacity additions of frac sand supply, particularly in the Permian Basin. The industry
expansion, coupled with increased capital discipline and budget exhaustion, caused the frac sand market to become oversupplied, particularly in finer grades, during the second
half of 2019. With the frac sand market oversupplied, pricing for all grades has fallen significantly from the peaks experienced throughout 2018 and during the first half of 2019.
This oversupply resulted in several industry participants idling and closing high cost mines in an attempt to restore the supply and demand balance and reduce the number of
industry participants. Nevertheless, demand for our sand declined significantly in the second half of 2019 and first quarter of 2020 as a result of completion activity falling due
to lower oil pricing as discussed above, increased capital discipline by our customers and budget exhaustion, among other factors. We cannot predict if and when demand and
pricing will recover sufficiently to return our natural sand proppant services segment to profitability.
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Further, as a result of adverse market conditions, production at our Muskie sand facility in Pierce County, Wisconsin has been temporarily idled since September
2018. Our Taylor sand facility in Taylor, Wisconsin and Piranha sand facility in New Auburn, Wisconsin are currently running at approximately 10% capacity.

Our subsidiary Muskie Proppant is a party to a contract with Gulfport under which we sell and deliver specified amounts of sand to Gulfport. The agreement, as
amended, has a term ending in December 2021. This agreement is not subject to the current disputes with Gulfport regarding our pressure pumping contract.
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Results of Operations

Three Months Ended March 31, 2020 Compared to Three Months Ended March 31, 2019

Three Months Ended

March 31, 2020

March 31, 2019

(in thousands)

Revenue:

Infrastructure services $ 25,705 $ 108,721

Pressure pumping services 43,622 92,139

Natural sand proppant services 10,249 37,861

Drilling services 4,778 13,795

Other services 14,890 25,048

Eliminations (1,861) (15,426)

Total revenue 97,383 262,138

Cost of revenue:

Infrastructure services (exclusive of depreciation and amortization of $7,927 and $7,711, respectively, for

the three months ended March 31, 2020 and 2019) 26,954 58,965

Pressure pumping services (exclusive of depreciation and amortization of $8,487 and $9,884, respectively,

for the three months ended March 31, 2020 and 2019) 26,835 77,748

Natural sand proppant services (exclusive of depreciation, depletion and accretion of $2,309 and $2,871,

respectively, for the three months ended March 31, 2020 and 2019) 10,959 31,299

Drilling services (exclusive of depreciation and amortization of $2,876 and $3,576, respectively, for the

three months ended March 31, 2020 and 2019) 5,765 12,924

Other services (exclusive of depreciation and amortization of $4,264 and $4,511, respectively, for the three

months ended March 31, 2020 and 2019) 13,254 23,542

Eliminations (1,861) (15,408)

Total cost of revenue 81,906 189,070

Selling, general and administrative expenses 10,771 17,336
Depreciation, depletion, amortization and accretion 25,882 28,576
Impairment of goodwill 54,973 —
Impairment of other long-lived assets 12,897 —
Operating (loss) income (89,046) 27,156
Interest expense, net (1,638) (523)
Other income (expense), net 7,409 24,557
(Loss) income before income taxes (83,275) 51,190
Provision for income taxes 696 22,857
Net (loss) income $ (83,971) $ 28,333

Revenue. Revenue for the three months ended March 31, 2020 decreased $165 million, or 63%, to $97 million from $262 million for the three months ended March 31,
2019. The decrease in total revenue is primarily attributable to decreases in infrastructure services revenue, pressure pumping services revenue and natural sand proppant
revenue of $83 million, $48 million and $28 million, respectively, during the three months ended March 31, 2020. Revenue derived from related parties was $20 million, or
20% of our total revenues, for the three months ended March 31, 2020 and $57 million, or 22% of our total revenue, for the three months ended March 31, 2019. Substantially
all of our related party revenue is derived from Gulfport under pressure pumping and sand contracts. Revenue by operating division was as follows:
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Infrastructure Services. Infrastructure services division revenue decreased $83 million, or 76%, to $26 million for the three months ended March 31, 2020 from
$109 million for the three months ended March 31, 2019 primarily due to the conclusion on March 31, 2019 of the work we performed under our contracts with PREPA
for repairs to Puerto Rico's electrical grid as a result of Hurricane Maria. For additional information regarding our contracts with PREPA and our infrastructure services,
see "Industry Overview - Electrical Infrastructure Industry" above. Revenue from operations in the continental United States increased $3 million, or 13%, to $26
million for the three months ended March 31, 2020 from $23 million for the three months ended March 31, 2019.

Pressure Pumping Services. Pressure pumping services division revenue decreased $48 million, or 52%, to $44 million for the three months ended March 31, 2020
from $92 million for the three months ended March 31, 2019. Revenue derived from related parties was $18 million, or 41% of total pressure pumping revenue, for the
three months ended March 31, 2020 compared to $38 million, or 41% of total pressure pumping revenue, for the three months ended March 31, 2019. Substantially all of
our related party revenue is derived from Gulfport under a pressure pumping contract. For additional information regarding the status of this contract, see Note 18.
Commitments and Contingencies to our unaudited condensed consolidated financial statements included elsewhere in this quarterly report. Inter-segment revenue,
consisting primarily of revenue derived from our sand segment, totaled $1 million and $2 million, respectively, for the three months ended March 31, 2020 and 2019.

The decrease in our pressure pumping services revenue was primarily driven by declines in utilization and pricing. The number of stages completed decreased 22%
from 1,889 for the three months ended March 31, 2019 to 1,482 for the three months ended March 31, 2020. An average of 2.7 of our fleets were active for the three
months ended March 31, 2020 as compared to an average of 4.4 fleets for the three months ended March 31, 2019.

Natural Sand Proppant Services. Natural sand proppant services division revenue decreased $28 million, or 73%, to $10 million for the three months ended
March 31, 2020, from $38 million for the three months ended March 31, 2019. Revenue derived from related parties was $2 million, or 20% of total sand revenue, for
the three months ended March 31, 2020 and $13 million, or 33% of total sand revenue, for the three months ended March 31, 2019. Inter-segment revenue, consisting
primarily of revenue derived from our pressure pumping segment, was nominal for the three months ended March 31, 2020 and $13 million, or 34% of total sand
revenue, for the three months ended March 31, 2019.

The decrease in our natural sand proppant services revenue was primarily attributable to a 64% decrease in tons of sand sold from 665,806 tons for the three months
ended March 31, 2019 to 239,284 tons for the three months ended March 31, 2020, as well as a 58% decline in the average price per ton of sand sold from $32.30 per
ton during the three months ended March 31, 2019 to $13.67 per ton during the three months ended March 31, 2020. Included in natural sand proppant services revenue
is shortfall revenue of $5 million and $1 million, respectively, for the three months ended March 31, 2020 and 2019.

Drilling Services. Drilling services division revenue decreased $9 million, or 65%, to $5 million for the three months ended March 31, 2020, from $14 million
for the three months ended March 31, 2019. Revenue derived from related parties and inter-segment revenue were nominal for the months ended March 31, 2020 and
2019. The decline in our drilling services revenue was primarily attributable to declines in contract land drilling and rig hauling revenue of $6 million and $3 million,
respectively. In response to market conditions, we temporarily shut down our contract land drilling operations in December 2019.

Other Services. Other revenue, consisting of revenue derived from our coil tubing, pressure control, flowback, cementing, acidizing, equipment rental, full service
transportation, crude oil hauling, remote accommodation, oilfield equipment manufacturing and infrastructure engineering and design businesses, decreased $10 million,
or 40%, to $15 million for the three months ended March 31, 2020 from $25 million for the three months ended March 31, 2019. Revenue derived from related parties,
consisting primarily of equipment rental revenue from Gulfport, was a nominal amount for the three months ended March 31, 2020 and $5 million, or 20% of total other
revenue, for the three months ended March 31, 2019. Inter-segment revenue, consisting primarily of revenue derived from our pressure pumping segment, was $1
million for each of the three months ended March 31, 2020 and 2019.

The decrease in our other services revenue was primarily due to a decline in utilization for our equipment rental business. An average of 490 pieces of
equipment were rented to customers during the three months ended March 31, 2020, a decrease of 21% from an average of 621 pieces of equipment rented to customers
during the three months ended March 31, 2019. Additionally, utilization for our crude oil hauling business declined. An average of seven trucks were active during the
three months ended March 31, 2020 compared to an average of 29 trucks during
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the three months ended March 31, 2019. Due to market conditions, we temporarily shut down our cementing and acidizing operations as well as our flowback operations
in July 2019, resulting in a decline in revenue. These decreases were partially offset by an increase in revenue for our remote accommodations business primarily due to
an increase in room nights rented from 19,447 during the three months ended March 31, 2019 to 30,314 during the three months ended March 31, 2020.

Cost of Revenue (exclusive of depreciation, depletion, amortization and accretion expense). Cost of revenue, exclusive of depreciation, depletion, amortization and
accretion expense, decreased $107 million from $189 million, or 72% of total revenue, for the three months ended March 31, 2019 to $82 million, or 84% of total revenue, for
the three months ended March 31, 2020. The decrease was primarily due to a decline in activity across all business lines. Cost of revenue by operating division was as follows:

Infrastructure Services. Infrastructure services division cost of revenue, exclusive of depreciation and amortization expense, decreased $32 million, or 54%, to $27
million for the three months ended March 31, 2020 from $59 million for the three months ended March 31, 2019. The decrease is due to the conclusion on March 31,
2019 of the work we performed under our contracts with PREPA for repairs to Puerto Rico's electrical grid as a result of Hurricane Maria. As a percentage of revenue,
cost of revenue, exclusive of depreciation and amortization expense of $8 million for each of the three months ended March 31, 2020 and 2019, was 105% and 54%
for the three months ended March 31, 2020 and 2019, respectively. The increase is primarily due to increased labor costs and equipment rental expense as a percentage
of revenue.

Pressure Pumping Services. Pressure pumping services division cost of revenue, exclusive of depreciation and amortization expense, decreased $51 million, or
65%, to $27 million for the three months ended March 31, 2020 from $78 million for the three months ended March 31, 2019, primarily due to a decline in activity. As a
percentage of revenue, our pressure pumping services division cost of revenue, exclusive of depreciation and amortization expense of $8 million and $10 million for the
three months ended March 31, 2020 and 2019, respectively, was 62% and 84% for the three months ended March 31, 2020 and 2019, respectively. The decrease is
primarily due to the recognition of standby revenue during the three months ended March 31, 2020, of which there was a lower percentage of costs recognized compared
to the three months ended March 31, 2019. Additionally, during the three months ended March 31, 2019, we provided sand and chemicals with our service package to
customers, resulting in higher cost of goods sold as a percentage of revenue for this period in comparison to the three months ended March 31, 2020.

Natural Sand Proppant Services. Natural sand proppant services division cost of revenue, exclusive of depreciation, depletion and accretion expense, decreased
$20 million, or 65%, to $11 million for the three months ended March 31, 2020 from $31 million for the three months ended March 31, 2019, primarily due to a decline
in cost of goods sold as a result of a 64% decrease in tons of sand sold. As a percentage of revenue, cost of revenue, exclusive of depreciation, depletion and accretion
expense of $2 million and $3 million for the three months ended March 31, 2020 and 2019, respectively, was 107% and 83% for the three months ended March 31, 2020
and 2019, respectively. The increase in cost as a percentage of revenue is primarily due to a 58% decline in average price per ton of sand sold.

Drilling Services. Drilling services division cost of revenue, exclusive of depreciation and amortization expense, decreased $7 million, or 54%, to $6 million for
the three months ended March 31, 2020 from $13 million for the three months ended March 31, 2019. In response to market conditions, we temporarily shut down our
contract land drilling operations in December 2019. As a percentage of revenue, our drilling services division cost of revenue, exclusive of depreciation and
amortization expense of $3 million and $4 million for the three months ended March 31, 2020 and 2019, respectively, was 121% and 94% for the three months ended
March 31, 2020 and 2019, respectively. The increase is primarily due to a decline in utilization.

Other Services. Other services division cost of revenue, exclusive of depreciation and amortization expense, decreased $11 million, or 46%, to $13 million for the
three months ended March 31, 2020 from $24 million for the three months ended March 31, 2019, primarily due to declines in cost of revenue for our equipment rental,
crude oil hauling and coil tubing businesses as a result of reduced activity. Additionally, due to market conditions, we temporarily shut down our cementing and
acidizing operations as well as our flowback operations in July 2019 resulting in a decline in cost of revenue. As a percentage of revenue, cost of revenue, exclusive of
depreciation and amortization expense of $4 million and $5 million for the three months ended March 31, 2020 and 2019, respectively, was 89% and 94% for the three
months ended March 31, 2020 and 2019, respectively. The decrease is primarily due to a decline in labor costs.
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Selling, General and Administrative Expenses. Selling, general and administrative expenses, or SG&A, represent the costs associated with managing and supporting our
operations. The table below presents a breakdown of SG&A expenses for the periods indicated (in thousands):

Three Months Ended
March 31, 2020 March 31, 2019
Cash expenses:

Compensation and benefits $ 3,969 $ 9,230
Professional services 3,538 3,789
Other® 2,309 3,244
Total cash SG&A expense 9,816 16,263

Non-cash expenses:
Bad debt provision 55 4
Stock based compensation 900 1,069
Total non-cash SG&A expense 955 1,073
Total SG&A expense $ 10,771 $ 17,336

a. Includes travel-related costs, information technology expenses, rent, utilities and other general and administrative-related costs.

Depreciation, Depletion, Amortization and Accretion. Depreciation, depletion, amortization and accretion decreased $3 million, or 10%, to $26 million for the three
months ended March 31, 2020 from $29 million for the three months ended March 31, 2019. The decrease is primarily attributable to a decline in property and equipment
depreciation expense.

Impairment of Goodwill. As a result of current market conditions, we performed an impairment assessment of our goodwill as of March 31, 2020. We determined that
the carrying value of goodwill for certain of our entities exceeded their fair values, resulting in impairment expense of $55 million. We did not record any goodwill impairment
expense during the three months ended March 31, 2019.

Impairment of Other Long-Lived Assets. During the three months ended March 31, 2020, we recorded impairment of property and equipment, including water transfer,
crude oil hauling, coil tubing and equipment rental assets, totaling $13 million. We did not record any impairment of other long-lived assets during the three months ended
March 31, 2019.

Operating (Loss) Income. We reported an operating loss of $89 million for the three months ended March 31, 2020 as compared to operating income of $27 million for the
three months ended March 31, 2019. The decrease was primarily due to a $46 million decline in operating income for our infrastructure services division due to a decline in
activity as well as the recognition of $68 million in impairment expense during the three months ended March 31, 2020.

Interest Expense, Net. Interest expense, net increased $1 million during the three months ended March 31, 2020 compared to the three months ended March 31, 2019,
primarily due to an increase in average borrowings outstanding as well as an increase in the average interest rate under our revolving credit facility.

Other Income, Net. Other income, net decreased $17 million during the three months ended March 31, 2020 compared to the three months ended March 31, 2019
primarily due to a decline in interest on trade account receivable. Pursuant to the terms of our contracts with PREPA, we recognized interest on trade accounts receivable
totaling $8 million and $26 million during the three months ended March 31, 2020 and 2019, respectively.

Income Taxes. We recorded income tax expense of $1 million on pre-tax loss of $83 million for the three months ended March 31, 2020 compared to $23 million on pre-
tax income of $51 million for the three months ended March 31, 2019. Our effective tax rate was (1%) and 45%, respectively, for the three months ended March 31, 2020 and
2019. During the three months ended March 31, 2020, we recorded expense of $5 million related to provisions in the Coronavirus Aid, Relief, and Economic Security (CARES)
Act, which was enacted on March 27, 2020. Our effective tax rate was also impacted by permanent differences such as goodwill impairment. The decrease compared to the three
months ended March 31, 2019 is primarily due to the mix of earnings between the United States and Puerto Rico.
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Non-GAAP Financial Measures
Adjusted EBITDA

Adjusted EBITDA is a supplemental non-GAAP financial measure that is used by management and external users of our financial statements, such as industry
analysts, investors, lenders and rating agencies. We define Adjusted EBITDA as net (loss) income before depreciation, depletion, amortization and accretion, impairment of
goodwill, impairment of other long-lived assets, stock based compensation, interest expense, net, other (income) expense, net (which is comprised of the (gain) or loss on
disposal of long-lived assets and interest on delinquent accounts receivable) and provision (benefit) for income taxes, further adjusted to add back interest on trade accounts
receivable. We exclude the items listed above from net (loss) income in arriving at Adjusted EBITDA because these amounts can vary substantially from company to company
within our industries depending upon accounting methods and book values of assets, capital structures and the method by which the assets were acquired. Adjusted EBITDA
should not be considered as an alternative to, or more meaningful than, net (loss) income or cash flows from operating activities as determined in accordance with GAAP or as
an indicator of our operating performance or liquidity. Certain items excluded from Adjusted EBITDA are significant components in understanding and assessing a company’s
financial performance, such as a company’s cost of capital and tax structure, as well as the historic costs of depreciable assets, none of which are components of Adjusted
EBITDA. Our computations of Adjusted EBITDA may not be comparable to other similarly titled measures of other companies. We believe that Adjusted EBITDA is a widely
followed measure of operating performance and may also be used by investors to measure our ability to meet debt service requirements.

The following tables provide a reconciliation of Adjusted EBITDA to the GAAP financial measure of net income or (loss) for each of our operating segments for the
specified periods (in thousands).

Consolidated
Three Months Ended
March 31,

Reconciliation of Adjusted EBITDA to net (loss) income: 2020 2019

Net (loss) income $ (83,971) $ 28,333
Depreciation, depletion, amortization and accretion expense 25,882 28,576
Impairment of goodwill 54,973 —
Impairment of other long-lived assets 12,897 —
Stock based compensation 1,049 1,289
Interest expense, net 1,638 523
Other (income) expense, net (7,409) (24,557)
(Benefit) provision for income taxes 696 22,857
Interest on trade accounts receivable 7,696 25,735
Adjusted EBITDA $ 13,451  § 82,756

Infrastructure Services
Three Months Ended
March 31,

Reconciliation of Adjusted EBITDA to net (loss) income: 2020 2019

Net (loss) income $ 9,452) $ 35,665
Depreciation and amortization expense 7,934 7,719
Stock based compensation 251 462
Interest expense 757 39
Other income, net (7,276) (24,824)
Provision for income taxes 2,491 21,639
Interest on trade accounts receivable 7,696 25,735
Adjusted EBITDA $ 2,401 $ 66,435
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Pressure Pumping Services

Three Months Ended
March 31,
Reconciliation of Adjusted EBITDA to net (loss) income: 2020 2019
Net (loss) income $ (51,720) $ 1,088
Depreciation and amortization expense 8,492 9,893
Impairment of goodwill 53,406 —
Impairment of other long-lived assets 4,203 —
Stock based compensation 335 410
Interest expense 293 198
Other (income) expense, net (109) (1)
Adjusted EBITDA $ 14900 § 11,588
Natural Sand Proppant Services
Three Months Ended
March 31,
Reconciliation of Adjusted EBITDA to net (loss) income: 2020 2019
Net (loss) income $ 4297 $ 2,140
Depreciation, depletion, amortization and accretion expense 2,312 2,873
Stock based compensation 225 203
Interest expense 61 30
Other (income) expense, net (37) —
Adjusted EBITDA $ (1,736)  $ 5,246
Drilling Services
Three Months Ended
March 31,
Reconciliation of Adjusted EBITDA to net (loss): 2020 2019
Net loss $ (5,548) $ (4,175)
Depreciation expense 2,877 3,578
Impairment of other long-lived assets 326 —
Stock based compensation 94 100
Interest expense 268 127
Other expense (income), net 27 22)
Adjusted EBITDA $ (1,956) $ (392)
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Other Services®

Three Months Ended
March 31,

Reconciliation of Adjusted EBITDA to net loss: 2020 2019

Net loss $ (12,954) $ (6,367)
Depreciation, amortization and accretion expense 4,267 4,513
Impairment of goodwill 1,567 —
Impairment of other long-lived assets 8,368 —
Stock based compensation 144 114
Interest expense, net 259 129
Other (income) expense, net (14) 290
Provision for income taxes (1,795) 1,217
Adjusted EBITDA $ (158) § (104)

a. Includes results for our coil tubing, pressure control, flowback, cementing, acidizing, equipment rentals, full service transportation, crude oil hauling, remote accommodations, oilfield equipment manufacturing
and infrastructure engineering and design services and corporate related activities. Our corporate related activities do not generate revenue.

Adjusted Net (Loss) Income and Adjusted (Loss) Earnings per Share

Adjusted net (loss) income and adjusted (loss) earnings per share are supplemental non-GAAP financial measures that are used by management to evaluate our operating
and financial performance. Management believes these measures provide meaningful information about the Company's performance by excluding certain non-cash charges,
such as impairment of goodwill and impairment of other long-lived assets, that may not be indicative of the Company's ongoing operating results. Adjusted net (loss) income
and adjusted (loss) earnings per share should not be considered in isolation or as a substitute for net (loss) income and (loss) earnings per share prepared in accordance with
GAAP and may not be comparable to other similarly titled measures of other companies. The following tables provide a reconciliation of adjusted net (loss) income and
adjusted (loss) earnings per share to the GAAP financial measures of net (loss) income and (loss) earnings per share for the periods specified.

March 31,
2020 2019
(in thousands, except per share amounts)

Net (loss) income, as reported $ (83,971) $ 28,333
Impairment of goodwill 54,973 —
Impairment of other long-lived assets 12,897 —

Adjusted net (loss) income $ (16,101) § 28,333

Basic (loss) earnings per share, as reported $ (1.85) $ 0.63
Impairment of goodwill 1.21 —
Impairment of other long-lived assets 0.28 —

Adjusted basic (loss) earnings per share $ 0.36) $ 0.63

Diluted (loss) earnings per share, as reported N (185) § 0.63
Impairment of goodwill 1.21 —
Impairment of other long-lived assets 0.28 —

Adjusted diluted (loss) earnings per share $ 036) § 0.63
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Liquidity and Capital Resources

We require capital to fund ongoing operations, including maintenance expenditures on our existing fleet of equipment, organic growth initiatives, investments and
acquisitions. Our primary sources of liquidity have been cash on hand, borrowings under our revolving credit facility and cash flows from operations. Our primary uses of
capital have been for investing in property and equipment used to provide our services, to acquire complementary businesses and to pay dividends to our stockholders. In July
2019, as a result of oilfield market conditions as well as other factors, which included collection delays from PREPA, our board of directors suspended the quarterly cash

dividend. Future declaration of cash dividends are subject to approval by our board of directors and may be adjusted at its discretion based on market conditions and capital
availability.

As of March 31, 2020, we had outstanding borrowings under our revolving credit facility of $88 million and $19 million of available borrowing capacity under this

facility. This available borrowing capacity reflects (i) a minimum excess availability covenant of 10% of the maximum revolving advance amount and (ii) $9 million of
outstanding letters of credit.

Continued prolonged volatility in the capital, financial and/or credit markets due to the COVID-19 pandemic, the depressed commodity markets and/or adverse
macroeconomic conditions may further limit our access to, or increase our cost of, capital or make capital unavailable on terms acceptable to us or at all. In addition, if we are
unable to comply with the covenants under our revolving credit facility and an event of default occurs and remains uncured, our lenders would not be required to lend any
additional amounts to us, could elect to increase our interest rate by 200 basis points, could elect to declare all outstanding borrowings, together with accrued and unpaid interest

and fees, to be due and payable, may have the ability to require us to apply all of our available cash to repay our outstanding borrowings and may foreclose on substantially all
of our assets.

The following table summarizes our liquidity as of the dates indicated (in thousands):

March 31, December 31,
2020 2019
Cash and cash equivalents $ 13,180 $ 5,872
Revolving credit facility availability 129,809 184,809
Less minimum excess availability covenant (13,000) —
Less long-term debt (88,350) (80,000)
Less letter of credit facilities (environmental remediation) (4,477) (4,182)
Less letter of credit facilities (insurance programs) (4,105) (4,105)
Less letter of credit facilities (rail car commitments) (455) (455)
Net working capital (less cash)® 284,869 270,711
Total $ 317,471 $ 372,650

a. Net working capital (less cash) is a non-GAAP measure and is calculated by subtracting total current liabilities of $127 million and cash and cash equivalents of $13 million from total current assets of $425
million as of March 31, 2020. As of December 31, 2019, net working capital (less cash) is calculated by subtracting total current liabilities of $130 million and cash and cash equivalents of $6 million from
total current assets of $407 million. Amounts include receivables due from PREPA and Gulfport of $277 million and $18 million, respectively, at March 31, 2020 and $269 million and $7 million,
respectively, at December 31, 2019.

As of May 6, 2020, we had cash on hand of $17 million and outstanding borrowings under our revolving credit facility of $94 million, leaving an aggregate of $14 million
of available borrowing capacity under this facility. This available borrowing capacity reflects (i) a minimum excess availability covenant of 10% of the maximum revolving
advance amount and (ii) $9 million of outstanding letters of credit.
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Liquidity and Cash Flows

The following table sets forth our cash flows at the dates indicated (in thousands):

Three Months Ended
March 31,
2020 2019
Net cash provided by (used in) operating activities $ 1,541 $ (102,994)
Net cash used in investing activities (942) (19,253)
Net cash provided by financing activities 6,898 75,933
Effect of foreign exchange rate on cash (189) 32
Net change in cash $ 7308 § (46,282)

Operating Activities
Net cash provided by operating activities was $2 million for the three months ended March 31, 2020, compared to net cash used in operating activities of $103 million for

the three months ended March 31, 2019. The increase in operating cash flows was primarily attributable to the timing of cash inflows for accounts receivable and cash outflows
for income tax payments during the three months ended March 31, 2019.

Investing Activities

Net cash used in investing activities was $1 million for the three months ended March 31, 2020, compared to $19 million for the three months ended March 31, 2019. Cash
used in investing activities was primarily used to purchase property and equipment that is utilized to provide our services.

The following table summarizes our capital expenditures by operating division for the periods indicated (in thousands):

Three Months Ended
March 31,
2020 2019
Infrastructure services(® $ 77 S 3,254
Pressure pumping services ® 604 7,329
Natural sand proppant services© 521 985
Drilling services@ 8 2,267
Other® 290 6,438
Total capital expenditures $ 1,500 $ 20,273

a. Capital expenditures primarily for truck, tooling and other equipment for the three months ended March 31, 2020 and 2019.

b. Capital expenditures primarily for pressure pumping and water transfer equipment for the three months ended March 31, 2020 and 2019.
c. Capital expenditures primarily for maintenance for the three months ended March 31, 2020 and 2019.

d. Capital expenditures primarily for equipment for our upgrades to our rig fleet for the three months ended March 31, 2019.

e. Capital expenditures primarily for equipment for our rental business for the three months ended March 31, 2020 and 2019.

Financing Activities

Net cash provided by financing activities was $7 million for the three months ended March 31, 2020, compared to $76 million for the three months ended March 31, 2019.
Net cash provided by financing activities for the three months ended March 31, 2020 was primarily attributable to net borrowings under our revolving credit facility of $8
million, which was partially offset by debt issuance costs of $1 million. Net cash provided by financing activities for three months ended March 31, 2019 was primarily
attributable to borrowings under our revolving credit facility of $82 million, which was partially offset by $6 million in dividends paid.
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Effect of Foreign Exchange Rate on Cash

The effect of foreign exchange rate on cash was ($0.2) million and $0.03 million, respectively, for the three months ended March 31, 2020 and 2019. The change was
driven primarily by a favorable (unfavorable) shift in the weakness (strength) of the Canadian dollar relative to the U.S. dollar for the cash held in Canadian accounts.

Working Capital

Our working capital totaled $298 million and $277 million, respectively, at March 31, 2020 and December 31, 2019. Our cash balances were $13 million and $6 million,
respectively, at March 31, 2020 and December 31, 2019.

Our Revolving Credit Facility

On October 19, 2018, we and certain of our direct and indirect subsidiaries, as borrowers, entered into an amended and restated revolving credit facility with the lenders
party thereto and PNC Bank, National Association, as a lender and as administrative agent for the lenders, which among other things, (i) extended the maturity date to October
19, 2023, (ii) increased the maximum revolving advance amount to $185 million, with the ability to further increase the maximum revolving advance amount to $350 million
under certain circumstances, (iii) increased the letter of credit sublimit to 20% of the maximum revolving advance amount and (iv) decreased the interest rates applicable to
loans. On November 5, 2019, we entered into a first amendment to our amended and restated revolving credit facility, to amend the interest coverage ratio definition to give
accrual treatment to certain cash taxes included in the ratio calculation. As a result, certain cash tax payments that were made in 2019 were treated as if they were made in 2018,
the year in which the income related to such tax payments was actually received. On February 26, 2020, we further amended our revolving credit facility to, among other
things, (i) amend our financial covenants, as outlined below, (ii) decrease the maximum revolving advance amount from $185 million to $130 million, (iii) decrease the amount
that the maximum revolving advance can be increased to (the accordion) from $350 million to $180 million, (iv) increase the applicable margin ranges from 2.00% to 2.50% per
annum in the case of the alternate base rate and from 3.00% to 3.50% per annum in the case of LIBOR, (v) increase the aggregate amount of permitted asset dispositions, and
(vi) permit certain sale-leaseback transactions.

The financial covenants under our revolving credit facility were amended as follows:

* the minimum interest coverage ratio of 3.0 to 1.0 was eliminated,

* the maximum leverage coverage ratio of 4.0 to 1.0 was eliminated for the first two fiscal quarters of 2020 and, beginning with the fiscal quarter ended September 30,
2020, changed to 2.5 to 1.0;

*  beginning with the fiscal quarter ended September 30, 2020, a minimum fixed charge coverage ratio of at least 1.1 to 1.0 was added; and

«  from the effective date of February 26, 2020 through September 30, 2020, a minimum excess availability covenant of 10% of the maximum revolving advance amount
was added.

As of March 31, 2020 and December 31, 2019, we were in compliance with the covenants under our revolving credit facility. We cannot assure you that we will be
able to remain in compliance with the covenants contained in our revolving credit facility as amended and restated. If an event of default occurs under our revolving credit
facility and remains uncured, it could have a material adverse effect on our business, financial condition, results of operations and cash flows. The lenders (i) would not be
required to lend any additional amounts to us, (ii) could elect to increase our interest rate by 200 basis points, (iii) could elect to declare all outstanding borrowings, together
with accrued and unpaid interest and fees, to be due and payable, (iv) may have the ability to require us to apply all of our available cash to repay our outstanding borrowings,
and (v) may foreclose on substantially all of our assets.

At March 31, 2020, we had outstanding borrowings under our revolving credit facility of $88 million and $19 million of available borrowing capacity under this facility.
This available borrowing capacity reflects (i) a minimum excess availability covenant of 10% of the maximum revolving advance amount and (ii) $9 million of outstanding
letters of credit.

Capital Requirements and Sources of Liquidity

During 2020, we estimate that our aggregate capital expenditures will be up to $20 million, depending upon industry conditions and our financial results. These capital
expenditures include $8 million in our infrastructure segment for assets for additional crews, $8 million in our pressure pumping segment for conversion of a portion of our fleet
to include dynamic gas blending capabilities, maintenance to our existing pressure pumping fleet and additional water transfer equipment and $4 million for our other divisions,
primarily for additional equipment for our rental business. However, if industry conditions
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remain the same or weaken further, we expect that our capital expenditures for 2020 will be materially less. During the three months ended March 31, 2020, our capital
expenditures totaled $2 million.

We believe that our cash on hand, operating cash flow and available borrowings under our credit facility will be sufficient to fund our operations for at least the next twelve
months. However, future cash flows are subject to a number of variables (including receipt of payments from our customers, including PREPA and Gulfport). Further,
significant additional capital expenditures could be required to conduct our operations. Accordingly, there can be no assurance that operations and other capital resources,
including potential sales of assets or businesses, will provide cash in sufficient amounts to meet our operating needs and/or maintain planned or future levels of capital
expenditures. In addition, while we regularly evaluate acquisition opportunities, we do not have a specific acquisition budget for 2020 since the timing and size of acquisitions
cannot be accurately forecasted. We continue to evaluate acquisition opportunities, including transactions involving entities controlled by Wexford. Our acquisitions may be
undertaken with cash, our common stock or a combination of cash, common stock and/or other consideration. In the event we make one or more acquisitions and the amount of
capital required is greater than the amount we have available for acquisitions at that time, we could be required to reduce the expected level of capital expenditures and/or seek
additional capital. If we seek additional capital for that or other reasons, we may do so through borrowings under our revolving credit facility, joint venture partnerships, sale-
leaseback transactions, asset sales, offerings of debt or equity securities or other means. We cannot assure you that this additional capital will be available on acceptable terms
or at all. If we are unable to obtain funds we need, our ability to conduct operations, make capital expenditures and/or complete acquisitions that may be favorable to us will be
impaired.

Off-Balance Sheet Arrangements

Minimum Purchase Commitments

We have entered into agreements with suppliers that contain minimum purchase obligations. Our failure to purchase the minimum amounts may require us to pay shortfall
fees. However, the minimum quantities set forth in the agreements are not in excess of our currently expected future requirements.

Capital Spend Commitments
We have entered into agreements with suppliers to purchase capital equipment.

Aggregate future minimum lease payments under these agreements in effect at March 31, 2020 are as follows (in thousands):

Minimum Purchase

Year ended December 31: Capital Spend Commitments Commitments®
Remainder of 2020 $ 3,766 $ 15,834
2021 — 700
2022 — 129
2023 — 8
2024 — —
Thereafter —

$ 3,766 $ 16,671

a. Included in these amounts are sand purchase commitments of $14 million. Pricing for certain sand purchase agreements is variable and, therefore, the total sand purchase commitments could be as
much as $16 million.

New Accounting Pronouncements

In June 2016, the Financial Accounting Standards Board issued Accounting Standards Update (“ASU”) No. 2016-13, “Financial Instruments - Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments,” which amends current guidance on reporting credit losses on financial instruments. This ASU requires entities to
reflect its current estimate of all expected credit losses. The guidance affects most financial assets, including trade accounts receivable. This ASU is effective for fiscal years
beginning after December 31, 2019, with early adoption permitted. We adopted this standard effective January 1, 2020. It did not have a material impact on our consolidated
financial statements.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

The demand, pricing and terms for our products and services are largely dependent upon the level of activity for the U.S. oil and natural gas industry, energy infrastructure
industry and natural sand proppant industry. Industry conditions are influenced by numerous factors over which we have no control, including, but not limited to: the supply of
and demand for oil and natural gas services, energy infrastructure services and natural sand proppant; demand for repair and construction of transmission lines, substations and
distribution networks in the energy infrastructure industry and the level of expenditures of utility companies; the level of prices of, and expectations about future prices for, oil
and natural gas and natural sand proppant, as well as energy infrastructure services; the cost of exploring for, developing, producing and delivering oil and natural gas; the
expected rates of declining current production; the discovery rates of new oil and natural gas reserves and frac sand reserves meeting industry specifications and consisting of
the mesh size in demand; access to pipeline, transloading and other transportation facilities and their capacity; weather conditions; domestic and worldwide economic
conditions; political instability in oil-producing countries; environmental regulations; technical advances affecting energy consumption; the price and availability of alternative
fuels; the ability of oil and natural gas producers and other users of our services to raise equity capital and debt financing; and merger and divestiture activity in industries in
which we operate.

Oil prices have declined sharply since early March 2020 and are expected to continue to be volatile as a result of the current levels of hydrocarbon production, sharp
decline in demand due to the ongoing COVID-19 pandemic, oversupply of crude oil and limited pipeline and storage capacity, among other factors. As a result, demand for our
oilfield services, which was already under considerable pressure from reductions in our customers' capital expenditure budgets in 2019, declined further at the end of the first
quarter of 2020. Depressed levels of oilfield service activity are expected to continue for the foreseeable future. All of this has had, and will continue to have, an adverse effect
on our business, financial condition, results of operations and cash flows. We cannot predict if, or when, commodity prices will improve and stabilize. The COVID-19
pandemic, the broad reduction in economic activity, the current conditions in the energy industry and the adverse macroeconomic conditions have also had an adverse effect on
pricing for our oilfield services.

The levels of activity in the U.S. oil and natural gas exploration and production, energy infrastructure and natural sand proppant industries have been and continue to
be volatile. We are unable to predict the ultimate impact of the COVID-19 pandemic, the depressed commodity markets and adverse macroeconomic conditions on our business,
financial condition, results of operations, cash flows and stock price.

Interest Rate Risk

We had a cash and cash equivalents balance of $13 million at March 31, 2020. We do not enter into investments for trading or speculative purposes. We do not believe that
we have any material exposure to changes in the fair value of these investments as a result of changes in interest rates. Declines in interest rates, however, will reduce future
income.

Interest under our credit facility is payable at a base rate plus an applicable margin. Additionally, at our request, outstanding balances are permitted to be converted to
LIBOR rate plus applicable margin tranches. The applicable margin for either the base rate or the LIBOR rate option can vary from 2.0% to 3.5%, based upon a calculation of
the excess availability of the line as a percentage of the maximum credit limit. At March 31, 2020, we had outstanding borrowings under our revolving credit facility of $88
million with a weighted average interest rate of 4.5%. A 1% increase or decrease in the interest rate at that time would have increased or decreased our interest expense by
approximately $1 million per year. We do not currently hedge our interest rate exposure.

Foreign Currency Risk

Our remote accommodation business, which is included in our other services division, generates revenue and incurs expenses that are denominated in the Canadian dollar.
These transactions could be materially affected by currency fluctuations. Changes in currency exchange rates could adversely affect our consolidated results of operations or
financial position. We also maintain cash balances denominated in the Canadian dollar. At March 31, 2020, we had $2 million of cash, in Canadian dollars, in Canadian
accounts. A 10% increase in the strength of the Canadian dollar versus the U.S. dollar would have resulted in an increase in pre-tax income of approximately $0.1 million as of
March 31, 2020. Conversely, a corresponding decrease in the strength of the Canadian dollar would have resulted in a comparable decrease in pre-tax income. We have not
hedged our exposure to changes in foreign currency exchange rates and, as a result, could incur unanticipated translation gains and losses.
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Customer Credit Risk

We are also subject to credit risk due to concentration of our receivables from several significant customers. We generally do not require our customers to post
collateral. The inability or failure of our customers to meet their obligations to us or their insolvency or liquidation may adversely affect our business, financial condition,
results of operations and cash flows. This risk may be further enhanced by the ongoing COVID-19 pandemic, the depressed commodity price environment and adverse
macroeconomic conditions. See Note 2. Basis of Presentation and Significant Accounting Policies—Accounts Receivable and —Concentrations of Credit Risk and Significant
Customers and Note 18. Commitments and Contingencies—Litigation of our unaudited condensed consolidated financial statements.

Seasonality

We provide completion and production services as well as contract land and drilling services primarily in the Utica, Permian Basin, Eagle Ford, Marcellus, Granite Wash,
Cana Woodford and Cleveland sand resource plays located in the continental U.S. We provide infrastructure services primarily in the northeast, southwest and midwest portions
of the United States. We provide remote accommodation services in the oil sands in Alberta, Canada. We serve these markets through our facilities and service centers that are
strategically located to serve our customers in Ohio, Texas, Oklahoma, Wisconsin, Minnesota, Kentucky and Alberta, Canada. A portion of our revenues are generated in Ohio,
Wisconsin, Minnesota, North Dakota, Pennsylvania, West Virginia and Canada where weather conditions may be severe. As a result, our operations may be limited or
disrupted, particularly during winter and spring months, in these geographic regions, which would have a material adverse effect on our financial condition and results of
operations. Our operations in Oklahoma and Texas are generally not affected by seasonal weather conditions.

Item 4. Controls and Procedures
Evaluation of Disclosure Control and Procedures

Under the direction of our Chief Executive Officer and Chief Financial Officer, we have established disclosure controls and procedures, as defined in Rule 13a-15(e) and d
under the Exchange Act, that are designed to ensure that information required to be disclosed by us in the reports that we file or submit under the Exchange Act is recorded,
processed, summarized and reported within the time periods specified in the SEC’s rules and forms. The disclosure controls and procedures are also intended to ensure that such
information is accumulated and communicated to management, including our Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely decisions
regarding required disclosures. In designing and evaluating the disclosure controls and procedures, management recognizes that any controls and procedures, no matter how
well designed and operated, can provide only reasonable assurance of achieving the desired control objectives. In addition, the design of disclosure controls and procedures must
reflect the fact that there are resource constraints and that management is required to apply judgment in evaluating the benefits of possible controls and procedures relative to
their costs.

As of March 31, 2020, an evaluation was performed under the supervision and with the participation of management, including our Chief Executive Officer and Chief
Financial Officer, of the effectiveness of the design and operation of our disclosure controls and procedures pursuant to Rule 13a-15(b) under the Exchange Act. Based upon our
evaluation, our Chief Executive Officer and Chief Financial Officer have concluded that as of March 31, 2020, our disclosure controls and procedures are effective.

Changes in Internal Control Over Financial Reporting

There was no change in our internal control over financial reporting (as defined in Rules 13a-15(d) and 15d-15(d) under the Exchange Act) that occurred during the quarter
ended March 31, 2020 that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.
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PART II. OTHER INFORMATION
Item 1. Legal Proceedings

Due to the nature of our business, we are, from time to time, involved in litigation or subject to disputes or claims related to our business activities, including breaches of
contractual obligations, workers’ compensation claims and employment related disputes. In the opinion of our management, none of the pending litigation, disputes or claims
against us is expected to have a material adverse effect on our financial condition, cash flows or results of operations, except as disclosed in Note 18 “Commitments and
Contingencies,” of the Notes to Unaudited Condensed Consolidated Financial Statements.

Item 1A. Risk Factors

Security holders and potential investors in our securities should carefully consider the risk factors in our Annual Report on Form 10-K (Commission File No. 001-37917)
filed with the SEC on March 2, 2020.

Other than set forth below, there have been no material changes to the Risk Factors previously disclosed in our Annual Report on Form 10-K for the year ended December
31, 2019.

Our business and operations have been and will likely continue to be adversely affected by the COVID-19 pandemic.

The COVID-19 pandemic has caused, and is continuing to cause, severe disruptions in the worldwide and U.S. economy, including the global and domestic demand for
oil and natural gas, which has had and is expected to continue to have an adverse effect primarily on our oilfield services business and, as a result, our financial condition,
results of operations, cash flows and stock price. Moreover, the COVID-19 pandemic has caused significant disruption in the financial markets both globally and in the United
States. The continued spread of COVID-19 could also negatively impact the availability of key personnel necessary to conduct our business. If COVID-19 continues to spread
or the response to contain the COVID-19 pandemic is unsuccessful, we could continue to experience a material adverse effect on our business, financial condition, results of
operations, cash flows and stock price.

The sharp decline in oil prices and continued volatility in the oil and natural gas markets have negatively impacted, and are likely to continue to negatively impact, our
oilfield services and, as a result, our business, financial condition, results of operations, cash flows and stock price.

In early March 2020, oil prices dropped sharply and then continued to decline reaching levels below zero dollars per barrel. This was a result of multiple factors
affecting global oil and natural gas markets, including the announcement of price reductions and production increases by OPEC members and other oil exporting nations and the
ongoing COVID-19 pandemic. Commodity prices are expected to continue to be volatile as a result of production levels, inventories and demand, and national and international
economic performance. Other significant factors that are likely to continue to affect commodity prices in current and future periods include, but are not limited to, the effect of
U.S. energy, monetary and trade policies, U.S. and global political developments, including the outcome of the U.S. presidential election and resulting energy and
environmental policies, the impact and duration of the ongoing COVID-19 pandemic and conditions in the U.S. oil and gas industry.

The price of oil, natural gas and natural gas liquids, as well as the ongoing COVID-19 pandemic and adverse macroeconomic conditions, have had an adverse impact
on the level of drilling and exploration and production activity of our customers and, as a result, on demand for and pricing of our oilfield services. These factors have had and
are likely to continue to have an adverse effect on our business, financial condition, results of operations, cash flows and stock price.

If the bid price for our common stock does not improve and we are unable to regain compliance with the minimum bid price and market value of our common stock
required by the Nasdaq Global Select Market to maintain continued listing of our common stock within the time frames allowed by Nasdaq, our common stock may be
delisted, which will adversely impact trading in and liquidity of our common stock.

On April 17, 2020, we received notice from The Nasdaq Stock Market LLC, or Nasdaq, indicating that, for the last thirty consecutive business days, the bid price for
our common stock had closed below the minimum $1.00 per share requirement for continued listing on the Nasdaq Global Select Market under Nasdaq Listing Rule 5450(a)(1).
In accordance with Nasdaq Listing Rule 5810(c)(3)(A), we were provided a period of 180 calendar days in which to regain compliance.

However, the notice stated that, on April 16, 2020, Nasdaq filed an immediately effective rule change with the SEC to toll the compliance periods for the bid price and
market value of publicly held shares requirements, which are collectively
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referred to as the price-based requirements, through June 30, 2020 due to the recent unprecedented turmoil in U.S. and world financial markets. The compliance periods for the
price-based requirements will be reinstated on July 1, 2020. As a result, we will have 180 calendar days from July 1, 2020, or until December 28, 2020, to regain compliance.

The Nasdaq notice stated that, if at any time during the tolling period or 180-day compliance period, the closing bid price of our security is at least $1.00 for a
minimum of ten consecutive business days, Nasdaq will provide us written confirmation of compliance. If we do not regain compliance with Nasdaq Listing Rule 5450(a)(1) by
December 28, 2020, we may be eligible for an additional 180 calendar day compliance period. To qualify, we would be required to meet the continued listing requirement for
market value of publicly held shares and all other initial listing standards, with the exception of the bid price requirement, and would need to provide written notice of our
intention to cure the deficiency during the second compliance period by effecting a reverse stock split, if necessary. Should the Nasdaq staff conclude during its review process
that we will not be able to cure the deficiency, or if we are otherwise not eligible, Nasdaq will provide notice that our shares will be subject to delisting, at which time we may
appeal the delisting determination. There can be no assurance the Nasdaq staff would grant any request for continued listing.

The Nasdaq notice has no immediate effect on the listing or trading of our common stock. We intend to monitor the bid price of our common stock and consider
available options if our common stock does not trade at a level likely to result our regaining compliance with Nasdaq’s minimum bid price rule by December 28, 2020. There
can be no assurance that we will be able to regain compliance with Nasdaq’s minimum bid price rule or maintain compliance with other listing requirements.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

Not applicable.

Item 4. Mine Safety Disclosures

Our operations are subject to the Federal Mine Safety and Health Act of 1977, as amended by the Mine Improvement and New Emergency Response Act of 2006, which
imposes stringent health and safety standards on numerous aspects of mineral extraction and processing operations, including the training of personnel, operating procedures,
operating equipment and other matters. Our failure to comply with such standards, or changes in such standards or the interpretation or enforcement thereof, could have a
material adverse effect on our business and financial condition or otherwise impose significant restrictions on our ability to conduct mineral extraction and processing
operations. Following passage of The Mine Improvement and New Emergency Response Act of 2006, MSHA significantly increased the numbers of citations and orders
charged against mining operations. The dollar penalties assessed for citations issued has also increased in recent years. Information concerning mine safety violations or other
regulatory matters required by Section 1503(a) of the Dodd-Frank Wall Street Reform and Consumer Protection Act and Item 104 of Regulation S-K (17 CFR 229.104) is
included in Exhibit 95.1 to this Report.

Item 5. Other Information

Not applicable.
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Item 6. Exhibits

The following exhibits are filed as a part of this report:

Exhibit
Number

Exhibit Description

Incorporated By Reference

Form

Commission File No.

Filing Date

Exhibit No.

Filed Herewith

Furnished
Herewith

3.1

o

(o8]

S

Amended and Restated Certificate of Incorporation of the
Company

Amended and Restated Bylaws of the Company

Specimen Certificate for shares of common stock. par value
$0.01 per share, of the Company

Description of Securities of the Company.

Registration Rights Agreement. dated October 12, 2016, by and
between the Company and Mammoth Energy Holdings, LLC

Investor Rights Agreement. dated October 12, 2016. by and
between the Company and Gulfport Energy Corporation

Certification of Chief Executive Officer pursuant to Rule 13(a)-
14 and 15(d)-14 under the Securities Exchange Act of 1934.

Certification of Chief Financial Officer pursuant to Rule 13(a)-
14 and 15(d)-14 under the Securities Exchange Act of 1934.
Certification of Chief Executive Officer pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

Certification of Chief Financial Officer pursuant to 18 U.S.C.
Section 1350. as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

N745BW Helicopter Lease Agreement, dated January 10, 2020
by and between Cobra Aviation Services LLC and Brim
Equipment Leasing LLC.

N745MB Helicopter Lease Agreement, dated January 10, 2020
by and between Cobra Aviation Services LLC and Brim
Equipment Leasing LLC.

N810LA Helicopter Lease Agreement, dated January 10, 2020
by and between Cobra Aviation Services LLC and Brim
Equipment Leasing LLC.

N902TX Helicopter Lease Agreement, dated January 10, 2020
by and between Air Rescue Systems Corporation _and Brim
Equipment Leasing LLC.

NO904AF Helicopter Lease Agreement, dated January 10, 2020
by and between Leopard Aviation LLC and Brim Equipment
Leasing LLC.

Mine Safety Disclosure Exhibit

Interactive data files pursuant to Rule 405 of Regulation S-T.

8-K
8-K

S-1/A
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8-K

8-K
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

MAMMOTH ENERGY SERVICES, INC.
Date:  May 11, 2020 By: /s/ Arty Strachla

Arty Straehla
Chief Executive Olfficer

Date:  May 11, 2020 By: /s/ Mark Layton

Mark Layton
Chief Financial Olfficer
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N745BW Helicopter Lease Agreement

This Helicopter Lease Agreement (this “Agreement”) is made this January 10, 2020
and effective January 1, 2020 (the “Effective Date”), by and between Cobra Aviation Services
LLC, a Delaware limited liability company (*‘Lessor”) and Brim Equipment Leasing LLC, an
Oregon limited liability company (“Lessee”). Each of Lessor and Lessee is sometimes
hereinafier referred to as a “Party” and collectively as the “Parties” as the context requires.

WHEREAS, Lessor owns that certain MCDONNELL DOUGLAS HELICOPTER
model 600N helicopter, bearing United States Registration Number N745BW, manufacturer’s
serial number RN045, with one ROLLS ROYCE (formerly Allison) model 250-C47M engine
bearing manufacturer’s serial number CAE-847831 (described on the International Registry
Manufactures” List as model 250-C47, serial number 847831), and any appliances, components,
parts, instruments, appurtenances, accessories, furnishings or other equipment of whatever
nature (other than the engine or complete engines) which may from time to time be incorporated
or installed in or attached to the airframe or any engine and includes replacement thereof (the
“Helicopter™); and

WHEREAS, Lessor desires to lease the Helicopter to Lessee and Lessee desires to lease
the Helicopter from Lessor.

NOW THEREFORE, in consideration of the mutual covenants and promises hereinafter
set forth, the Parties agree as follow:

L Grant of Lease; Term. Subject to the terms and conditions set forth herein,
Lessor hereby leases the Helicopter to Lessee and Lessee hereby leases the Helicopter from
Lessor, The term of this Agreement shall begin on the date hereof and shall continue in effect
for five (5) years, unless earlier terminated as provided herein. Each of Lessor and Lessee shall
have the right to terminate this Agreement upon one hundred twenty (120) days’ written notice
to the other Party for any or no reason, provided, however, that in the event the Helicopter has
been committed to providing service for any customer of Lessee or any other third party, any
notice of termination by Lessor with respect to such Helicopter shall not take effect until the
termination of such commitment. This Agreement may also be terminated for cause in the case
of an uncured Event of Default as described in Section 10 below, and shall terminate
immediately and automatically without notice from either Party upon Lessee’s suspension,
revocation ot surrender of any of its Part 133, 135, or 137 Certificates.

2. Delivery Condition: Acceptance; Valuation. Lessee and Lessor acknowledge and
agree that the Helicopter has been delivered to Lessee in an Airworthy Condition, with a current

“Annual Inspection” and “100 Hour Inspection.” Lessor and Lessee further acknowledge and
agree as to the Summary of MD 600 Component Information (the “Component Summary”) set
forth in Exhibit A attached hereto, and to the total valuation of those certain key components of
the Helicopter described in the Component Summary at the time of delivery as set forth in such
Exhibit A (the “Delivery Component Value”). In further evidence of support, the maintenance
records underpinning the Delivery Component Value is set forth in Exhibit E attached hereto.
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3. Use, Lessee shall use the Helicopter in a safe and appropriate manner and shall
comply with and conform to all national, state, municipal, and other laws, ordinances and
regulations in any way relating to the possession, use or maintenance of the Helicopter.

4, Maintenance and Repair. Lessee shall, at its own cost and expense, repair and
maintain the Helicopter so as to keep it in good working order and operating condition during
the term of this Agreement, including paying for: (i) any and all pre-flight and post-flight
inspections and/or recurring inspections and scheduled and/or non-scheduled maintenance, and
(i) all inspections and other maintenance necessary for the Helicopter’s operation under 14 CFR
Parts 91, 133, 135, and 137. Except as otherwise provided below in this Section 4, Lessee shall
be responsible for any damage or repair to the Helicopter which is caused or made necessary
during the term of this Agreement while the Helicopter is under Lessee’s, or its employees’,
agents’, or representatives’ control. However, notwithstanding the foregoing provisions of this

Section 4, Lessor shall be responsible for the cost of parts and labor to comply with non- recurring
mandatory Airworthiness Directives and Service Bulletins.

5% Rental Rate. Lessee shall pay to Lessor the Aircraft Rental Rate set forth on
Exhibit B attached hereto (the “Aircraft Rental Rate”). Within 20 days after the end of each
month during the term of this Agreement, Lessee shall deliver to Lessor: (a) a reasonably
detailed accounting statement (each, a "Monthly Statement") setting forth the amounts payable
during the previous month pursuant to this Agreement; and (b) the amount, if any, payable as set
forth on such Monthly Statement. Within 10 days after Lessor’s receipt of any Monthly Statement
showing an amount payable, Lessee shall remit such payment to Lessor.

It is understood by the Parties hereto that Lessee shall make every reasonable commercial effort
to make timely payments to Lessor, and that the foregoing payment terms are not a waiver of
Lessor’s right to ultimately receive payment from Lessee for work properly performed under this
Agreement. Lessee will not be considered in default under this Agreement if it is in compliance
with any of the payment terms set forth in this paragraph.

If full payment of an overdue amount is not made by Lessee to Lessor within thirty (30) days
after Lessor's receipt of any Monthly Statement, Lessor shall have the right at that time to
terminate this Agreement, and Lessee will then be required to make arrangements for, and pay
the cost of, return of the Helicopter to Lessor. Nothing in the foregoing sentence shall be
contstruted as a waiver of Lessee's obligation to pay the Aircraft Rental Rate.

6. Responsibilities and Fees.

(2)  Lessor shall be responsible only for the following expenses related to the
use of the Helicopter:

(i)  Payment of all debt service, license and federal, state and local
registration fees;

(i)  Any applicable property taxes due for the ownership and operation
of the Helicopter; and
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payee on the hull coverage. Lessee shall also provide Lessor with a certificate evidencing such
insurance.

9. Mutual Indemnity, Each Party hereto (the “Indemnifying Party”) will
indemnify, defend and hold harmless the other Party hereto (the “Indemnified Party”) and its
affiliate companies, and its and their respective directors, officers, employees, agents, successors
and assigns, from and against any and all third party claims, liabilities, obligations, costs, expenses
and reasonable attorneys’ fees (collectively, “Damages”) arising out of or related to (a) the
Indemnifying Party’s actual or alleged breach of this Agreement (including, without limitation,
any warranty, representation or obligation herein), and/or (b) any act, omission, conduct o
negligence in connection with the Indemnifying Party’s performance hereunder. This Section 9
will survive expiration or termination of this Agreement for any reason.

10.  Default and Remedies. It shall be an Event of Default if Lessee or Lessor fails to
observe, keep or perform any material provision of this Agreement required to be observed.

Upon the occurrence of an Event of Default by Lessor which is not cured within ten (10) days of
receipt of written notice of the occurrence from Lessee, Lessee shall, as its sole and exclusive
remedy, have the right to terminate this Agreement.

Upon the occurrence of an Event of Default by Lessee which is not cured within ten (10) days of
receipt of written notice of the occurrence from Lessor, Lessor shall as its sole and exclusive
remedy, have the right to exercise any one or more of the following remedies:

(a) take possession of the Helicopter, without demand or notice, wherever it may
be located, without court order or other process of law; and

(b) terminate this Agreement;

Nothing in the foregoing clause shall be construed to relieve Lessee of its obligations to pay all
amounts due under the Aircraft Rental Rate.

1. Qwnership and Rights. The Helicopter is, and shall at all times be and remain,
the sole and exclusive property of Lessor. Lessee shall have no right, title or interest therein or
thereto except as expressly set forth in this Agreement,

12.  Notices. . Any notice required or permitted under this Agreement shall be given
in writing and shall be effective for all purposes if hand-delivered to the Party designated below
or if sent by (a) certified or registered United States mail, postage prepaid, (b) by expedited
delivery service, either commercial or United States Postal Service, with proof of delivery, or (c)
by facsimile (provided that such facsimile is confirmed by expedited delivery service or by mail
in the manner previously described), addressed as follows:
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If to Lessee: Brim Equipment Leasing LLC
Attention: Julie Brim, President
Physical Address: 445 Dead Indian Memorial Rd,
Ashland, OR 97520
Mailing Address: PO Box 3009, Ashland, OR
97520
Email: Julie@brimaviation.com

with a copy to Wexford Capital LP
411 West Putman Ave.
Greenwich, CT 06830

Attn: Legal

Email: legal@wexford.com

If to Lessor: Cobra Aviation Services LLC
Mark Layton
Chief Financial Officer
14201 Caliber Drive, Suite 300
Oklahoma City, OK 73134
Phone: 405.563.9961
Email: mlayton@mammothenergy.com

With a copy to: J, Matthew Thompson
Senior Counsel
14201 Caliber Drive, Suite 300
Oklahoma City, OK 73134
Phone: 405.286.2077

Email: matt.thompson@mammothenergy.com

With a copy to: McAfee & Taft A Professional Corporation
Scott D, McCreary / John R, Chubbuck
10th Floor, Two Leadership Square
211 N Robinson
Oklahoma City OK 73102-7103
Phone: 405.235.9621
Email: Scott.mccreary@mcafeetaft.com
Email: john.chubbuck@mcafeetaft.com

or to such other address and person as shall be designated from time to time by Lessee or Lessor,
as the case may be, in a written notice to the other in the manner provided for in this Section 12.
The notice shall be deemed to have been given at the time of delivery if hand-delivered, or on the
next business day after transmission if sent by confirmed facsimile, or in the case of registered or
certified mail, on the third business day after deposit in the United States mail, or if by expedited
delivery, upon the first attempted delivery on a business day. A Party receiving notice which
does not comply with the technical requirements for notice under this Section 12 may elect to
waive any deficiencies and treat the notice as having been properly given.
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13.  Representations and Warranties of Lessee. Lessee represents and warrants as of
the date hereof and during the entire term of this Agreement as follows:

(8  Lessee is a validly organized limited liability company under the laws of
the State of Oregon, and the person executing on behalf of Lessee has full power and authority to
execute this Agreement on behalf of Lessee and by such execution shall bind Lessee under this
Agreement.

(b)  No action, suit, or proceeding is currently pending or threatened against
Lessee which shall in any material way affect Lessee's financial status as of the date thereof, or
impair the execution, delivery, or performance by Lessee of this Agreement.

(c)  The execution and delivery of this Agreement by Lessee and the
performance of its obligations hereunder have been duly authorized by all necessary corporate or
limited liability company action, and do not conflict with any provision of Lessee's articles of
organization, bylaws, operating agreement, any governmental regulations, or any other agreements
that Lessee may now have with other parties.

(d)  Lessee is not subject to any restriction, which with or without the giving of
notice, the passage of time, or both, prohibits or would be violated by or be in conflict with this
Agreement.

(6)  Lessee will not permit the Helicopter to be operated in any unsafe manner
or contrary to any manual or instructions for the Helicopter or in material violation of the terms
or conditions of any insurance policy covering the Helicopter or any applicable statute, regulation,
ordinance, or other law,

14.  Representations and Warranties of Lessor. Lessor represents and warrants as of
the date hereof and during the entire term of this Agreement as follows:

(8)  Lessor is a validly organized limited liability company under the laws of
the State of Delaware, and has full power and authority to execute this Agreement on behalf of
Lessor and by such execution shall bind Lessor under this Agreement.

(b)  No action, suit, or proceeding is currently pending or threatened against
Lessor which shall in any material way affect Lessor's financial status as of the date thereof, or
impair the execution, delivery, or performance by Lessor of this Agreement,

(¢)  The execution and delivery of this Agreement by Lessor and the
performance of its obligations hereunder have been duly authorized by all necessary corporate or
limited liability company action, and do not conflict with any provision of Lessor's articles of
organization, bylaws, operating agreement, any governmental regulations, or any other agreements
that Lessee may now have with other parties.

(d)  Lessor is not subject to any restriction, which with or without the giving of

notice, the passage of time, or both, prohibits or would be violated by or be in conflict with this
Agreement.
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I5.  Assignment. Lessee shall not assign this Agreement or its interest in the
Helicopter without prior written consent of Lessor. Any such attempted assignment shall be null
and void.

16.  Force Majeure. Non-performance of either Party shall be excused to the extent
that performance is rendered impossible by acts of God, public enemies, war, civil disorder,
labor disputes or strikes, fire, flood, explosion, governmental acts, orders or restrictions, or any
other reason where failure to perform is beyond the control and not caused by the negligence of
the non-conforming Party.

17.  Waiver. In no event shall any Party be liable for any claimed indirect, special,
incidental, consequential or punitive damages, or for any damages consisting of damages for
loss of use, revenue, profit, business opportunities and the like, even if the Party had been advised
of, or knew or should have known of, the possibility of such damages.

18.  Governing Law. This Agreement has been delivered in the State of Delaware and
shall in all respects be governed by, and construed in accordance with, the laws of the State of
Delaware including all matters of construction, validity and performance, without giving effect
to its conflict of laws provisions.

19.  Jurisdiction and Venue, Exclusive jurisdiction and venue over any and all
disputes between the Parties arising under this Agreement shall be in, and for such purpose each
party hereby submits to the jurisdiction of, the state and federal courts serving the State of Oregon.

20.  Severability. If any provision of this Agreement is or becomes illegal, invalid or
void under any applicable state or federal law under which performance hereunder is required,
such provision will be considered severable, and the remaining provisions hereof will not be
impaired, and this Agreement will be interpreted as far as possible so as to give effect to its
stated purpose.

21, Execution. This Agreement may be executed in counterparts, each of which will
be considered an original and all of which together will constitute one and the same agreement.
Facsimile or other electronically transmitted signatures of this Agreement will constitute original
signatures. At the request of any Party, the Parties will confirm facsimile or other electronically
transmitted signatures by signing an original document.

22.  Further Assurances. Each Party agrees to execute and deliver such other
documents and to do and perform such other acts and things as the other Party may reasonably
request to carry out the intent and accomplish the purposes of this Agreement.

23.  Exhibits. The Exhibits referenced in this Agreement are part of this Agreement as
if fully set forth in this Agreement.
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24.  Entire Agreement. The Parties acknowledge that this Agreement is the complete
and exclusive statement of the mutual understanding of the Parties with respect to the subject
matter hereof and supersedes and cancels all conflicting terms and conditions and all previous
and contemporaneous written and oral agreements and communications relating to such subject
matter. This Agreement may not be modified or amended except by a written amendment which
states that it is intended to amend this Agreement and is executed by a duly authorized
representative of each Party. This Agreement will be construed without regard to any
presumption or other rule requiring construction against the Party causing this Agreement to be
drafted.

[signature page to follow]
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IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the day

and year first above written.
LESSOR: ﬁﬁ@ /)W

Cobra Aviation Services LLC
ATy Sranzyd
Title: @0

L%\
Brifp/Equipment Leasing LLC

y: JL1e BrIY
Title: Pﬁ@gSbe
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Exhibit A
Component Summary; Delivery Component Value
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Exhibit B Aircraft
Rental Amount

Aircraft Rental Rate: $90 per each flight hour

In determining the monthly Aircraft Rental Rate for the Helicopter, flight hours will be determined
based on monthly average flight hours of all MD 600 aircraft (including the Helicopter) which
are owned or leased in any particular month by Lessee (prorated for partial month
ownership/leasing), and not on actual flight hours of solely the Helicopter.

For illustrative purposes only, the following examples are included:

Example 1: In a particular month, Lessee owns or leases a total of four MD 600 aircraft, including
the Helicopter.

The actual usage of each aircrafl is as follows:
Helicopter = 50 flight hours
Aircraft No. 2 = 100 flight hours
Aircraft No. 3 = 90 flight hours
Aircrafi No. 4 = 0 flight hours

Average flight hour utilization per aircraft = (50 + 100 + 90 + 0)/4 = 240/ 4 = 60 flight hours
The Aircraft Rental Rate for the Helicopter for such month = 60 hours x $90 = 85,400

Example 2: In a particular month, Lessee owns or leases a fotal of four MD 600 aircrafl, including
the Helicopter.

The actual usage of each aircrafl is as follows:
Helicopter = 0 flight hours
Aircraft No. 2 = 100 flight hours
Aircraft No. 3 = 100 flight hours
Aircraft No. 4 = 0 flight hours
Average flight hour utilization per aircraft = (0 + 100 + 100 + 0) / 4.= 200/ 4 = 50 flight hours

The Aircraft Rental Rate for the Helicopter for such month = 50 hours x $90 = 34,500
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Exhibit C
Illustrative Example of Surrender Calculations— Lessee Pays Lessor Key Component

Value Difference

| NT35
As of TAIV20TS

ry of MD 60K
Description Tt
Tension-Torsion Straps (Set) Retine 5 - $25000  S1AT0 - 518, 838 - 519,838 £22.205 -
Drive Shafl, Kaflex (Set} Reting 10 - 524,000 35658 - 515,458 - 515408 £3.858 -
MR Transmission Assy Overhand - 3,000 580,000 - £30.00 - 54,188 £4.188 = 5789
MR Masi Assy Retine - 3,500 530,000 - 5857 - 207 s207 - 5185 seg -
MR Hub Assy Craerhand - 2,700 ST0,000 52593 - 254 26,431 - s:3TE8 §23, 788 -
Blade Assy, Main Rotor (Set) Retire 2200 585,000 526.58 571,679 ST1.E6TE -  S&451 284,511 -
Tailooom Assy. Retire - 5,900 £90,000 - 371825 $25,104 $25,104 - X584 522 554 -
Fan Blade Assy (Set) Retire - 12,500 520,000 $1.60 - S18,870 $18,870 = $16983 576,983 -
HML Owerhand - 2,500 550,000 = 2000 - 345090 345,080 = s 41,121 -
Turbine Assy Oromrtiaud - 2,000 $130,000 - S65.00 - 557,782 e - 551,004 561,004 t
Compressor inspection lInspaction - 2000 $15.000 - ST.50 - 7821 7821 - 57,039 57,039 -
Compresser impaiier Retirg - 7,500 $120,000 - 51600 -  s28.89 529,189 - 23570 523,570 -

==y [

Tl Ircalive cument cost dafa prowded by Camponant vENcors or OEM
(2 Key Componant Value catculsled by faking the cays or hours rernainnng mutiplied by the § £ day or 5 / hour
(@ At the end of the lease term or énd of eady lease toermination, the net Cobira or Bam payment is calcutated by taking the Sumandar Component Viadue minus the Delivery Sumender Valve
() I the e Value the Dalivery Compans Voles, Lessorwl promptly pay fo Lessee the e the Sumander Componery Value and the Defivery Component Value, and comversely, o the Delven
Camp Value s the Sumender Comp <§.ﬁi=%33§q?§w§§§§¢%i§§ﬁﬂgg
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Exhi
Illustrative Example of Surrender Calculations — Lessor Pays Lessee Key Component

Value Difference

Deseiplion Tem Yoas  Hous  Toll{1) $/Day
Tensicr+Torson Suags (3e1) Retio § - R0 SR
Orive Sha, Kadex (Set) Ratire 0 - $24000 36N
MR Transmission Assy Owehaid - 0 590,000 -
MR Mast Assy Retire = 150 53000 -
MR Hub Assy Qverhaul - M0 $700m0 -
Blade Assy, Main Reter (Set) Retke = 300 §ah00 -
Tailboom Assy, Retice - 50 $30000 - 31525
Fan Blade Assy (Sel) FRetie - 12500 $2000 = B
HMU Owerhaul = 50 B0 - fam
Tuting Asty Owrhad - M Smem - 0
Campressor lnspection Ispection - 200 §15000 - 98
Compresser impaller Retire = 7D §10000 - §1600

§745%0
860
§20808

2510
81,887
50
L

L

$2618

£30,1348

{1) Indicaiive cuent cos! dafa provided by component orOEM

2 Key Companont Valuw calculated by faking the days or hous remaining mutiphed by the 5./ day or §/ haur
3] Al the andf the laase tam or enc of ealy lease lomaination, the net Cobru or Erim paymet i caleuiated by taking the Surender Camponrt Vit minus the Deffvery Sumendor Value ) ]
{4 I the Surrender Companent Valus sxceeds Uho Delvary Compontet Vaile, Lagsor il promty pay to Lussoe the dfference betwaen the Sumender Componand Vilut and the Dy Campanent Value, and canierssly, the Delery
Component Valua excoeds fho Sumender Component Value, Lussoe il promply pay o Lessor tha diffsrence betwatnthe Dalhery Component Value and the Sumonder Component Valie
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Exhibit E
Run Sheets
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BHIM AVIATION

P D BOX 3008

ASHLAND, OREGON 87520

445 DEAD INDIAN MEMORIAL RD

ASHLAND, OREGON 87520
AYIATION

PH: 541-482-1008
EMAIL: INFORBRIMAVIATION,COM
WWW.BRIMAVIATION COM

Maintenance Tracking Report
N745BW

Page No:

GENERAL DETAILS

Operator: Brim Aviation #1 Engine Type:

Serial No: RN045

AIC Type: MD 600N Serial No: CAE-847831
Year. 0000-00-00

Flight Manual Revision:

Emply Weight (kg): 0.00

Part No: Nil
Serial No: Nil

MAINTENANCE DETAILS

Date Of Values: 11-22-2018

Airframe: 393170 hours  9186.00 cycles (LDGS)  472.20 Hook hours
Engine .  7638.30hours  9186.00 Cycles

Torque Events:  57061.00

RINs:  66247.00
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I M ASHLAND, OREGON 67520 WWW.BRIMAVIATION.COM
445 DEAD INDIAN MEMORIAL RD
AYIATION ASHLAND, OREGON 87520

AIRCRAFT REGISTRATION: N745BW  DATE: 11-222019  PAGE NO: 2
Inspaction
Type Inspection Reference Perlod Last Dane Next Due Remaining
General MR Swashplate Regrease WR Swashlate Regroase 24 Months 0107-2018 0107-2020 BDays
Genenal 100 Hour Insp. 100 Hour Insp. 100 Alirframe Hours 685240 705240 30.20 Hours
General Tunnel Beam/Meb Insp. Tunnel Beam/Web Insp. 100 Airframe Hours 695240 05240 30.20 Hours
General Forward Upper Longeron Insp. Upper Longeron Insp. §3-30-30 100 Airrame Hours 695240 705240 30.20 Hours
Airframe Inspection ICA Door Openers STCH SH2TI5NM 100 Airframe Hours 6932.40 05240 30.20 Hours
Limitation Note: ety nstalabon of saely clips, Door and Fuselage Mount Brackels: Check fastenersfor securly, bracke! condion, operation of pneumalic cyinders
Airframe Inspection 1CA Wire Strike Kt STCH SHIT1350 100 Alrframe Hours 685240 05240 30.20 Hours
Limitatian Note: Inspect for condition and securty of upper cutter Assy.ower cutter Assy. and blades for deformation, cormosions, icks and cracks, Inspect for surface finish delerioralion and comosion.
Airframe Inspection ICA FOC Filter Kit STCH SRO0BTTSE 100 Airframe Hours 695240 705240 30.20 Hours
Limitation Note: Visual inspection of fitar element, Inspect, clean, and reol elements as required. Inspect bypass air door, pressure sensing switch, and electrical connctions. Inspect iter frame siructure and hardware for cracks and general security.
Alrframe Inspection ICA Tech Tool Windows STCH SRO9192RC 100 Airframe Hours 695240 705240 30.20 Hours
Limitation Note: Inspect for condifon of glass, and slider for proper aparation and attachment
Aiframe Inspection ICA Onboard Systems Cargo Hook STC# SRO0S25SE 100 Arrframe Hours 695240 705240 30.20 Hours
Limitation Note: Ensure pivot polnts rotate freely, visually inspectfor presence and securly of four attach bolts, visually inspect pivol fnk and Pillow Block for cracks and damage
Airframe Inspection ICA NAT AMS 42, NAT 1360 FM Radio 337 Daled 4/4/2013 100 Airrame Hours 6952.40 705240 30.20 Hours
Limitation Note: Inspect for proper operation, general condition, security of attachment, comosion, wiring for chafing and general damage
Airframe Inspection ICA Whelen LED Ant-Callision Beacons STCH SAB15EA 100 Alrframe Hours 685240 705240 30.20 Hours
Limitation Note: Inspect LED's for praper operation, general condition, and security of attachment
Airframe Inspestion ICA Kannad 406 ELT 337 Dated 4/4/2013 100 Airframe Hours 685240 05240 30.20 Hours.
Limitation Note: Inspect for proper orientation, general condition, security of attachment, batiery due date and defects
Airframe Inspection 1GA Garmin SL40 337 dated 41472013 100 Airframe Hours 695240 705240 30,20 Hours.
Limitation Note: Inspect for proper orientation, general condilion, security of attachment, corrosien, wiing for ehafing and general damage
Airframe Inspection ICAGTX 330 337 Daled 4162013 100 Airframe Hours 635240 7052.40 30.20 Hours
Limitation Note: Inspect for proper orientation, general condition, security of altachment, corrosion, wiring for chafing, and general damage
Rlrframe Inspection 1GA Cargo Mior 337 Dated 47302013 100 Airframe Hours 695240 7052.40 30.20 Hours
Limitation Note: nspec! for dsmage andlor wear, security of altaching hardware, and condition of safety
‘irframe Inspection 1GA Structural Provision STC# SRO310SE 100 Airframe Hours 695240 05240 3020 Hours
Limitation Note: Inspec for secury of ttachment, atach ugs for waar and cracking, of desp scratches, (No racks, deep scralches, or gouges aliowed) chick for application o torque sirpe on nuls.
ICA Reference Period Last Done Next Due Remaining
Rirframe Inspection 1GA Rapid Removal Door Hinges STC# SRO0409SE 100 Alrframe Hours 535240 05240 30.20 Hours
Limitation Note: Check for securlty of allachment, wom bushings, proper operation of locking pins
Rirfram Inspection ICA Lead Acid Battery STC# SRO1S64LA 800 Airframa Hours 6461.90 7061.90 38,70 Hours
Limitation Note: Perform capacily test
General 300 Hour Eng. Insp. 300 Hour Eng. Insp. 300 Engine? Hours 138210 T682.10 43.80 Hours
General 300 Hour Insp. 300 Hour Insp. 300 Airframe Hours 6766.50 7086.50 #4.30 Hours
General MR Upper Brg. Regrease MR Upper Brg, Regrease 300 Airframe: Hours 6766.50 066,50 44,30 Hours
General Fuwd & Ctr. Cable Insp. Fued & Clr, Cable Insp. 300 Airframe Hours 6786.50 7066.50 44,30 Hours
General 600 Hour Insp. 600 Hour Insp, 800 Airframe Hours 648640 1086.40 64.20 Hours
Goneral Cyclic Cantrol Sys. Insp. Cyclic Conirol Sys. Insp. 600 Airframe Hours 648640 7086.40 £4.20 Hours
General Fan Clevis Insp, Fan Clevis Insp. 600 Airframe Hours 6486.40 T085.40 84,20 Hours
General 150 How Eng, Insp. 150 Hour Eng, Insp, 150 Enginet Hours 758010 3010 91,80 Hours
General Fan Pilch Brg. Retainer insp. Fan Piich Brg. Retainer Insp. 1200 Airframe Hours 6005.20 T205.20 183.00 Hours
General Fan Pitch Brg, Regrease Fan Pitch Brg. Regrease 1200 Airframe Hours 8005.20 720520 183,00 Hours
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RIM POBOKON EMAL: NFOSBRINAVATON COW Maintenance Tracking Report
ASHLAND, OREGON 87520 WWW.BRIMAVIATION.COM
445 DEAD INDIAN MEMORIAL RD

AVIATION ASHLAND, OREGON 87520
AIRCRAFT REGISTRATION: N745BW  DATE: 11-22-2019  PAGE NO: 3
General Fan Support Erg. Regrease Fan Support Brg. Regrease 1200 Alrframe Hours 6005.20 720520 162.00 Hours
General 600 Hour Insp. 600 Hour Insp. 12 Months 05-04-2019 05042020 126 Days
General Fan G/8 (i Change Fan G/B Ol Change 12 Menths 05-04-2018 05042020 126 Days
General MR Driveshaft Insp. MR Driveshal Insp. 12 Months 05-04-2019 05042020 126 Days
General Annal Insp, Annual Insp. 12 Months 06132018 06-13-2020 168 Days
Airframe Inspection Full AD Audit 1 Years 00-00-0000 06-13-2020 186 Days
Limitation Note: Fuly audit all AD's and verify compliance, also vertty that there are no new AD's

General MR Lower Brg, Regrease MR Lower Brg. Regrease 24 Months 07-01-2018 07.01-2020 184 Days
General NOTAR Fan Insp. NOTAR Fan Insp. 1200 Alrframe Hours 831580 751590 493,70 Hours
General Fan Support Brg. Regrease Fan Support Brg. Regrease 24 Months 07-27-2018 07-27-2020 210 Days
General Fan Pitch Brg. Retainer Insp, Fan Pitch Brg. Retainer Insp. 24 Months 07-27-2018 07-27-2020 210 Days
General Fan Pitch Brg, Regrease Fan Pitch Brg. Regrease 24 Monthy 07-27-2018 07-27-2020 210 Days
General Fwd & Ctr. Cable Insp. Fwd & Ctr, Cable Insp. 12 Months 08-27-2019 08-27-2020 241 Days
General ELT Tes! (51.207D) ELT Test (91.2070) 12 Months 08-27-2018 08-27-2020 241 Days
General Harizontal Stab, Mount Insp., Horizontal Stab. Mount Insp. 1200 Airframe Hours 5486.40 68540 64.20 Hours
Airrama Inspection Upper Longeron Insp L153, R153 1200 Airframe Hours 648640 168640 684.20 Hours
General Yearly Insp. Yearly Insp. 12 Months 08-13-2018 08-13-2020 258 Days
Airtrame Inspection ICA Lead Acid Battery STC# SRO1564LA 1 Years 08-27-2019 0827-2020 272 Days
Limitation Note: Perform Capacity Test

General MR Lower Brg. Regrease MR Lower Brg. Regrease 2700 Alrframa Hours §119.10 1818.10 786.90 Hours
General Anti-Torque Fan Insp, Ant-Torque Fan Insp. 24 Months 12-18-2018 12:-18-2020 354 Days
Ganeral MR Swashplate Regrease MR Swashplato Regrease 2700 Airframe Hours 536050 060,90 1038,70 Hours
General Altimeler Insp. (81.411) Alimeter Insp. (91.411) 24 Months 04-30-2018 0430-2021 487 Days
General Transponder Insp, (91.413) Transponder Insp. (91.413) 24 Months 04-30-2018 04-30-2021 487 Days
General MR Upper Brg. Regroase MR Upper Brg. Regrease 24 Months 08-27-2018 08-27-2021 606 Days
General Lower Longeron Insp. Lower Longeran Insp. 15000 Alrframe Hours 0.00 1500000 797780 Hours
Airframe Lifed Components

Part No. Deseription Serial No. Life At Install Period Last Done Next Due Remaining
B0ONTE3C3 (0H) MR Swashplate (Overhaul) 003089-E15 53580 2700 Airfram Hours 5360.90 72500 20280 Hours OH
SONEAI R} Fan Support Bearing (Retire) 0623550784 0.00 2400 Airframe Hours £005.20 840520  1383.00Hours R
SONTZIR) Pitch Plate Bearing (Retre) 0623550653 0.00 2400 Aiframe Hours 6005.20 840520 138300 Hours R
SOONSI3T Pitch Plate Assy. 008158-0088 0.00 7500 Airframe Hours 000 7500.00 477,80 Hours
NS R) Tension-Torsion Strap (Retire) na 0.00 5 Years 12-48-2018 12-18-2023  1449.00Days R
2802300 Cargo Hook 1452 0.00 1 Years 00-27-2019 08-27-2020 27200 Days
2800 Gargo Hook 1452 0.00 1000 Hook hours 38360 138360 11,40 Cycles
SOONE1E (0K) Drive Shaft, Kaflex 2051 0.00 10 Years 06-14-2016 06-142025 235800 Days OH
SOONSS (OH) Drive: Shaf, Kaflex 2098 0.00 10 Years 06142016 06142026  2358.00 Days OH
902550140 (OH) Drive Shah, Coupling (Kaflex) KAM2-205 0.00 10 Years 1218-2018 124182028 3276.00 Days OH
WH02550149 (OH) Drive Shaft, Coupling (Kaflex) KAM2-204 0.00 10 Years 12482018 12-18-2028 327600 Days OH
SOONE200 (R) Drive Shak, Fan 6084-N250 0.00 1200 Airrame Hours 5818.10 711010 9690HarsR
SOONS200 (R) Driver Shaft, Fan BOB4-N250 0.00 1000000 FAN D/S RINS 500327280 603327280  T255220RINSR
BATZ00 (L) Kannad ELT Battery na 0.00 73 Months 08-27-2019 09-27-2025  2098.00 Days LL
RG24 Airframe Battery 41007406 0.00 On Condition NA On Condition NA
S0ONSNT-13 Shall, Notar Fan Sup. 5646-005 0.00 4000 Airframe Hours 4819.20 881920  1787.00 Hours
BOONE03 Torque Tube, Horz BSB4-0009 0.00 1000 Airframe Hours 6058.20 7956.20 936,00 Hours
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B00N3950-3 Torque Tube, Hariz 85640007 000 1000 Airrame Hours 5058.20 785820 935,00 Hours
WS ) Ovemunning Cluch Sprag (Retie) 143 000 1800 Airrame Hours $168.00 706800 94580 Hours R
WS ) Overminaing Clutch Sprag (Rete) 1343 [l 1800 Hoak hours 100 180100 132880 Cycles R
3675100507 MR Transmission Assy. 005570-0020 580 3000 Airframe Hours 5097.60 716180 138,60 Hours
600N 1200-503 MR Hub Assembly (Overhaul) 009995-0053 114470 2700 Airframe Hours 6486.40 804170  1018.50 Hours
340028550 Starter / Generator (Overhaul) §00212 000 1200 Alframe Hours 616240 136240 340.20 Hours
S00P2300-508 Blade Asy, Main Rolor 652U 000 1000300 Blade RINS 231270200 331279200  B10776.00 RINS
S0PT00505 Blade Asey, Main Rolor 6520 000 3200 Airframe Hours 652070 972070  2698.50 Hours
KOP700505 Blade Asey, Main Rolor 653U 0 1000000 Blade RINS 231278200 331275200  B18776,00 RINS
S0P200.505 Blade Asey, Main Rolor 653U o 3200 Aiframe Hours 852070 97070 269050 Hours
S0PTI00505 Blade Assy, Maln Rolor 854U 000 1000000 Blade RING 2312782.00 3279200  BI9TT6.00 RINS
S00P2300505 Biada Assy, Main Rotor 654U 000 3200 Arframe Hours 6520.70 72070 2638.50 Hours
500P2300-505 Blade Assy, Main Rolor 8550 000 1000000 Blade RINS 2312792.00 IR0 818776.00
P05 Blade Assy, Main Rolor 655U 000 3200 Arrrame Hours 652070 072070  2608.50 Hours
500P2300-508 Blade Assy, Main Rolor 656U 0.00 1000000 Blade RINS 23127200 331270200  B1G7TG.00 RINS
510P2300-505 Blade Assy, Main Rotor 656U 0.00 3200 Alframe Hours. 8520.70 gr2070 2698,50 Hours
$00P2300-505 Blade Asty, Main Rolor 651U 000 1000000 Blade RINS 2312782.00 331278200  B16776.00 RINS
S00PZ300-505 Blade Assy, Main Roler 857U 000 3200 Airframe Hours B520.70 9720.70 269850 Hours
OONIE00-515 (LL) Tailboom Assy, 009983-0034 323730 5300 Alrframe Hours 6005.20 866780 164570 Hours LL
MHSE482EH1B Tailboom Balts NA 0.00 300 Airframe: Hours 6766.50 7066.50 44.30 Hours
36410045 Falding Pin, MR Blade 1218 0.00 1600 Airframe Hours 270150 10301.50 3279.30 Hours
3BIAT0045 Folding Pin, MR Blade 5510-F431 0.00 7600 Airframe Hours 270150 10301.50 3279.30 Hours
G005 Folding Pin, MR Blade S5510-F460 0.00 1800 Airframe Houfs 2701.50 10301.50 3278.30 Hours
BHNS Folding Pin, MR Blade 1208 000 7600 Airframe Hours 2701.50 1030150 3279.30 Hours
IS Folding Pin, WR Blade 7014 0.00 7600 Alrframe Hours 2701.50 10301.50 3279.30 Hours
JBI0045 Folding Pin, R Blade 5510-F488 0.00 7600 Alrframe Hours 2701.50 1030150 3279.30 Hours
A4S Felding Pin, MR Blade S510-F485 0.00 600 Airframe Hours 270150 1030150 276,30 Hours
36810045 Falding Pln, MR Blade E158 0.00 7600 Alrframe Hours 210150 1030150 327030 Hours
30410045 Folding Pin, /R Blade 5510-F474 000 7600 Airframe Hours 2701.50 10301.50 3278.30 Hours
HD0045 Folding Fin, MR Blade E155 0.00 7600 Airframe Hours 2701.50 10301.50 3279.30 Hours
WE0045 Folding Pin, MR Blade E185 0.00 7600 Airframea Houfs 2101.50 1030150 3279.30 Hours
0045 Folding Pin, /R Blade 0479 000 7600 Airframe Hours 2701.50 10301.50 279,30 Hours
B00NS310-23 (R) Fan Blade Assembly 51460534 (1] 12500 Airframe Hours 621590 1881590 11703.70 Hours R
SOHSHO2 (R) Fan Blade Assembly 51460535 00 12500 Aiframe Hours 631590 1681590  11783.70 Hours R
SNSRI (R) Fan Blade Assembly 51460633 000 12500 Alrframe Hours 63590 1881590 1179370Hours R
BO0NS310-23 (R) Fan Blad Assembly 5146-0634 00 12500 Airframe Hours 631590 1881890 1178370 Hours R
SOONS30-23 (R) Fan Blado Assembly 5146-0635 000 12500 Airframe Hours 61550 18815.90  11703.70 Hours R
SODNSHO-23 (R) Fan Blade Assembly 5146-0636 000 12500 Alrframe Hours 631580 1881590 11763.70Hours R
S00NS310-23 (R) Fan Blade Assembly 51460637 000 12500 Alrframe Hours 631590 1881590 11783.70Hours R
SONSHO23 (R) Fan Blade Assembly 51460638 0% 12500 Airrame Hours 631590 1881580 11783.70 Hours R
SONEH0-3 (R) Fan Blade Assembly §146-0640 000 12500 Alrframe Hours 631590 1881590 11783.70 Hours R
SONSS023 (R) Fan Biade Assembly 51460642 000 12500 Airframe Hours 631590 1881580  11783.70 Hours R
SRR Fan Blade Assembly 51460543 (] 12500 Aiframe Hours 631550 1881590  11783.70 Hours R
SOONSHO-23 (R) Fan Blade Assembly S146-0045 000 12500 Alrframe Hours 631680 1881580 11703.70 Hours R
SOOHSHO2 (R Fan Blade Assembly 51460647 o 12500 Alrframe Hours 631590 1881580 11783.70 Hours R
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WIO22014:50 Mast Assy, MR 7604-2523 237280 3500 Alrframe Hours 501010 7046.30 2410 Hours
10N Upper Thrust Brg. Cup 5837-2854 0.00 600 Airframe Hours 6766.50 7366.50 344,30 Hours
63021254 Upper Thrust Brg. Cone 58372601 000 £00 Airframe Hours 676650 7366.50 344.30 Hours
L] Qil Cooler Biowar Belt NSN 000 1200 Airframe Hours §910.10 men 06,80 Houirs
WA, 5 0il Cooler Blower Bearings NA 0.00 1200 Alrframe Hours 5918.10 711810 06,90 Hours
68021210501 Refension Sirap, MR 0033436722 1144.70 2770 Airframe Hours 648540 81170 108,50 Hours
360011210501 Relension Sirap, MR 003343-K723 1144.70 2770 Airframe Hours 6486.40 L 108950 Hours
020501 Relansion Strap, MR 003143724 114470 2770 Alrframe Hours 6486.40 #1170 1088.50 Hours
366071110501 Retension Strap, MR Q03M43-K725 114470 2770 Airframe Hours 648640 #1170 1088.50 Hours
021210501 Retension Strap, MR Q03M3KT25 114470 2770 Alrframe Hours 648640 EINAN(] 108950 Hours
B0 001 Relension Strap, MR 003343K765 114470 2770 Alrframe Hours 448840 8170 1089.50 Hours
S00N5IE29 Hub, Fan 000038-0141 0.00 7500 Airframe Hours 000 500,00 47780 Hours
ST Rotaling Cone Assy. 008040-0004 000 10000 Arirame Hours 1100.00 110000 4077.80 Hours
2035 Lead Lag Link 00§158-0518 114470 11080 Alrframe Hours 848640 1842170 399,50 Hours
IS Lead Lag Link (0§158-0520 144,70 11080 Alrframe Hours 548640 1642170 §399.50 Hours
W05 Lead Lag Link 0081580521 114470 11080 Airframe Hours 5488.40 16421.70 399,50 Hours
W5 Lead Lag Link 008158-0522 1144.70 11080 Alrframe Hours B486.40 16421.70 0399.50 Hours
120351 Lead Lag Link 08158-0523 114470 11080 Alrframe Hours 6486.40 16421.70 9399.50 Hours
W5 Lead Lag Link 0081580527 114470 11080 Alrframe Hours 6486.40 16421.70 399,50 Hours
BOHIZ035 Lead Lag Link 0081580542 1144.70 11080 Airframe Hours 6486.40 16421.70 390,50 Hours
60120354 Lead Lag Link 008158-0576 1144.70 11080 Alrframe Hours 6486.40 18421.70 9350.50 Hours
EBH120351 Lead Lag Link 008158-0577 114470 11080 Airframe Hours 6486.40 1642170 §389.50 Hours
WBHIAIE Lead Lag Link 004158-0578 114470 11080 Airframe Hours 648640 16421.70 9359.50 Hours
R035 Lead Lag Link 008158.0579 114470 11080 Alrframe Hours £486.40 1842170 §389.50 Hours
120351 Lead Lag Link 008158-0585 114470 11080 Alrframe Hours 6486.40 16421.70 399,50 Hours
EODNS510-1 MR Drive Shaft (Refire) 000038-0152 1142.00 14000 Airframe Hours 6486.40 1934440  12322.20 Hours
COONEEN0 () MR Drive Shaft (Retire) 0000360152 86430.00 1000000 MR OIS RING 482390.00 130596000 B63667.00RINSR
3800712683 Thrust Bearing Cone Lower LN2012 114470 5400 Alrframe Hours 6486.40 10741.70 710,50 Hours
360021267-3 Thrust Bearing Cup Lower LNzm2 144,70 5400 Airframe Hours B486.40 1074170 718,50 Hours
385021400503 MR Dampner 3404 0.00 On Condition WA (O Condition NA
360021400508 MR Dampner 40 0.00 On Condition NA On Condition NA
382071400-503 MR Dampner 437 0.00 On Condition NA On Candition ik
3021400508 MR Dampner Ha7 000 0On Candition NIA On Condition NA
021400508 MR Dampner 416 000 On Condition NA On Condition Ni&
360021400503 MR Dampner 31408 000 0On Condition NiA 0On Condition WA
fodaney Horiz, Stab. Assy, 009839-0045 000 0On Condiion NA On Candition NA
S00NS400 Notar Transmission nla 0.00 On Condition NIA On Condition NA
80220 Lead Lag Boll 000110-5855 114470 5400 Alrframe Hours B486.40 1074170 3719.50 Hours
Nz Lead Lag Boll 000110-5855 214056.00 1000000 LL Bl RINS 115048820 193643320 69085360 RINS
wonze Lead Lag Bolt 0001106254 114470 5400 Airframe Hours 648640 10741.70 3719.50 Hours
86021220 Lead Lag Bolt 000110-6254 214056.00 1000000 LL Bolt RINS 1150489.20 1936433.20  6O0G53.60 RING
BE0NI Lead Lag Bol 000110-6562 114470 5400 Alrframe Hours 648640 10741.70 3719.50 Hours
xeon2 Lead Lag Bolt 000110-6562 214056.00 1000000 LL Bolt RINS 1150489.20 193842320  600853.60 RINS
WBo021220 Lead Lag Beli 000110-6578 114470 5400 Alrframe Hours B4364D 10741.70 371950 Hours
0N Lead Lag Belt 000110-6578 214056.00 1000000 LL Bolt RINS 1150480.20 193643320 69085360 RINS
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a0z Lead Lag Bot 000110-6615 144.70 5400 Airframe Hours B486 40 1074170 3719.50 Hours
38021220 Lead Lag Bol 0001106615 214056.00 1000000 LL Boll RINS 1150489.20 193643020 GO0BS3BORINS
%z Lead Lag Bolt 000110-6692 14470 5400 Aiframe Hours 648640 1074170 3M9.50 Hours
b wabd] Lead Lag Bolt 000110-6682 214036.00 1000000 LL Bolt RINS 1150489.20 193643320  B90B53.60 RING
Engine 1 Lifed Companents

Part No, Description Serial No. Life At Install Pariod Last Done Next Dua Remaining
Z0T36(0H) Bleed Valve 1140305 000 1500 Enginel Hours 6971.30 47130 B33.00 Hours OH
207031 (OH) HWU JGALM1962 0,00 2500 Enginet Hours 742280 992280 228450 Hours OH
ZHES (OK) Turbine Assy, CAT44470 0.00 2000 Engine! Hours 668110 868110 104280 Hours OH
i Compressor 2000hr |nspection CAC-45054 000 2000 Enginet Hours 658110 50110 1042.60 Hours
M250- 10604 Fuel Nazzle nrm 000 2000 Engine? Hours 599340 796340 355.10 Hours
25010227 1st Stage Wheel X623452 000 2025 Engine1 Hours 5681.10 4706.10 1067.80 Hours
L el 15t Stage Wheel X623852 000 3000 Airtrame Cycles 8070.00 1107000 1884.00 Cycles
U280-10858 2nd Stage Wheel X633205 0.00 2025 Enginet Houre 5681.10 870610 107.80 Hours
25010858 2nd Stage Whee! 633235 000 3000 Airrame Cycles #7000 107000 188400 Cycles
M25010748 3rd Stage Whesl X646617 000 4550 Enginet Hours 668110 1124110 3592.80 Hours
25010748 Ird Stage Wheel Xe46817 000 6000 Airrame Cycles 8070.00 1407000 488400 Cycles
16T 4th Stage Whee! X632288 000 4550 Engine1 Hours 6681.10 123140 359280 Hours
23006744 41h Stage Wheel X632288 000 8000 Airframe Cycles §070.00 1407000 4884.00 Cyclos
M2S010410 Impeller JY106977 000 7500 Engine1 Hours 17510 927510 1636.80 Hours
M23010410 Impefier Jyiogom 000 15000 Engine1 Np Cycles 1678.00 1687800  7682.00 Cycles
006745 Accessory GBX. CAG4TE31 000 On Condition NiA 0On Condition NA
2070259 FADEC JGTALKOIST 3640 On Condition NA On Condition NA
ADs

Types Subject AD Number Based On Warning Last Done Noxt Due Remaining
Repetitive ADs 150:AD MR Blade Crack Inspection 20190504 Alframe Hours 20 Hours 695240 705240 3020
Repetiive ADs 145:AD TT-Straps 20130303 Date (Years) §Months 12182018 12482023 1440
Repettive ADs 133.AD TOT 2000-08-22 ArframeHours 300 50 Hours B788.50 06650 4430







N745MB Helicopter Lease Agreement
This Helicopter Lease Agreement (this “Agreement”) is made this January 10, 2020
and effective January 1, 2020 (the “Effective Date”), by and between Cobra Aviation Services
LLC, a Delaware limited liability company (*‘Lessor”) and Brim Equipment Leasing LLC, an

Oregon limited liability company (“Lessee”). Each of Lessor and Lessee is sometimes
hereinafter referred to as a “Party” and collectively as the “Parties” as the context requires.

WHEREAS, Lessor owns that certain MCDONNELL DOUGLAS HELICOPTER
model 600N helicopter, bearing United States Registration Number N745MB, manufacturer’s
serial number RN067, with one ROLLS ROYCE (formerly Allison) model 250-C47M engine
bearing manufacturer’s serial number CAE-847874 (described on the International Registry
Manufactures’ List as model 250-C47, serial number 847874), and any appliances, components,
parts, instruments, appurtenances, accessories, furnishings or other equipment of whatever
nature (other than the engine or complete engines) which may from time to time be incorporated
or installed in or attached to the airframe or any engine and includes replacement thereof (the
“Helicopter”); and

WHEREAS, Lessor desires to lease the Helicopter to Lessee and Lessee desires to lease
the Helicopter from Lessor.

NOW THEREFORE, in consideration of the mutual covenants and promises hereinafter
set forth, the Parties agree as follow:

L. Grant of Lease; Term. Subject to the terms and conditions set forth herein,
Lessor hereby leases the Helicopter to Lessee and Lessee hereby leases the Helicopter from
Lessor. The term of this Agreement shall begin on the date hereof and shall continue in effect
for five (5) years, unless earlier terminated as provided herein. Each of Lessor and Lessee shall
have the right to terminate this Agreement upon one hundred twenty (120) days’ written notice
to the other Party for any or no reason, provided, however, that in the event the Helicopter has
been committed to providing service for any customer of Lessee or any other third party, any
notice of termination by Lessor with respect to such Helicopter shall not take effect until the
termination of such commitment. This Agreement may also be terminated for cause in the case
of an uncured Event of Default as described in Section 10 below, and shall terminate
immediately and automatically without notice from either Party upon Lessee’s suspension,
revocation or surrender of any of its Part 133, 135, or 137 Certificates.

2. Delivery Condition: Acceptance; Valuation. Lessee and Lessor acknowledge and

agree that the Helicopter has been delivered to Lessee in an Airworthy Condition, with a current
“Annual Inspection” and “100 Hour Inspection.” Lessor and Lessee further acknowledge and
agree as to the Summary of MD 600 Component Information (the “Component Summary”) set
forth in Exhibit A attached hereto, and to the tota] valuation of those certain key components of
the Helicopter described in the Component Summary at the time of delivery as set forth in such
Exhibit A (the “Delivery Component Value”). In further evidence of support, the maintenance
records underpinning the Delivery Component Value is set forth in Exhibit E attached hereto.
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3. Use. Lessee shall use the Helicopter in a safe and appropriate manner and shall
comply with and conform to all national, state, municipal, and other laws, ordinances and
regulations in any way relating to the possession, use or maintenance of the Helicopter.

4, Maintenance and Repair. Lessee shall, at its own cost and expense, repair and
maintain the Helicopter so as to keep it in good working order and operating condition during
the term of this Agreement, including paying for: (i) any and all pre-flight and post-flight
inspections and/or recurring inspections and scheduled and/or non-scheduled maintenance, and
(i) all inspections and other maintenance necessary for the Helicoptet's operation under 14 CFR
Parts 91, 133, 135, and 137. Except as otherwise provided below in this Section 4, Lessee shall
be responsible for any damage or repair to the Helicopter which is caused or made necessary
during the term of this Agreement while the Helicopter is under Lessee’s, or its employees’,
agents’, or tepresentatives’ control. However, notwithstanding the foregoing provisions of this
Section 4, Lessor shall be responsible for the cost of parts and labor to comply with non- recurring
mandatory Airworthiness Directives and Service Bulletins.

5. Rental Rate, Lessee shall pay to Lessor the Aircraft Rental Rate set forth on
Exhibit B attached hereto (the “Aircraft Rental Rate”). Within 20 days after the end of each
month during the term of this Agreement, Lessee shall deliver to Lessor: (a) a reasonably
detailed accounting statement (each, a "Monthly Statement") setting forth the amounts payable
during the previous month pursuant to this Agreement; and (b) the amount, if any, payable as set
forth on such Monthly Statement. Within 10 days after Lessor’s receipt of any Monthly Statement
showing an amount payable, Lessee shall remit such payment to Lessor.

It is understood by the Parties hereto that Lessee shall make every reasonable commercial effort
to make timely payments to Lessor, and that the foregoing payment terms are not a waiver of
Lessor’s right to ultimately receive payment from Lessee for work properly performed under this
Agreement, Lessee will not be considered in default under this Agreement if it is in compliance
with any of the payment terms set forth in this paragraph.

If full payment of an overdue amount is not made by Lessee to Lessor within thirty (30) days
after Lessor’s receipt of any Monthly Statement, Lessor shall have the right at that time to
terminate this Agreement, and Lessee will then be required to make arrangements for, and pay
the cost of, return of the Helicopter to Lessor. Nothing in the foregoing sentence shall be
contstruted as a waiver of Lessee’s obligation to pay the Aircraft Rental Rate.

6.  Responsibilities and Fees.

(a)  Lessor shall be responsible only for the following expenses related to the
use of the Helicopter:

()  Paymentof all debt service, license and federal, state and local
registration fees;

(i)  Any applicable property taxes due for the ownership and operation
of the Helicopter; and
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(iii) The cost of parts and labor to comply with non-recurring
mandatory Airworthiness Directives and non-recurring mandatory
Service Bulletins.

(b)  Lessee shall be responsible for all other expenses, including but not
limited to the following:

(i)  Hangar storage;
(i)  Insurance on the Helicopter, as described in Section 8, below;
(iii)  Fuel and regular operating oil; and

(iv)  maintenance required (A) on account of accident, foreign object
damage or misuse of the Helicopter or (B) all pre-flight and post-
flight inspections and/or recurring inspections and scheduled
and/or non-scheduled maintenance, and (C) all inspections and other
maintenance necessary for the Helicopter's operation under
14 CFR Parts 133, 135, and 137.

1. Surrender. Upon the expiration of this Agreement, Lessee shall return the
Helicopter to Lessor in good repair, condition and mechanical working order and unless otherwise
provided for herein shall pay for all parts, mechanisms, devices, or materials required to make it
so at the time of surrender, ordinary wear and tear resulting from proper use thereof excepted, by
delivering the Helicopter, at Lessee’s cost and expense, to a specified mutually agrecable
location in the contiguous 48 United States.

Additionally, the total valuation of the key components of the Helicopter used to determine the
Delivery Component Value will be determined as of the date of surrender (the “Surrender
Component Value”), by referencing Lessee’s maintenance records and utilizing the baseline
values set forth in the Component Summary. If the Surrender Component Value exceeds the
Delivery Component Value, Lessor will promptly pay to Lessee the difference between the
Surrender Component Value and the Delivery Component Value, and conversely, if the Delivery
Component Value exceeds the Surrender Component Value, Lessee will promptly pay to Lessor
the difference between the Delivery Component Value and the Surrender Component Value.
For illustrative purposes only, an example of the process described in this paragraph is attached
hereto as Exhibit C (providing an example where Lessee pays Lessor) and Exhibit D (providing
an example where Lessor pays Lessee).

8. Insurance. Lessee shall procure and continuously maintain insurance for all
risk against loss of, or damage to, the Helicopter, and shall procure and continuously maintain
liability and any other applicable property damege insurance. A copy of the coverages/policies
maintained by Lessee has been provided to Lessor, and Lessor hereby agrees that such coverage
is acceptable. Lessee shall provide reasonable evidence of such policy on an annual basis.
Such policy shall name Lessor as additionally insured and shall also name Lessor as a loss
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payee on the hull coverage. Lessee shall also provide Lessor with a certificate evidencing such
insurance.

9. Mutual [ndemnity. Each Party hereto (the “Indemnifying Party”) will
indemnify, defend and hold harmless the other Party hereto (the “Indemnified Party”) and its
affiliate companies, and its and their respective directors, officers, employees, agents, successors
and assigns, from and against any and all third party claims, liabilities, obligations, costs, expenses
and reasonable attorneys® fees (collectively, “Damages”) arising out of or related to (a) the
Indemnifying Party’s actual or alleged breach of this Agreement (including, without limitation,
any warranty, representation or obligation herein), and/or (b) any act, omission, conduct or
negligence in connection with the Indemnifying Party’s performance hereunder. This Section 9
will survive expiration or termination of this Agreement for any reason.

10.  Default and Remedies. It shall be an Event of Default if Lessee or Lessor fails to
observe, keep or perform any material provision of this Agreement required to be observed.

Upon the occurrence of an Event of Default by Lessor which is not cured within ten (10) days of
receipt of written notice of the occurrence from Lessee, Lessee shall, as its sole and exclusive
remedy, have the right to terminate this Agreement.

Upon the occurrence of an Event of Default by Lessee which is not cured within ten (10) days of
receipt of written notice of the occurrence from Lessor, Lessor shall as its sole and exclusive
remedy, have the right to exercise any one or more of the following remedies:

(a) take possession of the Helicopter, without demand or notice, wherever it may
be located, without court order or other process of law; and

(b) terminate this Agreement;

Nothing in the foregoing clause shall be construed to relieve Lessee of its obligations to pay all
amounts due under the Aircraft Rental Rate.

I1.  Ownership and Rights. The Helicopter is, and shall at all times be and remain,
the sole and exclusive property of Lessor. Lessee shall have no right, title or interest therein or
thereto except as expressly set forth in this Agreement.

12.  Notices. Any notice required or permitted under this Agreement shall be given in
writing and shall be effective for all purposes if hand-delivered to the Party designated below or if
sent by (a) certified or registered United States mail, postage prepaid, (b) by expedited delivery
service, either commercial or United States Postal Service, with proof of delivery, or (c) by
facsimile (provided that such facsimile is confirmed by expedited delivery service or by mail in
the manner previously described), addressed as follows:

N745MR Helicnnter |.ease Agreement — Page 4
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does not comply with the technical requirements for notice under this Section 12 may elect to
waive any deficiencies and treat the notice as having been properly given.

13.  Representations and Warranties of Lessee. Lessee represents and warrants as of

the date hereof and during the entire term of this Agreement as follows:

(8  Lessee is a validly organized limited liability company under the laws of
the State of Oregon, and the person executing on behalf of Lessee has full power and authority to
execute this Agreement on behalf of Lessee and by such execution shall bind Lessee under this
Agreement.

(b)  No action, suit, or proceeding is currently pending or threatened against
Lessee which shall in any material way affect Lessee's financial status as of the date thereof, or
impair the execution, delivery, or performance by Lessee of this Agreement.

(¢)  The execution and delivery of this Agreement by Lessee and the
performance of its obligations hereunder have been duly authorized by all necessary corporate or
limited liability company action, and do not conflict with any provision of Lessee's articles of
organization, bylaws, operating agreement, any governmental regulations, or any other agreements
that Lessee may now have with other parties.

(d)  Lessee is not subject to any restriction, which with or without the giving of
notice, the passage of time, or both, prohibits or would be violated by or be in conflict with this
Agreement,

(6)  Lessee will not permit the Helicopter to be operated in any unsafe manner
or contrary to any manual or instructions for the Helicopter or in material violation of the terms
or conditions of any insurance policy covering the Helicopter or any applicable statute, regulation,
ordinance, or other law.

14.  Representations and Warranties of Lessor. Lessor represents and warrants as of
the date hereof and during the entire term of this Agreement as follows:

(a)  Lessor is a validly organized limited liability company under the laws of
the State of Delaware, and has full power and authority to execute this Agreement on behalf of
Lessor and by such execution shall bind Lessor under this Agreement.

(b)  No action, suit, or proceeding is currently pending or threatened against
Lessor which shall in any material way affect Lessor's financial status as of the date thereof, or
impair the execution, delivery, or performance by Lessor of this Agreement.

(c)  The execution and delivery of this Agreement by Lessor and the
performance of its obligations hereunder have been duly authorized by all necessary corporate or
limited liability company action, and do not conflict with any provision of Lessor's articles of
organization, bylaws, operating agreement, any governmental regulations, or any other agresments
that Lessee may now have with other parties.

NTASMR Halisrantar [ anes A oresment — Paoe A
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(d)  Lessor is not subject to any restriction, which with or without the giving of
notice, the passage of time, or both, prohibits o would be violated by or be in conflict with this

Agreement.

15.  Assignment, Lessee shall not assign this Agreement or its interest in the
Helicopter without prior written consent of Lessor, Any such attempted assignment shall be null
and void.

16.  Force Majeure. Non-performance of either Party shall be excused to the extent
that performance is rendered impossible by acts of God, public enemies, war, civil disorder,
labor disputes or strikes, fire, flood, explosion, governmental acts, orders or restrictions, or any
other reason where failure to perform is beyond the control and not caused by the negligence of
the non-conforming Party.

17.  Waiver. In no event shall any Party be liable for any claimed indirect, special,
incidental, consequential or punitive damages, or for any damages consisting of damages for
loss of use, revenue, profit, business opportunities and the like, even if the party had been
advised of, or knew or should have known of, the possibility of such damages.

18.  Governing Law. This Agreement has been delivered in the State of Delaware and
shall in all respects be governed by, and construed in accordance with, the laws of the State of
Delaware including all matters of construction, validity and performance, without giving effect
to its conflict of laws provisions.

19.  Jurisdiction and Venue, Exclusive jurisdiction and venue over any and all
disputes between the Parties arising under this Agreement shall be in, and for such purpose each
Party hereby submits to the jurisdiction of| the state and federal courts serving the State of Oregon.

20.  Severability. If any provision of this Agreement is or becomes illegal, invalid or
void under any applicable state or federal law under which performance hereunder is required,
such provision will be considered severable, and the remaining provisions hereof will not be
impaired, and this Agreement will be interpreted as far as possible so as to give effect to its
stated purpose.

21, Execution. This Agreement may be executed in counterparts, each of which will
be considered an original and all of which together will constitute one and the same agreement.
Facsimile or other electronically transmitted signatures of this Agreement will constitute original
signatures. At the request of any party, the parties will confirm facsimile or other electronically
transmitted signatures by signing an original document.

22.  Further Assurances, Each Party agrees to execute and deliver such other
documents and to do and perform such other acts and things as the other Party may reasonably
request to carry out the intent and accomplish the purposes of this Agreement.

AIFALRAD Ualinnntar T anca A mraamaont _ Dasa 7
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23.  Exhibits. The Exhibits referenced in this Agreement are part of this Agreement as
if fully set forth in this Agreement.

24, Entire Agreement. The Parties acknowledge that this Agreement is the complete
and exclusive statement of the mutual understanding of the Parties with respect to the subject
matter hereof and supersedes and cancels all conflicting terms and conditions and all previous
and contemporaneous written and oral agreements and communications relating to such subject
matter. This Agreement may not be modified or amended except by a written amendment which
states that it is intended to amend this Agreement and is executed by a duly authorized
representative of each Party. This Agreement will be construed without regard to any
presumption or other rule requiring construction against the Party causing this Agreement to be
drafted.

[signature page to follow]
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IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the day

and year first above written.
LESSOR: @ﬁl W
i

Cobra Aviation Services LLC

By: n}’ﬂ’t./ gTﬂMEM

[
Title: g0
LESSEL:
Br 1pn;cnt Leasing LLC

By: kﬁbfﬁ ’er:
Tide: _ PRESIDENT
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Exhibit A
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Exhibit B Aircraft
Rental Amount

Aircraft Rental Rate: $90 per each flight hour

In determining the monthly Aircraft Rental Rate for the Helicopter, flight hours will be determined
based on monthly average flight hours of all MD 600 aircraft (including the Helicopter) which
are owned or leased in any particular month by Lessee (prorated for partial month
ownership/leasing), and not on actual flight hours of solely the Helicopter.

For illustrative purposes only, the following examples are included:

Example 1: In a particular month, Lessee owns or leases a total of four MD 600 aircrafl, including
the Helicopter.

The actual usage of each aircraft is as follows:
Helicopter = 50 flight hours
Airerafi No. 2 = 100 flight hours
Aircraft No. 3 = 90 flight hours
Aircraft No. 4 = 0 flight hours

Average flight hour utilization per aircraft = (50 + 100 + 90 + 0)/ 4 = 240/ 4 = 60 flight hours
The Aircraft Rental Rate for the Helicopter for such month = 60 hours x $90 = 85,400

Example 2: In a particular month, Lessee owns or leases a total of four MD 600 aircraft, including
the Helicopter.

The actual usage of each aircrafl is as follows:
Helicopter = 0 flight hours
Aircraft No. 2 = 100 flight hours
Aircraft No. 3 = 100 flight hours
Aircraft No. 4 = 0 flight hours
Average flight hour utilization per aircraft = (0 + 100 + 100+ 0) /4 = 200/ 4 = 50 flight hours

The Aircraft Rental Rate for the Helicopter for such month = 50 hours x $90 = 34,500

ATAZAAD Walinamtan | anca A Avaamaont . Dara 11
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Exhibit C
IHustrative Example of Surrender Calculations — Lessee Pays Lessor Key Component
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Exhibit D
Illustrative Example of Surrender Calculations — Lessor Pays Lessee Key Component
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Exhibit E
Run Sheets
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BAIM AVIATION

P 0 BOX 3008

ASHLAND, OREGON 97520

445 DEAD INDIAN MEMORIAL RD

ASHLAND, OREGON 87520
AYIATIOQON

PH: 541-482-1008
EMAIL: INFORBRIMAVIATION.COM
WWW.BRIMAVIATION.COM

Maintenance Tracking Report
N745MB

Page No:

GENERAL DETAILS

Operator; Brim Aviation #1 Engine Type:

Serial No: RNOG7

A/C Type: MD 600N Serial No: CAE-847874
Year: 0000-00-00

Flight Manual Revision:

Empty Weight (kg): 0.00

Part No: Ni
Serial No: Nil

MAINTENANCE DETAILS

Date Of Values: 12-23-2019

Aiframe: 34530 hours  5301.00 cycles (LDGS) 482,60 Hook hours
Engine 1.  635060hours  5391.00 Cycles

Torque Events: ~ 43813.00

RINs:  48204.00




" o -
Ty A Maintenance Tracking Report
B Rl M ASHLAND, OREGON 87520 WWW.BRIMAVIATION.COM
445 DEAD INDIAN MEMORIAL RD

A¥YI1ATI1ON ASHLAND, OREGON 87520
AIRCRAFT REGISTRATION: N745MB DATE: 12-23-2019  PAGE NO: 2
Inspection

Type Inspection Reference Period Last Done Next Dup Remaining
Genesal 100 Hour Insp. 100 Hour Insp, 100 Airframe Hours 6581.80 6681.00 35,80 Hours
General Tunnel Beam/Web Insp. Tunnel BeamMeb Insp. 100 Alrframe Hours 656180 6681.90 35,80 Hours
General Farward Upper Longeron Insp. Upper Longeron Insp, 53-30-30 100 Airframe Hours 6581.80 6681.50 35,80 Hours
Alrirame Inspection ICA Door Openars STC# SH2T35NM 100 Airframe Hours 6501.80 6681.90 35,80 Hours
Limitation Note: Vierfy Installation of safety clips, Door and fuselage mount brackets: check fasteners for secunty, bracket condition, operation of preumatic eyinders

Airframe Inspaction ICA Wire Strike Kit §TC# SHIT380 100 Airframe Hours 650180 663190 35,80 Hours
Limitation Note: inspact for condition and security of upper cutler Assy Aower culter Assy, and blades for deformation, carrosions, nicks and cracks. Inspect for surface finish deterioration and corrosion.

Alrframe Inspection ICA FOC Fiter it §TC# SRO0BTTSE 100 Airframe Hours 658190 668150 35.80 Hours
Limitation Note: Visual inspection of filer element. Inspec, clean, and reofl elements as required. Inspect bypass air door, pressure sensing swilch , and electrical connections. Inspect filer frame structure and hardware for cracks and general securiy.
Aiframe Inspecion ICA Tech Tool Windows STC# SROS192RC 100 Airframe Hours 6581.90 6681.90 35,60 Hours
Limitation Note: Inspection for condiion of glass, and slider for proper operstion and attachment

Airlrame Inspection ICA Courlesy Handels STC# SHBO29 100 Airframe Hours 6581.90 6681.90 35,60 Hours
Limitation Note: Check for secure attachment

Airframe Inspection ICA Skynode Data/Satcom 337 Daled 873172011 100 Airframe Hours 6581.80 668190 35.80 Hours
Limitation Note: Check for securty of attachment and condition of components

Alrirame Inspection ICA Pulseite 337 Dated TH0V12 100 Alrframe Hours 658180 6681.90 35,80 Hours
Limitatlon Nota: Check for securlty of pulselite of module ind wiring

Alrframe Inspection ICA Side Pull Kit STC# SH5230NM 100 Airframe Hours 6501.80 6681.90 35,80 Hours
Limitation Note: Ensure swivel block moves freely, oll pin s tight and straight

Airframe Inspection ICA Cargo Mirror 337 Dated 873072011 100 Airframe Hours 6581.80 6681.90 35.80 Hours
Limitation Note: Inspact for damage andor wear, security of attaching hardware, and condition of safaty

ICA Reference Period Last Done Next Due Remalning
Airframe Inspection ICA Onboard Systems Cargo Hook STC# SRO0B92SE 100 Airframe Hours 6581.90 6681.90 35.80 Hours
Limitation Note: Visuzl inspect hook, bumper, manualielectrical release cables for secunly, altachment, eracks, damage and cormosion, Move throughout ful range of motion, and eheck for proper operation.

General 300 Hour Eng, Insp. 300 Hour Eng. Insp. 300 Enginet Hours 612260 £42280 63.00 Hours
General 300 Hour Insp, 300 Hour Insp. 300 Alrframe Hours 6411.60 671150 65.50 Hours
General Fwd & Crr, Cable Insp. Fwd & Cir. Cable Insp, 300 Alirframe Hours 641180 §711.50 65,50 Hours
General MR Upper Brg. Regrease MR Upper Bry. Regrease 300 Airframe Hours 641160 671150 65.50 Hours
General Fan Support Bro. Regrease Fan Support Brg. Regrease 1200 Airframe Hours 551360 671360 67.50 Hours
General Fan Pitch Brg. Regrease Fan Pitch Brg. Regrease 1200 Alrframe Hours 551380 671350 87.50 Hours
General Fan Pitch Brg. Retainer insp. Fan Pich Brg. Retainer Insp. 1200 Airframe Hours 851370 611370 67.60 Hours
General 150 Hour Eng. Insp. 150 Hour Eng. Insp. 150 Engine? Hours 626540 644540 B5.60 Hours
Airframe Inspection ICA Lead Acid Batlery STC# SRO1564LA 600 Airframe Hours 6210.40 681840 172.30 Hours
Limitation Note: Perform capacty lest

General MR Driveshah Insp. MR Driveshaft Insp. 12 Manths 04-02-2019 04-02-2020 94 Days
General Fan Pitch Brg. Retainer Insp Fan Pitch Bry. Refainef Insp. 24 Months 04-16-2018 04-16-2020 108 Days
Genergl Fan Pitch Brg. Regrease Fan Pitch Brg. Regrease 24 Manths 04-16-2018 04-16-2020 108 Days
General Fan Support Brg. Regrease Fan Support Bry. Regrease 24 Menths 4162018 04-16-2020 108 Days
Airframe Inspection ICA Lead Acid Ballery §TC# SRO1564LA 1Years 05-30-2019 05-30-2020 152 Days
Limitation Note: Perform capacy lest

Genenal 600 Hour Insp, 600 Hour Insp. 600 Alrframe Hours 6411.60 7011.60 365.50 Hours
General Fan Gearbax O Fan Gearbax Oil 600 Airframe Hours 641160 701160 365.50 Hours
General Cyclic Contral Sys. Insp. Cyclic Control Sys. Insp, 500 Alrframe Hours 641160 7011.50 365.50 Hours




vy Eli ecaamuuATONcou Maintenance Tracking Report
HRI M ASHLAND, OREGON §7520 WWW.BRIMAVIATION.COM

445 DEAD INDIAN MEMORIAL RD
AYIATIODN ASHLAND, OREGON 97520
AIRCRAFT REGISTRATION: N745MB  DATE: 12232019 PAGE NO: 3
General Fan Clevis Insp. Fan Clevis Insp. 800 Airtrame Hours 641160 7011.80 365.50 Hours
General Horizontal Stab. Mount Insp. Horizontal Stab, Mount Insp. 1200 Alrirame Hours 547890 707990 433,00 Hours
General NOTAR Fan Insp. NOTAR Fan Insp. 1200 Airirame Hours 5479.90 7079.90 433,80 Hours
General Annual Insp. Annual Insp, 12 Manths (0-08-2019 09-08-2020 253 Daye
General Yearly Insp, Yearly Insp. 12 Months 00-08-2019 0908-2020 253 Days
General 600 Hour Insp. 600 Hour Insp. 12 Months 09-08-2018 09-08-2020 253 Days
General Fan G/B 0 Change Fen G/B 01 Change 12 Months 6-08-2010 0908-2020 253 Days
General Fud & Ctr. Cable Insp. Fwd & Cir. Cable Insp. 12Menths 0800-2019 09-08-2020 253 Days
General ELT Test (91.2070) ELT Test (31.2070) 12 Months 0808-2019 09-08-2020 253 Days
Airirame Inspection Full AD Audit 1 Years (6-08-2019 0908-2020 253 Days
Limitation Note: Fully Audit &l AD's and verfy compliance, verty that there are no new AD's
‘Airframe Inspection Upper Longeron Insp L153, R153 1200 Airirame Hours 5959.10 7159.10 513,00 Hours
General Anti-Torque Fan Insp. Anti-Terque Fan Insp. 24 Months 04-02:2018 0402:2021 458 Days
General Alimeter Insp. (81.411) Atimeter Ingp. (§1.411) 24 Months 022019 04022021 459 Days
General Transponder Insp. (91.413) Transpander |nsp. (01.413) 24 Months 04-02:2018 04022021 459 Days
General MR Swashplate Regrease MR Swashplate Regroase 24 Months 00-08-2019 09-08-2021 618 Days
General MR Upper Brg. Regrease MR Upper Brg. Regrease 24 Months 08-08-2018 03-08-2021 618 Days
Gengral MR Lower Brg, Regrease MR Lower Brg. Regrease 24 Months 08082019 09-08-2021 618 Days
General MR Lower Brg. Regroasa MR Lower Brg, Regrease 2700 Airframe Hours B411.80 811160 2465.50 Hours
General MR Swashplate Regrease MR Swashplate Regrease 2700 Airrame Hours 6411.60 B111.80 246550 Hours
General ELT Battery ELT Battery 0 Months 10-262017 03-29-2024 1551 Days
General Lower Longeron Insp. Lewer Longeron Insp. 15000 Airframe Hours 000 1500000 835390 Hours
Companents
Part No. Description Serial No, Life At Install Period Last Done Next Dug Remalning
LT Engine CAEBTET4 000 0On Condition NiA 0On Condition NA
] HMU JGALMOA4S 000 2500 Engine1 Hours 425640 6756.40 386,80
A Turtine Assy. CAT-44428 000 2000 Engine! Hours 583510 783510 141550
25010227 15t Stage Wheel X624923 0.00 2025 Engine1 Hours 583510 7860.10 150050
2so-10z27 15t Slage Wheel X624821 0.00 3000 Airirame Cycles 466100 96100 257000 Cycles
25010658 2nd Stage Wheel Xe58164 000 2025 Engine? Hours 583510 7860.10 1500.50
M250-10856 2nd Stage Wheel XE56164 000 3000 Alrframe Cycles 4961.00 796100 257000 Cycles
£368663 rd Stage Wheel HXa2274 1596.10 4550 Engine Hours 583510 B789.00 242040
[0 3d Stage Wheel HXgzaT4 8300 6000 Aifirame Cycles 4961.00 802800  2637.00 Cycles
06T 4t Slage Wheel HX74282 000 4550 Engine! Hours 583810 10385.10 402550
2000744 4 Stage Wheel H74282 000 8000 Aifframe Cycles 4961.00 1096100 5570.00 Cycles
25010804 Fuel Nozzle AGS6BAE 000 2000 Enginet Hours 5363.20 738320 100360
T8 Biend Valve FF326070 000 1500 Engine! Hours 4940.60 B440.60 90.00 Hours
200558 Compressor 2000hr Inspection CAC44705 000 2000 Engine] Hours 5208.90 298,60 03930
20085551 Impelier Jyioesr 1971.20 7500 Engine! Hours 5208.90 1082770 446810
23005581 impelier 106877 1585.00 15000 Alrame Cycles 454400 1784800 12558,00 Cycies
1065745 Accessory GBX, CAG47874 0.00 On Condition NA On Condition NA
bealvi] FADEC JGaLWoOed 000 On Candition NiA On Condition NA
Airframe Lifed Components
PartNo. Description Sertal No, Life At Install Period Last Done Next Due Remaining
BOONTE303 (OH) MR Swashplate (Overhaul) 009999-E108 000 2700 Aiframe Hours 5351.00 B051.00 140490 Hours OH




BRIM AVIATION
PO BOX 3000

ASHLAND, OREGON 7520
445 DEAD INDIAN MEMORIAL RD

El A sasmnOn cu Maintenance Tracking Report

WWIWBRIMAVIATION,COM

AYIATION ASHLAND, OREGON 87520
AIRCRAFT REGISTRATION: N745MB  DATE: 12-23-2019  PAGE NO: 4
KNS Fan Support Bearing (Retire) 0823550700 0 2400 Aiframe Hours 414830 THEH  50220Hous
SO0NTZ3 Pitch Plate Bearing (Ratire) 062355-0570 0.00 2400 Airframe Hours 474830 7148.30 502.20 Hours
SOONSI6RT Pitch Plate Asgy. 0081580180 0.00 7500 Alrframe Hours 000 7500.00 853,90 Hours
SNSHTER) Tension-Tersion Strap (Ratire) nia 0.00 5 Years 03-20-2018 03202024 155100 DaysR
2002800 Onboard Cargo Hook 01560 0.00 1 Years 02.11-2018 2-11-2020 43.00 Days
82002800 (0H) Onboard Cargo Hook 01560 000 1000 Hook hours 14750 114750 664.00 Hours OH
SOONS215 (OH) Drive Shatt, Kaflex 1038 0.00 10 Years 05-27-2016 05272026 2340.00 Days OH
SOONS215 (OH) Drive Shat, Kaflax 131 000 10 Years 05-27-2016 05272026  2340.00 Days OH
3690255018 (0H) Drive Shaft, Coupling (Kaflex) 417 0.00 10 Years 07-21-2002 12312000  357.00 Days OH
40255014 Driva Shaft, Coupling (Kafiex) 4700 0,00 10 Years 07-21-2002 1231-2020 167,00 Days
S00NS200 {R) Drive Shaf, Fan 6084-N265 0.00 1200 Airframe Hours §581.90 TI8180 113580 Hours R
S00N5200 (R) Drive Shaft, Fan 6084-N265 0.00 1000000 FAN DIS RINS 5520824.20 652982420 OD4JGTEADRINSR
Kannad ELT Batiery nia 000 5Years 10-25-2017 03:31-2004 1553,00 Days
RG24 (0C) Alrframe Batiery 40913354 0.00 On Condition NA On Condilion NiA 0C
S00NS367-13 Shah, Notar Fan Sup. 58480004 000 4000 Airframe Hours 307590 797580  1329.80 Hours
BOON3E0-3 Torque Tube, Horiz 5008-0220 0.00 1000 Airframe Hours 3870.90 8879.90 233 80 Hours
BOON2OKY Torque Tube, Horiz 50090234 .00 1000 Airrame Hours 5879.90 6878.90 233.80 Hours
P Ovemunning Clutch Sprag (Retire) 1464 0.00 1800 Aiframe Hours 8579.30 87930 173320 Hours
B00N1200-503 (OH) MR Hub Assembly (Overhaul) (09999-0046 0,00 2700 Airframe Hours 5351.00 8051.00 140480 OH
WHFSIODEM MR Transmission Assembly 005570-0078 .00 3000 Airframe Hours 660160 5601.60 295550 Hours:
66028550 Starter / Generator (Overhaul) S00101 .00 1200 Aiframe Hours §258.30 743830 B12.20 Hours
500PZ300-505 (R) Blada Assy, Main Relor 2600 4,00 3200 Arame Hours 5814.50 901450 368,40 Hours R
‘S00P2300-505 (R) Blade Assy, Main Rotor 29U 0.00 1000000 Blade RINS 1840016.00 204001600 T25128.00RINS R
‘BO0R200-505 (R) Blade Assy, Main Rolor 2570 000 3200 Alframe Hours 581450 901450 236840 Hours R
S00PZ300.505 (R) Blade Assy, Main Rolor -] 000 1000000 Bladé RINS 1840016.00 2840016.00 72512800RINSR
SOPTI00:505 (R) Blade Assy, Main Rotor 2850 000 3200 Airrama Hours 561450 901450  2388.40 Hours R
SOPA00S5 (R) Blade Assy, Main Rolor %50 000 1000000 Blade RINS 1840016,00 2B40016.00 7512800 R
S00P2300:50% (R) Blade Assy, Main Rolor %60 000 3200 Airframe Hours 5814.50 901450 236840 HoursR
SOOP00SE5 (R) Blade Assy, Main Rolar 266U 000 1000000 Blade RINS 1840016.00 24001800 72512800 R
SOPIN00505 (R) Blade Assy, Main Rolor ® 0.00 3200 Airrame Hours 5814.50 901450  236340Hous R
S00F2300505 (R) Blade Assy, Main Rolor bLi1] 0.00 1000000 Blada RINS 184001600 2840016.00 72512800 R
S00P200-605 (R) Blade Assy, Main Rolor 268U 0.00 3200 Alframe Hours 581450 901450 236840 Hours R
SCOPZ0S0 () Blade Assy, Main Rolor 268U 0.00 1000000 Blade RINS 1840016.00 2840016.00 7252800 R
BOONIS00511 Tailboom Assy. &040-0021 000 6000 Aiframe Hours 5950.10 1195910 5313.00 Hours
IMHS54820H10 (R) Taiboom Bolts na 0,00 300 Airframe Hours 6411.60 671160 85.50 Hours R
J60A10045 Folding Pin, MR Blade 009884-0557 0.00 600 Airframa Hours 0.00 7600.00 £53.00 Hours
JEBAT0045 Folding Pin, M/R Blade (003884-9538 0,00 7600 Airframe Hours 0.00 7600.00 953,90 Hours
WIN10045 Folding Pin, MR Blade 009884-9554 000 7600 Airframe Hours 0.00 7600,00 953,80 Hours
JEAI0045 Falding Pin, MR Blade 009884-9605 000 7600 Aiframe Hours. 0.00 7600.00 953,90 Hours
J60A10045 Falding Pin, MR Blade 009884-9533 0.00 7600 Airframe: Hours. 0.00 7600.00 953 80 Hours
il Folding Pin, MR Blade 003884-9606 0.0 7600 Alrtrame Hours 000 60000 95380Hours
A4S Folding Pin, MR Blade 003884-9547 000 7600 Airframe Hours 0.00 7600.00 953,90 Hours
JIAI0045 Folding Pin, /R Blade (09884-9546 0.00 7600 Alrframe: Hours 0.00 760000 53,00 Hours
JOANGLE Folding Pin, /R Blade 003884-0535 000 600 Airframe Hours 0.00 760000 5300 Hours
360410045 Folding Pin, MR Blade 003884-0558 000 7600 Airrame Hours 0.00 760000 95350 Hours
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WIAI045 Folding Pin, IR Biade 0033849637 0.00 7800 Airrame Hours 000 760000 953.80 Hours
5410045 Folding Pin, MR Blade 009384-5803 000 7600 Airrame Hours 0.00 760000 95390 Hours
SIONS3I010 Blade Assy, Notar Fan 003348-2372 000 12500 Auframe Hours 000 1250000 585380 Hours
SHONSIO9 Blade Assy, Notar Fan 003348-2387 000 12500 Aiframe Hours 0.00 1250000 585380 Hours
SOONSH0-19 Blade Assy, Notar Fan 0033482504 0.00 12500 Alrframe Hours 000 1250000 585390 Hours
SOONN0-18 Blade Assy, Notar Fan 003348-2500 000 12500 Alirframe Hours 0.00 1250000  5853.90 Hours
SHONS3H0-8 Blade Assy, Notar Fan 003348-2458 000 12500 Alrframe Hours 000 1250000  5853.50 Hours
S0NS0-42 Blade Assy, Notar Fan 003348-2314 0.00 12500 Alrframe Hours 000 1250000  5853.80 Hours
SOONEII019 Blade Assy, Notar Fan 003348-2419 000 12500 Alrrame: Hours 000 1250000  5853.90 Hours
SOONS3I18 Blade Assy, Notar Fan 0033482369 000 12500 Airframe Hours 000 1250000 553,50 Hours
L] Blade Assy, Notar Fan 003348-2259 000 12500 Airame Hours 000 1250000 585390 Hours
SNG40 Blade Assy, Notar Fan 00348-2240 000 12500 Airframe Hours 000 1250000 5853.90 Hours
SOONS310-18 Blade Assy, Notar Fan 003348-2425 0% 12500 Alrframe: Hours 000 1250000 553,90 Hours
SN0 Blade Assy, Notar Fan 0033482420 000 12500 Airame Hours 000 1250000  5853.90 Hours
S00NS310-15 Biade Assy, Notar Fan 003348-2358 0.00 12500 Airframe Hours 000 1250000  5853.90 Hours
6001501 Mast Assy, MR 75042931 0.00 3500 Arame Hours 31250 881250  18640Hous
#0125 Thrust Bearing Cup Upper. 2654 0.00 600 Alrframe Hours B411.60 01160 365,50 Houre
021254 Thrust Bearng Cane Uppe, 58372602 000 800 Airframe Hours 641160 01160 385,50 Hours
VEHED, 5 Ol Cooler Blower Bearings 7078 87480 0.00 1200 Aiframe Hours £125.30 79530 61920Hours
ezl Belt na 0,00 1200 Aiframe Hours 6125.30 73530 679.20Houss
07061 Rotating Cone Assy. 0088480150 3156.00 10000 Alrirame Hours B124.70 126870 632260 Hours
90T R) Thrust Bearing Cup Lower 5837.0218 1781.80 5400 Alrirame Hours 53100 896910 2323.00 Hours R
802126 Thrust Bearing Cone Lower 58370081 1781.80 5400 Alrrame Hours 5351.00 806010 Z323.00 Hours
380221001 Retension Strap, MR 5145-Y162 0.00 2770 Airirame Hours 5351.00 812100 147480 Hous
BEOHHO! Relension Strap, MR 5145-Y668 0.00 2710 Alframe Hours 535100 82100 147480 Hours
0001 Relension Strap, MR 5145-Y669 0.00 2770 Alrirame Hours 5351.00 812100 147480 Hours
BEOH20E01 ) Relension Strap, MR 5145-Y670 000 2770 Alframe Hours 535100 B12100 147490 Hours R
BION0 ) Ratension Strap, MR 5145-YT1 0.00 2770 Airframe Hours 5351.00 812100 147450 Hours R
3BEON001 ) Retension Strap, WR 5145-Y672 000 2770 Airrame Hours 5351.00 812100 147480 Hows R
SOONSI624 Hub, Fan 000038-0213 0.00 7500 Airrame Hours 000 50000 85380 Hous
0020 Lead Lag Boll 57873526 0.00 5400 Airirame Hours 5351.00 1075100 4104.80 Hours
363021220 (R) Lead Lag Bolt 57873526 000 1000000 LL Bolt RINS 88108100 189108100 74278870 RINSR
HE00220 Lead Lag Boll §787:3543 0.00 5400 Alrrame Hours 5351,00 1075100 4104.90 Hours
BONZO(R) Lead Lag Boll 57813543 000 1000000 LL Bolt RINS £91081.00 183108100 74278870 RINS R
35021220 Lead Lag Boll 57873556 0.00 5400 Aifframe Hours 5351.00 1075100 4104.90 Hours
BN ) Lead Lag Bolt 57879556 000 1000000 LL Ball RINS 89108100 189108100 T42788.70RINSR
WO Lead Lag Bolt 5787-3580 0.00 5400 Aiframe Hours 5351.00 1075100 410490 Hours
BN ) Lead Lag Boll 57873586 000 1000000 LL Bolt RINS 891081.00 189108100 742788.T0RINSR
N2 Lead Lag Boll 57873507 0.00 5400 Airframe Hours 5351.00 1075100 4104.90 Hours
BOUZR) Lead Lag Bolt 57870847 0.00 1000000 LL Bolt RINS §91081.00 189108100 T42788.T0RINSR
3021220 Lead Lag Bolt 57873600 000 5400 Aiframe Hours 5351.00 1075100 4104.80 Hours
50020 R) Lead Lag Bolt 5787-3600 0.00 1000000 LL Bolt RINS 851081.00 169108100 74278870 RINSR
B Lead Lag Link 54324151 1781.90 11080 Airrame Hours 5351.00 1464910 8003.00 Hours
3BEHI20351 Lead Lag Link 54321711 178190 11080 Airrame Hours 535100 1454010 8003.00 Hours
SBEHI0351 Lead Lag Link 43217 178190 11080 Airrame Hours 5351.00 1464010 B003.00 Hours
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35HI03S1 Lead Lag Link
B0 Lead Lag Link
66H120351 Lead Lag Link
5120361 Lead Lag Link
BEHIAE Lead Lag Link
366H1203.61 Lead Lag Link
BHIAIS Lead Lag Link
BEHINE Lead Lag Link
36CHI20051 Lead Lag Link
BOONSS104 MR Drive Shaft (Retire)
OS50 R) MR Drive Shaft (Retire)
3BE071400-503 MR Dampner
380200503 MR Dampner
B0 MR Dampaer
353021400501 MR Dampner
34021400503 MR Dampner
363021400-503 MR Dampner
S00N3900-11 Horiz, Stab, Assy.
S00NS400 Notar Transmission
ADs

Types Subject

Repetitive ADs 148:AD MR Blade Crack Inspection
Repetitive ADs 144:AD TT-Straps

Repefitve ADs

142:ADTOT calibration

N745MB  DATE: 12-23-2019  PAGE NO: B
543233 1781.90 11080 Airframe Hours 5351.00 1464910 B003.00 Hours
543233 1781.90 11080 Alrframe Hours 5351.00 1464910 B003.00 Hours
5432341 178190 11080 Airframe Hours 5351.00 1464800 B003.00 Hours
5432352 178180 11080 Airframe Hours 5351.00 14640.90  B003.00 Hours
54324354 178190 11080 Airframe Hours 535100 1464910 B003.00 Hours
54324363 178190 11080 Alrdframe Hours 535100 1464010 BO03.00 Hours
54324375 178190 11080 Airirame Hours 5§351.00 14649.10  B003.00 Hours
54324376 178190 11080 Alrframe Hours 5351.00 1464910 B003.00 Hours
54304440 000 11080 Alrframe Hours 5351.00 1643100 678490 Hours
000038-0151 000 14000 Airframe Hours 000 1400000  7353.90 Hours
0000380151 000 1000000 MR D/ RINS 000 100000000 538256.00 RINS R
005437-22782 000 On Condition NA 0On Condition NiA
00543722736 000 0On Condilion Ni& On Cendition NA
00543722677 000 On Condition NA On Condition NA
00543722723 000 0On Condition NA 0On Conddion NA
005437-22837 000 On Condition NIA On Condion NA
005437-22800 000 On Condition NA On Cendition NIA
009gaa-p221 000 On Condition NA On Condition NA
0055700081 000 On Condition NA 0On Gondition Ni&
AD Number Based On Period Waming Last Dene Next Due Remaining
20190504 Adrame Hours 100 20 Hours 6581.00 6681.90 3580
20130303 Date (Years) § & Months 03-28-2019 03-28-2024 155
20000822 Aframe Hous 300 20 Hours 641150 671160 6550







NS810LA Helicopter Lease Agreement
This Helicopter Lease Agreement (this “Agreement”) is made this January 10, 2020
and effective January 1, 2020 (the “Effective Date”), by and between Cobra Aviation Services
LLC, a Delaware limited liability company (*‘Lessor”) and Brim Equipment Leasing LLC, an

Oregon limited liability company (“Lessee”).  Each of Lessor and Lessee is sometimes
hereinafter referred to as a “Party” and collectively as the “Parties” as the context requires.

WHEREAS, Lessor owns that certasin MCDONNELL DOUGLAS HELICOPTER
model 600N helicopter, bearing United States Registration Number N810LA, manufacturer’s
serial number RN044, with one ROLLS ROYCE (formerly Allison) model 250-C47M engine
bearing manufacturer’s serial number CAE-847851 (described on the International Registry
Manufactures’ List as model 250-C47, serial number 847851), and any appliances, components,
parts, instruments, appurtenances, accessories, furnishings or other equipment of whatever
nature (other than the engine or complete engines) which may from time to time be incorporated
or installed in or attached to the airframe or any engine and includes replacement thereof (the
“Helicopter™); and

WHEREAS, Lessor desires to lease the Helicopter to Lessee and Lessee desires to lease
the Helicopter from Lessor,

NOW THEREFORE, in consideration of the mutual covenants and promises hereinafter
set forth, the Partics agree as follow:

L Grant of Lease: Term. Subject to the terms and conditions set forth herein,
Lessor hereby leases the Helicopter to Lessee and Lessee hereby leases the Helicopter from
Lessor, The term of this Agreement shall begin on the date hereof and shall continue in effect
for five (5) years, unless earlier terminated as provided herein. Each of Lessor and Lessee shall
have the right to terminate this Agreement upon one hundred twenty (120) days’ written notice
to the other party for any or no reason, provided, however, that in the event the Helicopter has
been committed to providing service for any customer of Lessee or any other third party, any
notice of termination by Lessor with respect to such Helicopter shall not take effect until the
termination of such commitment. This Agreement may also be terminated for cause in the case
of an uncured Event of Default as described in Section 10 below, and shall terminate
immediately and automatically without notice from either Party upon Lessee’s suspension,
revocation or surrender of any of its Part 133, 135, or 137 Certificates.

2. Delivery Condition; Acceptance; Valuation. Lessee and Lessor acknowledge and

agree that the Helicopter has been delivered to Lessee in an Airworthy Condition, with a current
“Annual Inspection” and “100 Hour Inspection.” Lessor and Lessee further acknowledge and
agree as to the Summary of MD 600 Component Information (the “Component Summary”) set
forth in Exhibit A attached hereto, and to the total valuation of those certain key components of
the Helicopter described in the Component Summary at the time of delivery as set forth in such
Exhibit A (the “Delivery Component Value”), In further evidence of support, the maintenance
records underpinning the Delivery Component Value is set forth in Exhibit E attached hereto.

N810LA Helicopter Lease Agreement— Page |






3 Use. Lessee shall use the Helicopter in a safe and appropriate manner and shall
comply with and conform to all national, state, municipal, and other laws, ordinances and
regulations in any way relating to the possession, use or maintenance of the Helicopter.

4, Maintenance and Repair. Lessee shall, at its own cost and expense, repair and
maintain the Helicopter so as to keep it in good working order and operating condition during
the term of this Agreement, including paying for: (i) any and all pre-flight and post-flight
inspections and/or recurring inspections and scheduled and/or non-scheduled maintenance, and
(i) all inspections and other maintenance necessary for the Helicopter’s operation under 14 CFR
Parts 91, 133, 135, and 137. Except as otherwise provided below in this Section 4, Lessee shall
be responsible for any damage or repair to the Helicopter which is caused or made necessary
during the term of this Agreement while the Helicopter is under Lessee’s, or its employees’,
agents’, or representatives’ control. However, notwithstanding the foregoing provisions of this
Section 4, Lessor shall be responsible for the cost of parts and labor to comply with non- recurring
mandatory Airworthiness Directives and Service Bulletins.

S Rental Rate. Lessee shall pay to Lessor the Aircraft Rental Rate set forth on
Exhibit B attached hereto (the “Aircraft Rental Rate”). Within 20 days after the end of each
month during the term of this Agreement, Lessee shall deliver to Lessor: (a) a reasonably
detailed accounting statement (each, a "Monthly Statement") setting forth the amounts payable
during the previous month pursuant to this Agreement; and (b) the amount, if any, payable as set
forth on such Monthly Statement. Within 10 days after Lessor’s receipt of any Monthly Statement
showing an amount payable, Lessee shall remit such payment to Lessor.

It is understood by the Parties hereto that Lessee shall make every reasonable commercial effort
to meke timely payments to Lessor, and that the foregoing payment terms are not a waiver of
Lessor’s right to ultimately receive payment from Lessee for work properly performed under this
Agreement, Lessee will not be considered in default under this Agreement if it is in compliance
with any of the payment terms set forth in this paragraph.

If full payment of an overdue amount is not made by Lessee to Lessor within thirty (30) days
after Lessor’s receipt of any Monthly Statement, Lessor shall have the right at that time to
terminate this Agreement, and Lessee will then be required to make arrangements for, and pay
the cost of, return of the Helicopter to Lessor. Nothing in the foregoing sentence shall be
contstruted as a waiver of Lessee’s obligation to pay the Aircraft Rental Rate.

6.  Responsibilities and Fees.

(8)  Lessor shall be responsible only for the following expenses related to the
use of the Helicopter:

(i)  Payment of all debt service, license and federal, state and local
registration fees;

(i)  Any applicable property taxes due for the ownership and operation
of the Helicopter; and
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(i) The cost of parts and labor to comply with non-recurring
mandatory Airworthiness Directives and non-recurring mandatory
Service Bulletins.

(b)  Lessee shall be responsible for all other expenses, including but not
limited to the following:

(i)  Hangar storage;
(ii)  Insurance on the Helicopter, as described in Section 8, below;
(iii)  Fuel and regular operating oil; and

(iv)  maintenance required (A) on account of accident, foreign object
damage or misuse of the Helicopter or (B) all pre-flight and post-
flight inspections and/or recurring inspections and scheduled
and/or non-scheduled maintenance, and (C) all inspections and other
maintenance necessary for the Helicopter’s operation under
14 CFR Parts 133, 135, and 137.

7. Surrender. Upon the expiration of this Agreement, Lessee shall return the
Helicopter to Lessor in good repair, condition and mechanical working order and unless otherwise
provided for herein shall pay for all parts, mechanisms, devices, or materials required to make it
50 at the time of surrender, ordinary wear and tear resulting from proper use thereof excepted, by
delivering the Helicopter, at Lessee’s cost and expense, to a specified mutually agreeable
location in the contiguous 48 United States.

Additionally, the total valuation of the key components of the Helicopter used to determine the
Delivery Component Value will be determined as of the date of surrender (the “Surrender
Component Value”), by referencing Lessee’s maintenance records and utilizing the baseline
values set forth in the Component Summary. If the Surrender Component Value exceeds the
Delivery Component Value, Lessor will promptly pay to Lessee the difference between the
Surrender Component Value and the Delivery Component Value, and conversely, if the Delivery
Component Value exceeds the Surrender Component Value, Lessee will promptly pay to Lessor
the difference between the Delivery Component Value and the Surrender Component Value.
For illustrative purposes only, an example of the process described in this paragraph is attached
hereto as Exhibit C (providing an example where Lessee pays Lessor) and Exhibit D (providing
an example where Lessor pays Lessee).

8. Insurance. Lessee shall procure and continuously maintain insurance for all
risk against loss of, or damage to, the Helicopter, and shall procure and continuously maintain
liability and any other applicable property damage insurance. A copy of the coverages/policies
maintained by Lessee has been provided to Lessor, and Lessor hereby agrees that such coverage
is acceptable. Lessee shall provide reasonable evidence of such policy on an annual basis.
Such policy shall name Lessor as additionally insured and shall also name Lessor as a loss
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payee on the hull coverage. Lessee shall also provide Lessor with a certificate evidencing such
insurance.

9. Mutual Indemnity. Each Party hereto (the “Indemnifying Party”) will
indemnify, defend and hold harmless the other Party hereto (the “Indemnified Party”) and its
affiliate companies, and its and their respective directors, officers, employees, agents, successors
and assigns, from and against any and all third party claims, liabilities, obligations, costs, expenses
and reasonable attorneys’ fees (collectively, “Damages”) arising out of or related to (a) the
Indemnifying Party’s actual or alleged breach of this Agreement (including, without limitation,
any warranty, representation or obligation herein), and/or (b) any act, omission, conduct or
negligence in connection with the Indemnifying Party’s performance hereunder. This Section 9
will survive expiration or termination of this Agreement for any reason.

10,  Default and Remedies. It shall be an Event of Default if Lessee or Lessor fails to
observe, keep or perform any material provision of this Agreement required to be observed.

Upon the occurrence of an Event of Default by Lessor which is not cured within ten (10) days of
receipt of written notice of the occurrence from Lessee, Lessee shall, as its sole and exclusive
remedy, have the right to terminate this Agreement.

Upon the occurrence of an Event of Default by Lessee which is not cured within ten (10) days of
receipt of written notice of the occurrence from Lessor, Lessor shall as its sole and exclusive
remedy, have the right to exercise any one or more of the following remedies:

(a) take possession of the Helicopter, without demand or notice, wherever it may
be located, without court order or other process of law; and

(b) terminate this Agreement;

Nothing in the foregoing clause shall be construed to relieve Lessee of its obligations to pay all
amounts due under the Aircraft Rental Rate.

11.  Ownership and Rights. The Helicopter is, and shall at all times be and remain,
the sole and exclusive property of Lessor. Lessee shall have no right, title or interest therein or
thereto except as expressly set forth in this Agreement.

12.  Notices. Any notice required or permitted under this Agreement shall be given in
writing and shall be effective for all purposes if hand-delivered to the Party designated below or if
sent by (a) certified or registered United States mail, postage prepaid, (b) by expedited delivery
service, either commercial or United States Postal Service, with proof of delivery, or (c) by
facsimile (provided that such facsimile is confirmed by expedited delivery service or by mail in
the manner previously described), addressed as follows:
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If to Lessee: Brim Equipment Leasing LLC
Attention: Julie Brim, President
Physical Address: 445 Dead Indian Memorial Rd,
Ashland, OR 97520
Mailing Address: PO Box 3009, Ashland, OR
97520
Email: Julie@brimaviation.com

with a copy to Wexford Capital LP
411 West Putman Ave.
Greenwich, CT 06830

Attn: Legal

Email: legal@wexford.com

If to Lessor: Cobra Aviation Services LLC
Mark Layton
Chief Financial Officer
14201 Caliber Drive, Suite 300
Oklahoma City, OK 73134
Phone: 405.563.9961
Email: mlayton@mammothenergy.com

With a copy to: J. Matthew Thompson
Senior Counsel
14201 Caliber Drive, Suite 300
Oklahoma City, OK 73134
Phone: 405.286.2077

Email: matt.thompson@mammothenergy.com

With a copy to: McAfee & Taft A Professional Corporation
Scott D. McCreary / John R. Chubbuck
10th Floor, Two Leadership Square
211 N Robinson
Oklahoma City OK 73102-7103
Phone: 405.235.9621
Email: Scott.mcereary@mcafeetaft.com
Email: john.chubbuck@mcafeetaft.com

or to such other address and person as shall be designated from time to time by Lessee or Lessor,
as the case may be, in a written notice to the other in the manner provided for in this Section 12.
The notice shall be deemed to have been given at the time of delivery if hand-delivered, or on the
next business day after transmission if sent by confirmed facsimile, or in the case of registered or
certified mail, on the third business day after deposit in the United States mail, or if by expedited
delivery, upon the first attempted delivery on a business day. A Party receiving notice which
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does not comply with the technical requirements for notice under this Section 12 may elect to
waive any deficiencies and treat the notice as having been properly given.

13.  Representations and Warranties of Lessee. Lessee represents and warrants as of
the date hereof and during the entire term of this Agreement as follows:

(@)  Lessee is a validly organized limited liability company under the laws of
the State of Oregon, and the person executing on behalf of Lessee has full power and authority to
execute this Agreement on behalf of Lessee and by such execution shall bind Lessee under this
Agreement.

(b)  No action, suit, or proceeding is currently pending or threatened against
Lessee which shall in any material way affect Lessee's financial status as of the date thereof, or
impair the execution, delivery, or performance by Lessee of this Agreement.

()  The execution and delivery of this Agreement by Lessee and the
performance of its obligations hereunder have been duly authorized by all necessary corporate or
limited liability company action, and do not conflict with any provision of Lessee's articles of
organization, bylaws, operating agreement, any governmental regulations, or any other agreements
that Lessee may now have with other parties.

(d)  Lessee is not subject to any restriction, which with or without the giving of
notice, the passage of time, or both, prohibits or would be violated by or be in conflict with this
Agreement,

(&)  Lessee will not permit the Helicopter to be operated in any unsafe manner
or contrary to any manual or instructions for the Helicopter or in material violation of the terms
or conditions of any insurance policy covering the Helicopter or any applicable statute, regulation,
ordinance, or other law.

14.  Representations and Warranties of Lessor. Lessor represents and warrants as of
the date hereof and during the entire term of this Agreement as follows:

(@  Lessor is a validly organized limited liability company under the laws of
the State of Delaware, and has full power and authority to execute this Agreement on behalf of
Lessor and by such execution shall bind Lessor under this Agreement.

(b)  No action, suit, or proceeding is currently pending or threatened against
Lessor which shall in any material way affect Lessor’s financial status as of the date thereof, or
impair the execution, delivery, or performance by Lessor of this Agreement.

()  The execution and delivery of this Agreement by Lessor and the
performance of its obligations hereunder have been duly authorized by all necessary corporate or
limited liability company action, and do not conflict with any provision of Lessor's articles of
organization, bylaws, operating agreement, any governmental regulations, or any other agreements
that Lessee may now have with other parties.
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(d)  Lessor is not subject to any restriction, which with or without the giving of
notice, the passage of time, or both, prohibits or would be violated by or be in conflict with this
Agreement.

15. Assignment, Lessee shall not assign this Agreement or its interest in the
Helicopter without prior written consent of Lessor. Any such attempted assignment shall be null
and void.

16.  Force Majeure. Non-performance of either Party shall be excused to the extent
that performance is rendered impossible by acts of God, public enemies, war, civil disorder,
labor disputes or strikes, fire, flood, explosion, governmental acts, orders or restrictions, or any
other reason where failure to perform is beyond the control and not caused by the negligence of
the non-conforming party.

17.  Waiver. In no event shall any Party be liable for any claimed indirect, special,
incidental, consequential or punitive damages, or for any damages consisting of damages for
loss of use, revenue, profit, business opportunitics and the like, even if the party had been
advised of, or knew or should have known of, the possibility of such damages.

18.  Governing Law. This Agreement has been delivered in the State of Delaware and
shall in all respects be governed by, and construed in accordance with, the laws of the State of
Delaware including all matters of construction, validity and performance, without giving effect
to its conflict of laws provisions.

19.  Jurisdiction and Venue, Exclusive jurisdiction and venue over any and all
disputes between the parties arising under this Agreement shall be in, and for such purpose each
party hereby submits to the jurisdiction of, the state and federal courts serving the State of Oregon.

20.  Severability. If any provision of this Agreement is or becomes illegal, invalid or
void under any applicable state or federal law under which performance hereunder is required,
such provision will be considered severable, and the remaining provisions hereof will not be
impaired, and this Agreement will be interpreted as far as possible so as to give effect to its
stated purpose.

21.  Execution, This Agreement may be executed in counterparts, each of which will
be considered an original and all of which together will constitute one and the same agreement.
Facsimile or other electronically transmitted signatures of this Agreement will constitute original
signatures, At the request of any party, the parties will confirm facsimile or other electronically
transmitted signatures by signing an original document.

22.  Further Assurances. Each Party agrees to execute and deliver such other

documents and to do and perform such other acts and things as the other Party may reasonably
request to carry out the intent and accomplish the purposes of this Agreement.
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23.  Exhibits, The Exhibits referenced in this Agreement are part of this Agreement as
if fully set forth in this Agreement.

24,  Entire Agreement. The Parties acknowledge that this Agreement is the complete
and exclusive statement of the mutual understanding of the Parties with respect to the subject
matter hereof and supersedes and cancels all conflicting terms and conditions and all previous
and contemporaneous written and oral agreements and communications relating to such subject
matter. This Agreement may not be modified or amended except by a written amendment which
states that it is intended to amend this Agreement and is executed by a duly authorized
representative of each Party. This Agreement will be construed without regard to any
presumption or other rule requiring construction against the Party causing this Agreement to be
drafted.

[signature page to follow]
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[N WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the day and

year first above written.
LESSOR: % 4%

Cobra AviationServices LLC

b Aery STsiA

Title: CE %

LESSEE: %
i

Bf‘i”nﬁqﬁipment Leasing LLC

By: Uﬁ’bf@ 'RIQIM

Tite: _ PRESI DENT
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Exhibit B Aireraft
Rental Amount

Aircraft Rental Rate: $90 per each flight hour

In determining the monthly Aircraft Rental Rate for the Helicopter, flight hours will be determined
based on monthly average flight hours of all MD 600 aircraft (including the Helicopter) which
are owned or leased in any particular month by Lessee (prorated for partial month
ownership/leasing), and not on actual flight hours of solely the Helicopter.

For illustrative purposes only, the following examples are included:

Example 1: In a particular month, Lessee owns or leases a total of four MD 600 aircrafl, including
the Helicopter.

The actual usage of each aircraft is as foilows:
Helicopter = 50 flight hours
Aircraft No. 2 = 100 flight hours
direraft No. 3 = 90 flight hours
Aircraft No. 4 = 0 flight hours

Average flight hour utilization per aircraft = (50 + 100 + 90 + 0) /4 = 240/ 4 = 60 flight hours
The Aircrafi Rental Rate for the Helicopter for such month = 60 hours x 890 = 35,400

Example 2: In a particular month, Lessee owns ot leases a total of four MD 600 aircrafl, including
the Helicopter.

The actual usage of each aircraft is as follows:
Helicopter = 0 flight hours
Aircraft No. 2 = 100 flight hours

Aircraft No. 3 = 100 flight hours
Aircraft No. 4 = 0 flight hours

Average flight hour utilization per aircraft = (0 + 100+ 100 + 0) / 4 = 200/ 4 = 50 flight hours

The Aircraft Rental Rate for the Helicopter for such month = 50 hours x $90 = $4,500

AOIAT A WTallacainn T anna A csnsssnnt Dasa 11
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Exhibit C
Ilustrative Example of Surrender Calculations - Lessee Pays Lessor Key Component

580,000 - 00
$36.000 - B 87
470,000 - 250
SB3,000 - 326 55
50,000 - £1533
- $1.60
350,000 - 37060
130,000 - 38500
515,000 - rE0
!NQ..g I h-ﬂs

Value Difference
T
g
g

Qggiiﬁiwhiiﬂ.mm

(T} May Component Waire caicufated by faking the days or hours remaning mutipled by the 5/ diy o § 7/ s

{3} AL the ened of the lease term of end of sady fease larmination, the nel Codra or Srim payment is By Paking Bhe s Walue menws the Delvary Surencer Vale:

(4] & the Surender Component Walue escesds the Delvery Comporer Valis, Lessoe milf prompdly pay 1o Lesses the diferance betwoon fhe Surender Componen! Vislse and e Delvery Component Value, and comersely o the Dedoery Companant
Value exceeds the Surander Componend Valle. g‘%i‘i‘iiuiifisi?iiﬁt
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Exhibit D
Illustrative Example of Surrender Calculations - Lessor Pays Lessee Key Component

Value Difference

Deliver, Sumwnde " s lue a mt
¥ i Cobra
Deseription Term 5/ : : Totsd o, i
Teralon-Tamion Sraps (St} Fletira 525,000 i3m0 521,098 £21,098 522 205 522,205 $1.110
Drbe Shall, Kalex (Set) Fetire - 224,000 658 S15275 515276 51006 53,866 -
MR Tasimisslon Alsy Craerud = 3,000 550,000 - p el - &§79,508 570.505 = 590000 9,000 510,484
MR Mast Assy Retice - 2,500 530,000 - sasy - Az 513321 - sET 525714 512,393
M Hub Assy Cresitund 2700 o000 52593 44,077 40T S45.3T0 545,370 51,704
Blade Assy, Main Rolor (Se1) Ratine 3,200 285000 22858 578,551 STR 681 556,408 568,408 =
Tadboom Assy. Retie 5,900 590,000 51525 68769 558,769 $T8.271 62T 57,502
mn Blade Assy (Set) Fotie 12.500 $20.000 ST.E0 F19,440 318,440 17600 317.600 -
HaU Crveranl 5 $50,000 320.00 211,082 511,082 1.748 $11.748 668
Turtine Assy Crwmrhad 2000 130,000 SES00 07,309 107,309 30,000 $130.000 522,692
Compressor inspeciian Inspactian 2,000 $15,000 TS0 510,367 510,357 3,500 13,500 £.433
Cempresser impalor Reetine 7.500 120,000 S1e00 117 110,117 85,337 585,337 -
o) CE=a)
[ currend cosl by component vendors or OEM
agie‘:% Eﬂn‘l&.&uﬂg;lﬁ.ﬂ% uuuuu day or § ./ hour
{3 Af the and of the lease fermn or and of early loase terminafion, (Me nef Cobwa or Bom payment is calculated by taking the Surender Component Walue minus the Defivery Sumender Vale
2.. n....h._.q!ini.in.in. Vaiue axceeds ihe Delvery Component Value, Lessor wil prompfly pay i Lessus ihe difersnce betwean the Surender Componen! Value and (he Deimery Component Value, and comrsely. if e Ceitvory
Component Valve, Lessee wiil promptly pay to Lessor the dilference B efween the Dalivery Component Vaipr and the Swrender Componiil Value
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Exhibit E
Run Sheets
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BRIM AVIATION Maintenance Tl'ackil‘lg Report

P 0 BOX 3000
B RI M AGHLAND, OREGON 87620
445 DEAD INDIAN MEMORIAL RD
ASHLAND, OREGON 67520
AVIATION N810LA

PH: 541-482-1008
EMAIL: INFOQBRIMAVIATION.COM

WWW.ERIMAVIATION.COM
Page No: !
GENERAL DETAILS
Operalor: Brim Avialion #1 Engine Type:
Serial No: RN044
AC Type: MO 600N Serial No:
Year. 0000-00-00

Flight Manuz! Revision:

Empty Weight (kg): 0.00

MAINTENANCE DETAILS

Date Of Values: 12-22-2019

Aiframe; 57280 hours 322900 cycles (LDGS) 361,97 Hook hours
Engine1: 194590hours 322900 Cycles

Tarque Events: ~ 16314.00

RINs:  19543.00




BRIM AVIATION PH: §41-482-1008

Maintenance Tracking Report

PO BOX 3008 EMAIL: INFORBRIMAVIATION.COM
RI M ASHLAND, OREGON 87620 WWW.BRIMAVIATION.COM
445 DEAD INDIAN MEMORIAL RD

AVYIATION ASHLAND, OREGON 97520
AIRCRAFT REGISTRATION: N810LA  DATE: 12-22-2019  PAGE NO: 2
Inspection

Type Inspection Reference Period Last Done Next Due Remaining
Airframe Inspection ICA Onboard Systems hook Inspection STC# SRO08G2SE 100 Airframe Hours 187340 1973.40 21.50 Hours
Limitation Note: Visually inspect hook, bumper, manualielecirical release cablefor securty, attachment, crack, damage, and comosion, Move thioughout full range of mation, and check for proper operalion.

General 100 Hour Insp. 100 Hour Insp. 100 Alrframe Hours 187340 167340 2150 Hours
Airrame Inspaction ICA Wire Strike Kit STC2SHITII80 100 Alrframe Hours 187340 197340 21.50 Hours
Limitation Note: Inspect for condition and security of uppercutter Assyflower culler Assy and clades for defermalion, corroslen, nicks, and cracks. Inspact for surface finish deterioration and corrosion,

Airframe Inspection ICA Door Openers STC# SH2735NM 100 Airframe Hours 167340 187340 27,50 Hours
Limitation Note: Vet installation of safety clis, Door Fuselage Moun! brackats: check fasteners for securty, brackel condilion, and operation of paeumalic cyinders

Airframe Inspection CA Tech Tool Windows STC# SROSGZRC 100 Alrframe Hours 187340 187340 2750 Hours
Limitation Note: Inspect for condition of glass, and slider for proper operation and atfachment

Airframe Inspection ICA FDC Filter Kit STC# SRO0BTTSE 100 Airframe Hours 1873.40 107340 27.50 Hours
Limitation Note: Visual inspecton offiter elsment. Inspeci,clean, and reul clements as required. Inspect bypass air door, pressure sensing swich, and electical connections, Inspect fier frame sinicture and hardware for cracks and generl secufity
Airframe Inspection ICA Side Pull kit STC# SHSZI0NM 100 Alrframe Hours 187340 187340 27.50 Hours
Limitation Note: Ensure swivel block moves freely, roll pin s tight and straight

Airframe Inspection ICA Rapid Removal Door Hinges STC# SRO0409SE 100 Airframa Hours 187340 197340 2750 Hours
Limitation Note: Chack for security of attachment, worn bushings, and proper operation of locking pins

Aiframe Inspaction ICA Skynode Data/Sateom 337 Daled 772619 100 Airframe Hours 1873.40 187240 27.50 Hours
Limitation Note: Check for sacurity of attachment and condilion of companents

Aiframe Calendar ICA Pulseite ‘Aero LED Installation Dock 0003-0004 109 Alrframe Hours 187340 197340 2750 Hours
Inspections

Limitation Note: Overallinspection and two max faulty LED'S

General Fan Suppon Brg. Regrease Fan Support Brg. Regroase 24 Months 01-16-2018 01-16-2020 17 Days
Genenl Fan Pilch Brg. Regrease Fan Pitth Brg. Regrease 24 Months 0-16-2018 01-16-2020 17Days
General MR Swashplate Regroase MR Swashplaie Regroase 24 Months 01-16-2018 01-16-2020 17 Days
Genaral 150 Hour Eng. Insp. 150 Hour Eng, Insp. 150 Engined Hours 187340 202340 77.50 Hours
General 300 Hour Insp. 300 Hour Insp 300 Aiframe Hours 1870.60 2179.60 23370 Hours
General 300 Hour Eng. Insp. 300 Hour Eng. Insp. 300 Enginet Hours 1870.60 217980 233,70 Hours
General MR Upper Brg. Regrease MR Ugper Brg. Regrease 300 Atame Hours 167960 27960 23370 Hours
General Fwd & Cir. Cable Insp. Fd & Ctr. Cable Insp. 300 Alrame Hours 187960 217860 233,70 Hours
General 500 Hour Insp. 600 Hour Insg. 600 Aiframe Hours 1596.10 219,10 250.20 Hours
General Cyclic Control Sys. Insp. Cyclic Conlrol Sys. Insp. 600 Alrframe Hours 1596.10 2186.10 250,20 Hours
General Fan Clevis Insp. Fan Clevis Ingp, B00 Airframe Hours 159610 196,10 250,20 Hours
Airframe Inspection ICA Lead Acid Batiery STC# SRO1564LA 600 Aifframe Hours 1586.10 2186.10 250.20 Hours
Limitation Note: Perform capacity fest

General Yearly Insp. Yearly Insp. 12 Months 06-12:2019 06-12-2020 165 Days
General 600 Hour Insp. 600 Hour Insp. 12 Months 06122019 06-12-2020 165 Days
General Fan G/8 0 Change Fan G/8 0il Change 12 Months 06-12:2019 06-12-2020 165 Days
General MR Driveshaft Insp. MR Driveshaft Insp. 12 Months 06122019 06-12:2020 185 Days
Genera! ELT Test (81.2070) ELT Test (81.2070) 12 Months 05122019 06122020 185 Days
Alrframe Inspection ICA Lead Acid Batiery STC# SRO1564LA 1Years 08122018 06-12-2020 165 Days
Limitation Nete: Perform capadity test

ICA Reference Period Last Done Next Due Remaining
Airframe Inspéction ICA Aspen EDF1000 Aspen installation manual Doc A-01-126-00 REV H 1 Years 05-12-2019 06-12-2020 185 Days

Limitation Note: Inspect connections and opps check




AYLATION

BRIM AVIATION
P 0 BOX 3008

ASHLAND, OREGON 07520
445 DEAD INDIAN MEMORIAL AD
ASHLAND, OREGON 87520

PH: 541-482-1008

EMAIL: INFORBRIMAVIATION.COM

WWW.BRIMAVIATION.COM

Maintenance Tracking Report

AIRCRAFT REGISTRATION: NB1OLA  DATE: 12-22-2019  PAGE NO: 3
General Aanual Insp. Annual Insp. 12 Months 07:28.2018 07:26:2020 209 Days
Airframe Inspection Full AD Audit 1Years 00-00-0000 07-26-2020 208 Days
Limitation Note: Fully audit all AD's and verity compliance, also verify that there are na néw AD's
Aiframe Inspéction ICA Garmin GNS 40W STC# SRO2232LA 1 Years 08-30-2018 08-30-2020 244 Days
Limitation Note: Inspect connections and opps check
General Fan Pitch Brg. Relainer Insp, Fan Pilch Brg. Retainer Insp. 1200 Alframe Hours 13140 2511.40 £85.50 Hours
General Fan Suppod Bry. Regrease Fan Support Brg Regrease 1200 Airframe Hours 131140 51140 565,50 Hours
General Fan Pitch Brg, Regrease Fan Pilch Brg. Regrease 1200 Alrframe Hours 131140 261140 565,50 Hours
General Fwd & Cir. Cable Insp. Fiwd & Cir. Cable Insp. 12 Months 11012019 1:01-2020 307 Days
Alrframe Inspection Upper Longeran Insp L153, R153 1200 Airframe Hours 1896.10 2796.10 £50.20 Hours
General Horizontal Stab, Mount Insp. Horizontal Stab, Mount Insp. 1200 Alrframe Hours 158610 279610 850.20 Hours
General NOTAR Fan Insp, NOTAR Fan Insp. 1200 Airframe Hours 1696.10 279610 £50.20 Hours
General Ani-Torque Fan Insp. Anti-Torque Fan Insp. 24 Menths 08-12:2019 06-12-2021 530 Days
General Fan Pilch Brg. Retainer Insp. Fan Pitch Brg. Retainer Ingp. 24 Months 08-12-2019 08-12-2021 530 Days
General MR Lower Brg. Regrease R Lower Bro. Regrease 26 Months 08122019 06-12-2021 530 Days
General Alimeter Insp. (31.411) Alimeter Insp. (81.411) 24 Manths 07232018 07-23-2021 571 Days
General Transponder Insp. (¢1.413) Transpander Insp. (31.413) 24 Months 07-23-2018 07-23:2021 571 Days
General MR Upper Brg. Regrease IR Upper Brg. Regrease 24 Moaths 11012019 1012021 672 Days
General WHR Swashplate Regrease MR Swashplate Regrease 2700 Airframe Hours 131140 401140 2085.50 Hours
General MR Lower Brg. Regraase MR Lower Brg, Regrease 2700 Airframe Hours 1596.10 428610 2350.20 Hours
General ELT Battery ELT Baltery OMonths 06-12-2019 05-15:2025 1963 Days
General Lower Loageron Insp. Lower Longeron Insp. 15000 Airframe Hours 1506.10 1650610 14850.20 Hours
Components
Part No. Description Serial No. Life At Install Period Last Done Next Due Remaining
0L Enging CAE-B4TBS 000 On Condiion NA On Condilon NA
20584 Turbine Assy, . 2000 Enginet Hours - Houts
10TTORT Fusl Nozzle 2000 Engine! Hours « Hours
200595 Blead Valve B 1500 Engine! Hours . - - Hours
20782 (04) HU JGALMOS33 000 2500 Engine1 Hours 0.00 250000  554.10 Hours OH
Airframe Lifed Components
Part No. Description Serial No. Life At Install Period Last Done Next Due Remaining
BOONTE30-3 (OH) MR Swashplate (Qverhaul) na 000 2700 Airframe Hours 0.00 270000  754.10 Hours OH
S00NS364-3 (R) Fan Support Bearing (Retire) 039150-0209 0.00 2400 Airframe Hours 0.00 240000 45410 Hours R
ST R) Pilch Plate Bearing (Retire) 062355011 0.00 2400 Airrame Hours 0.00 240000 454,90 Hours R
SOONSIET Pilch Plate Assy, 008158-0092 0.00 7500 Airframe Hours 000 7500.00 £554.10 Hours
SO (R) Tension-Torsion Strap (Retire) NA 0.00 5Years 03-10-2018 03162024 1541.00 Days R
S0 Onboard Cargo Hook 00424 0.00 1000 Haok hours 145,00 1145.00 783,03 Hours
52602800 Onboard Cargo Hook 00424 000 1 Yoars 08122019 06-12:2020 165,00 Days
BOONAZ1S (OF) Driva Shaft, Kaflex 0599 0.00 10 Years 05422016 05:41:2026  2324.00 Days OH
SO0NG215 (0H) Drive Shaft, Kaflex 0092 0.00 10 Years 05122016 05112026  2324,00 Days OH
025019 (OH) Drive Shatt, Couping (Kafiex) 6224 0,00 10 Years 05122016 05412026 232400 Days OH
3390255010 {OH) Driva Shatt, Coupling (Kaflex) 6256 000 10 Years 05-12:2016 05112028 232400 Days OH
S00NS200 (R) Drive Shaf, Fan 60B4-N188 0.00 1200 Alrframe Hours 1201.00 M0100 485,10 HoursR
S00H5200 Drive Shaft, Fan 6084-N168 0.00 1000000 FAN D/S RINS 834545.00 193454500 260639.80 RINS
ezl R ELT Batery NiA 0,00 76 Months 11192018 02192056  224300DaysR




BRIM 0101208 ElhL: NFCOBRAVATION GOW Maintenance Tracking Report
ASHLAND, OREGON 87520 WWW,BRIMAVIATION,COM
445 DEAD INDIAN MEMORIAL RD

AViaTiON ASHLAND, OREGON 87520

AIRCRAFT REGISTRATION: N810LA  DATE: 12222019  PAGE NO: 4
RG-E24 Aiframe Batiery 41007401 00 On Condition NA On Condition NA
SOONIET3 Shatt, Notar Fan Sup. 0120530057 000 4000 Aifirame Hours 0.00 400000 205410 Hours
ORI ) Torque Tube, Horiz 85640005 000 1000 Alrirame Hours 1596.10 250610 65020 HoursR
003503 Torque Tube, Horiz 85640003 o 1000 Alrframe Hours 1598.10 259610 850.20 Hours
FBOFHS (OH) Overrunning Clutch 404 00 1800 Aiframe Hours 45410 225410 308.20 Hours OH
E00N1200-503 (OH) MR Hub Assembly (Overhau) 00993-0040 650,10 2700 Aiirame Hours 169,10 364600 170010 Hours OH
eS0T MR Transmission Assy. 005304-0284 000 3000 Alrframe Hours 158610 450610 265020 Hours
60028550 Starter / Generalor {Overhaul) 00065 26410 1200 Aifframe Hours 149,20 2685.10 739.20 Hours
S00P00505 Blade Assy, Main Rotor 646U 000 1000000 Blade RINS 615611.50 161561150 91203150
SOPZINS05 Blade Assy, Main Rofor 648U o 3200 Airirame Hours 170350 490350 205760 Hours
SO0P2D5 Blade Assy, Main Rolor 641U 000 3200 Airtrame Hours 170350 490350 295780 Hours
OPI00E0E Blade Assy, Main Rolor 841U 00 1000000 Blade RINS 61581150 161581150 81283150 RINS
S00P2300-508 Blade Assy, Main Rotor (1) 000 3200 Airframe Hours 170350 490350 295760 Hours
ROPT0SE Blade Assy, Main Rofor 848U 000 1000000 Blade RINS 615811.50 161581150 912631 50 RINS
S0P200505 Biade Assy, Main Rotor 48U 000 3200 Aldframe Hours 1703.50 490350 295760 Hours
S0P200.405 Blade Assy, Main Rolor 649U 000 1000000 Biade RINS 61581150 161581150 812931 50 RINS
0020055 Blade Assy, Main Rotor 850U 000 3200 Alrframe Hours 1703.50 40350 295760 Hours
SO0P20405 Hlade Assy, Main Rotor 50U 000 1000000 Blade RINS 61581150 161561150 91203150 RINS
Euzeitnd Biade Assy, Main Rotar (311] 00 3200 Airframe Hours 170350 490350 205760 Hours
S00P200-05 Blade Aszy, Main Rolor 851U 000 1000000 Blade RINS 615311.50 161581150 91203150 RINS
00200508 Tailooom Assy. 76040008 18450 6000 Aiframe Hours 63360 B5410 450820 Hours
MHS54£2.6H16 R) Tallooom Bolts NA 00 300 Airframe Hours 1679.60 27960 23370HoursR
BEAD4S Folding Pin, MR Blade B30 [l 7600 Alrframe Hours 45410 805410 6103.20 Hours
BI04 Folding Pin, MR Blade 009684-8124 0.00 7600 Airframe Hours 45410 805410 B108.20 Hours
WIS Folding Pin, R Blade 000884-B147 00 7600 Alrframe Hours 45410 805410 103.20Hours
WEATS Folding Pin, R Blade 003884-E122 00 7600 Airframe Hours 45410 805410 108,20 Hours
EANS Folding Pin, WR Blade 009884-8120 000 7600 Alrframe Hours 45410 805410  5108.20 Hours
01045 Folding Pin, MR Blade 000884-B146 o 7600 Alrframe Hours 45410 805410 6108.20 Hours
A 1045 Folding Pin, W/R Blade 003684-6150 000 7600 Alrframe Hours 45410 805410 6108.20 Hours
X045 Folding Fin, MR Blade Baa7 000 7600 Alrframe Hours 45410 805440 510820 Hours
X045 Folding Pin, MR Blade B438 060 7600 Airframe Hours 4540 B340 $108.20 Hours
HEA0E5 Folding Pin, W/R Blade BdB4 000 7600 Airframe Hours 45410 805410  §108.20 Hours
X045 Folding Pin, WR Blade B4l (i) 7600 Alrframe Hours 45410 805410 6108.20 Hours
WAX04D Folding Pin, MR Blade B3i? [ 7600 Alrframa Haurs 45490 805410 6108.20 Hours
SOONED23 Fan Blade Assambly 51460537 060 12500 Alframe Hours 1596.10 1408610 1215020 Hours
S00NSI10:22 (R) Fan Blade Assambly 51460538 000 12500 Airframe Hours 158610 140910 1215020 Hours R
SONSI10-23 (R) Fan Blade Assembly 5145053 ) 12500 Airrame Hours 156,40 1408610 1215020 Hours R
SONS0:23 (R) Fan Blade Assembly 51480540 [l 12500 Alrframe Hours 1596.10 1408610 1215020 Hours R
SN0 (R) Fan Blade Assembly 51460528 000 12500 Airframe Hours 159610 14096.10 1215020 Hours R
SOONE023 R) Fan Blade Assambly 51450531 [ 12500 Airfram Hours 159810 1406610 1215020 Hours R
SOONS310:23 (R Fan Blade Assembly 51450530 000 12500 Airframe Hours 1586.10 1409610 1215020 Hours R
SONE310:23(R) Fan Blada Assambly 5145053 [l 12500 Alrframe Hours 159610 1400690 1215020 Hours R
HONS3H023(R) Fan Blads Assembly §146.0524 000 12500 Airframe Hours 1596.10 14098.10  12160.20 Hours R
SOINSIO23(R) Fan Blade Assembly 51450532 000 12500 Airframe Hours 1598,10 1408640 1215020 Hours R
SONEHO(R) Fan Blada Assambly 51460533 000 12500 Airframe Hours 1538.10 1409600 1215020 Hours R
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ASHLAND, OREGON 87520 WWW.BRIMAVIATION.COM
445 DEAD INDIAN MEMORIAL RD

AYIATION ASHLAND, OREGON 87520

AIRCRAFT REGISTRATION: NB10LA  DATE: 12-22-2019  PAGE NO: 5

SOONS310:23 (R) Fan Blade Assembly 51460518 000 12500 Arfram Hours 1508.10 1408810 1215020 Howrs R
SOONSY10-21 (R) Fan Blade Assembly 51460525 0.00 12500 Airame Hours 150610 1400610 1215020 Hours R
W02014501 Mas! Assy, MR 009999-2302 45410 3500 Airframe Hours: 45410 350000 155410 Hours
B R) Upper Thust Brg. Cone 6D 0.00 600 Airframe Hours 159610 219510 25020 Hows R
IO () Upper Thiust Brg. Cup 18D 0.00 600 Alrframe Hours 159810 216510 25020 HowsR
OS5, -5 (R {0 Cooler Blower Bearings 052355-T048 + 7560 72000 1200 Alrframa Hours 174160 221260 268.70 HowrsR
sR0EE Belt NIA 0.00 1200 Airframe Hours 174160 204180 995.70 Hours
B0NSE101 MR Drive Shaft (Retite) 5003-0197 3530 14000 Airtrame Hours 159610 1556080 13614.90 Hours
ONEID MR Drive Shaft (Retre) 50000187 30086.00 1000000 MR /S RINS 121919.00 109183300 945506.00 AINS
HoNITa0N Rotaling Cone Assy. 006040-0007 115350 10000 Alrframe Hours 1596.10 1044280  8496.70 Hours
E Ratension Strap, MR §145-N405 85010 2770 Airlrame Hours 1606.10 600 177010 Hours
wemui Retension Strap, MR 5145-N490 £50.10 2770 Aittrama Hours 169810 600 177040 Hours
FEOI0E0 Retension Strap, MR 5145.N491 65010 2770 Alrframe Hours 1596.10 3600 17700 Hours
HHNN0-501 Retension Strap, MR 5145.N402 850.10 2770 hirtrame: Hours 1586.10 IMED0  1770.10 Hours
BI07110501 Relension Strap, MIR 5145N434 85010 2770 Alrame Hours 1506.10 31600 177010 Hours
BN Retension Strap, MR 5145-N493 650.10 2770 Alrame Hours 1596.10 371600 177010 Hours
S00NS29 Hub, Fan 000038-0135 0.00 7500 Alframe Hours 000 750000 555410 Hours
130212573 Thrust Bearing Cup Lower 58370061 650.10 5400 Alrframe Hours 159610 634600  4400.10 Hours
W20 Thrust Bearing Cone Lower 58970012 850.10 5400 Alrame Hours 1506.10 6M600 440010 Hours
63021220 Lead Lag Bolt 50138213 850.10 5400 Airrama Hours 1596.10 634600 4400.10 Hours
89021220 Lead Lag Bolt 50136213 12171420 1000000 LL Ball RINS BT 115850310 B11938.40RINS
wona Lead Lag Boll 50138215 850.10 5400 Airirame Hours 1596.10 GME00  4400.10 Hours
BT Lead Lag Bolt 50138215 12771420 1000000 LL Bl RINS 2631730 115860310 81193840 RINS
BI0120 Lead Lag Boll 50138257 £50.10 5400 Alrrama Hours 150810 G600 440010 Hours
B0 Lead Lag Bolt 50136257 12714.20 1000000 LL Belt RINS 20631730 115860310 81193840 RINS
w0INAN Lead Lag Bolt 50138391 850,10 5400 Airframe Hours 150610 BME00 440,10 Hours
65021220 Lead Lag Bolt 50138391 12711420 1000000 LL Bolt RINS 2631730 115860310 B11938.40 RINS
B0 Lead Lag Bolt 50138426 £50.10 5400 Airframa Hours 1596.40 634600  4400.10 Hours
W0 Lead Lag Bolt 50138426 12771420 1000000 LL Belt RINS 263730 115660310 B11938.40 RINS
63021220 Lead Lag Balt 50138536 £50.10 5400 Airrame Hours 1696.10 634600 440010 Hours
02120 Lead Lag Bolt 50138538 12771420 1000000 LL Bolt RINS 208317.30 115860310 B11B33.40RINS
BHI20%51 Lead Lag Link S432-H354 £50.10 11080 Alrframe Hours 1596.10 1202600  10000.10 Hours
BHI051 Lead Lag Link S432.H4E 650,10 11080 Airframe Hours 1586.10 1202600  10080.10 Hours
OIS Lead Lag Link 54324510 650,10 11080 Airframe Hours 150610 1202600  10080.10 Hours
BIHIZ0I41 Lead Lag Link S432:H513 850,10 11080 Aiframe Hours 1536.10 1202600 10080.10 Hours
36HIZ0H5 Lead Lag Link 54324521 850,10 11080 Airrame Hours 159610 1202600 10080.10 Hours
HOHIZHE Lead Lag Link S430H522 £50.10 11080 Alrframa Hours 1598.10 1202600 1008010 Hours
WHIZ051 Lead Lag Link 5432.H541 850,10 11080 Alrframe Hours 159610 1202600 10080.10 Hours
3120361 Lead Lag Link 008158-4266 335010 11080 Airframe Hours 159810 9800 T380.10 Hours
369H1203:51 Lead Lag Link 008156-4320 3350.10 11080 Aifframa Hours 1586.10 9326.00 7380.10 Hours
HOHIYST Lead Lag Link 0081564349 3360.10 11080 Airrame Hours 159610 932600 738010 Hours
30H1203:51 Lead Lag Link 0081584440 335010 11080 Alrrame Hours 159810 932800 7380.10 Hous
0120361 Lead Lag Link 0081584447 3350.10 11030 Arframe Hours 1596.10 932500 736010 Hours
3021400503 MR Dampner 005437-22286 000 0On Conditien NiA On Condtion NA

65011400 503 MR Dampner 005437-22401 000 On Condition NiA On Condition NA




3 . .
] Ry B ebaaAATONCOM Maintenance Tracking Report
RIM ASHLAND, OREGON #7520 WWW.BRIMAVIATION.COM
445 DEAD INDIAN MEMORIAL AD
AVIATION ASHLAND, OREGON 87520
AIRCRAFT REGISTRATION: N810LA  DATE: 12222019 PAGE NO: 6
021D MR Dampner 005437-22370 000 On Condition NiA On Condtion N
BED2400-503 MR Dampner 005437-22268 000 On Condition NiA On Condition NA
2302140050 MR Dampner 00543722280 000 On Condition NiA& On Condition NA
%3021400-503 MR Dampner 005437-22385 000 On Condition NA On Condtion NiA
SONI0T Horiz. Stab. Assy, 0050400005 000 On Condition NA On Condtion NA
S00NS00 Notar Transmission HiA 000 On Gondition NiA On Condition WA
Engine 1 Liled Companents
Part No. Description Serial No. Life At Install Pariod Last Done Next Due Remaining
07353 (OH) Bleed Valve FF&8567 000 1500 Engina? Hours 147220 207220 1026.30 Hours OH
Z0TE (0 HMu JGALMDS33 000 2500 Engine ! Hours 000 250000  554.10 Hours OH
2508558 Compressor 2000hr Inspechon CAC-44508 000 2000 Engéna1 Hours 132820 820 138230 Hours
2065581 Impeler Jriomen 00 7500 Engine1 Hours 13820 82820 685230 Hours
Z0ecE (0 Impedler iorent 0 15000 Alrframe Cycles 620 1752200  14293.00 Cycles
OH

20N () Tutbine Assy. CAT45434 000 2000 Engine1 Hours 159680 359680 1650.90 Hours OH
251022 15t Stage Wheel XB17871 000 2025 Engine1 Hours 1596.80 362180 167590 Hours
251027 151 Stage Wheel X617871 000 3000 Airrame Cycles 205000 596000 273100 Cycles
M50-10658 2nd Stage Wheel XE23457 00 2025 Engine Hours 159680 362180 1675.80 Hours
M2SC-10650 2nd Stage Wheel Y623457 000 3000 Airframe Cycles 2060.00 506000  2731.00 Cycles
Nas-1074 3rd Stage Wheel X569740 167850 4350 Engine Hours 158,80 4B 252240 Hous
25010748 3rd Stage Whee! 1589740 282800 000 Aiframe Cycles 296000 613200 2003.00 Cycles
b 4t Stage Wheel 585048 167850 4350 Engine Hours 1596.80 46830 252240 Hours
23086784 4th Stage Wheel X506940 62800 6000 Aiframe Cycles 2960.00 613200  2903.00 Cycles
23068745 Accassory GBX, CAG4TES! 115230 0n Condibon NA  OnCendiion NiA
m250-10604 (OH) Fuel Nozzié 1TRO3212 000 2000 Engine1 Hours 1596.10 359610 1650.20 OH
208m FADEC ASSY JGBALWO0DS 000 0n Condition NA On Condition NA
ADs
Types Subject AD Number Based On Period Warning Last Done Next Due Remaining
Repelitive ADs 152:AD TT-Straps 0130303 Date (Years) 5 0 Years 0318-2019 03-18-2024 1541
Repelitive ADs 151:AD MR Blade Crack Inspection 20150504 AiframeHours 100 20 Hours 167960 197060 1’70
Repelitive ADs {3TADTOT 2000-08-22 Aiframe Hours 300 50 Hours 1870.60 17980 wmn







NOO2TX Helicopter Lease Agreement

This [lelicopter Lease Agreement (this “Agreement”) is made this January 10, 2020
and eflective January 1, 2020 (the “Effective Date™), by and between Air Rescue Systems
Corporation, a Dclawarc limited liability company (‘“‘Lessor”) and Brim Fquipment Leasing
LLC, an Oregon limited liability company (“Lessee™). Each of Lessor and Lessee is sometimes
hercinafler referred to as a “Party” and collectively as the *Partics” as the context requires.

WHEREAS, Lessor owns that ccrtain MCDONNELL DOUGLAS HELICOPTER
model 902N helicopter, bearing United States Registration Number N902TX, manufucturer’s
scrial number 900-00092, with two PRATT & WILTNEY model PW207E engines bearing
manufacturer's serial numbers BG0096 (described on the International Registry Manufactures’
List as model PW200 Series, serial number BG0096) and BGOII8 (described on the
International Registry Manufactures’ List as model PW200 Series, serial number BGO118), and
any appliances, components, parts, instruments, appurtenances, accessories, furnishings ot other
cquipment of whatever nature (other than the engine or complete engines) which may from time
lo lime be incorporated or installed in or attached to the airframe or any engine and includes
replacement thereof (the “Helicopter™); and

WHEREAS, |essor desires to lease the Helicopter to Lessee and Lessee desires to lease
the Helicopter from Lessor,

NOW THEREFORE, in consideration of the mutual covenanis and promises hereinafier
st forth, the Parties agree as follow:

L. Grant of Lease: Term. Subject to the terms and conditions set forth herein,
Lessor hercby lcascs the Helicopter to T.essee and I.essee hereby leases the Helicopter from
Lessor. The term of this Agreement shall begin on the date hereof and shall continue in effect
for five (5) years, unless eaclier terminated as provided herein, Each of Lessor and Lessce shall
have the right to terminate this Agreement upon one hundred twenty (120) days® written notice
to the other Party for any or no rcason, provided, however, that in the event the Lielicopter has
been committed to providing service for any customer of Lessee or any other third party, any
notice of termination by Lessor with respect to such Helicopter shall not take cffect until the
termination of such commitment. This Agrccment may also be terminated for cause in the case
of an uncured Event of Default as deseribed in Scction [0 below, and shall terminate
immediately and automatically without notice from either Party upon Lessee’s suspension,
revocation or surrender of any of its Part 133, 135, or 137 Certificates,

2. Delivery Condition; Accoptance; Valuation. Lessee and T.essor acknowledge and
agree that the Helicopter has been delivered to Lessee in an Airworthy Condition, with a current

“Annual Tnspection” and “100 [lour Inspection” Lessor and Lessee further acknowledge and
agree as (o the Summary of MD 902 Component Information (the “Component Summary”) sct
forth in Exhibit A attached hereto, and to the total valuation of those certain key components of
the Helicopter described in the Componenl Summary al the time of delivery as set forth in such
Exhibit A (the “Delivery Component Yalue™), In further evidence of support, the maintenance
records underpinning the Delivery Component Value is set forth in Exhibit E attached hereto.
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3 Use. Lessee shall use the Ilelicopter in a safe and appropriate manner and shall
comply with and conform to all nationul, slate, municipal, and other laws, ordinances and
regulations in any way relating to the posscssion, use or maintenance of the Helicopter.

4, Maintenance and Repair. Lessce shall, at its own cost and expense, repair and
maintain the Helicopter so as to keep it in good working order and operating condilion during
the term of this Agreement, including paying for: (i) any and all pre-flight and post-flight
inspections and/or recurring inspections and scheduled and/or non-scheduled maintenance, and
(ii) all inspections and other maintenance necessary for the Helicopter's operation under 14 CFR
Parts 91, 133, 135, and 137. Except as otherwise provided below in this Section 4, |essee shall
be responsible for any damage or repair to the Helicopter which is causcd or made necessary
during the term of (his Agreement while the Helicopter is under [.essee's, or its cmployees’,
agents’, or representatives’ control. However, notwithstanding the foregoing provisians of this
Scction 4, Lessor shall be responsible for the cost of parts and labor to comply with non- recurring
mandatory Airworthiness Dircctives and Service Bulletins,

5 Rental Rute. .essee shall pay to Lessor the Aircrall Rental Rate set forth on
Exhibit B attached hereto (the “Aircruft Rental Rate”). Within 20 days afier the end of cach
month during the term of this Agreement, Lessee shall deliver to Lessor: (a) a reasonably
detailed accounting statcment (each, a "Monthly Statement") sctting forth the amounts payable
during the previous month pursuant to this Agreement; and (b) the amount, if any, payable as set
forth on such Monthly Statement. Within 10 days after Lessor’s receipt of any Monthly Statement
showing an amount payable, Lessee shall remit such payment to Lessor.

It is understood by the Parties hereto that Lessce shall make every reasonable commercial effort
to make timely payments to Lessor, and that the foregoing payment Lerms are not a waiver of
Lessor’s right to ultimately receive payment from I.essce for work properly performed under this
Agreement. Lessee will not be considered in default under this Agreement if it is in compliance
with any of the payment terms set forth in this paragraph.

If full payment of an overdue amount is not made by Lessce to Lessor within thirty (30) days
afer Lessor's receipt of any Monthly Statement, l.essor shall have the right at that time lo
terminale this Agreement, and Lessee will then be required to make arrangements for, and pay
the cost of, retum of the Helicopter to Lessor. Nothing in the foregoing sentence shall be
contstruted as a waiver of Lessee’s obligation Lo pay the Aircraft Rental Rate.

6.  Responsibilitic

(8)  Lessor shall be responsible only for the [ollowing expenscs related to the
use of the Llelicopter:

(i)  Paymentof all debt service, license and federal, state and local
registration fees;

(i)  Any applicable property taxcs due for the ownership and operation
of the Helicopter; and
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(iii) The cost of parts and lahor lo comply with non-recurring
mandatory Airworthiness Directives and non-recurring mandatory
Scrvice Bulletins.

(b)  Lessee shall bc responsible for ull other expenscs, including but not
limited to the following: :

(i)  Hangar storage;
(i)  Insurance on the Helicopter, as described in Scction 8, below;
(iii)  Fuel and regular operating oil; and

(iv)  maintenance reguired (A) on account of accident, forcign object
damage or misuse of the Helicopter or (B) all pre-flight and post-
flight inspections und/or recuring inspections and scheduled
and/or non-schedulcd maintenance, and (C) all inspections and other
maintenance necessary for the Helicopter’s operation under
14 CFR Parts 133, 135, and 137.

7. Sumender. Upon the expiration of this Agreement, Lessee shall retum the
Helicopter to Lessor in good repair, condition and mechanical working order and unless otherwise
provided for herein shall pay for all parts, mechanisms, devices, or materials requircd to make it
5o at the time of surrender, ordinary wear and tear resulting from proper use thereof excepted, by
delivering the Helicopter, at T.essee’s cost and expense, to a specified mutually agreeable
location in the contiguous 48 United States.

Additionally, the total valuation of the key components of the Helicopter used t determine the
Delivery Component Value will be determined as of the daic of surrender (the “Surrender
Component Value”), by referencing Lessce’s maintenunce records and utilizing the baseline
values set forth in the Component Summary. Tf the Surrender Component Value exceeds the
Delivery Component Value, Lessor will promplly pay to Lessee the dillerence between the
Sutrender Component Value and the Delivery Component Value, and conversely, il the Delivery
Component Value exceeds the Surrender Component Value, Lessee will promptly pay to Lessor
the difference between the Delivery Component Value and the Surrender Component Value.
For illustrative purposes only, an example of the process described in this paragraph is attached
hereto as Exhibit C (providing an cxample where | essee pays Lessor) and Lxhibit D {providing
an cxample where Lessor pays | essee).

R. Insurance. Lessee shall procure and continuously maintain insurance for all
risk against loss of, or damage to, the Helicopter, and shall procure and continuously maintain
liability and any other applicable property damage insurance. A copy of the coverages/policies
maintained by Lossee has been provided to Lessor, and Lessor hereby agrees that such coverage
is acoeplable. Lessce shall provide reusonable evidence of such policy on an annual basis.
Such policy shall name Lessor as additionally insured and shall also name Iessor s a loss
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paycc on the hull coverage. Lessee shall also provide I.essor with a certificate evidencing such
insurance.

9. Mutual Indemnity. Coch Party hereto (the “Indemnifying Party”) will
indemnify, defend and hold harmless the other Party hercto (the “Indemnified Party”) and its
affiliatc companies, and its and their respective directors, officers, cmployees, agents, successors
and assigns, from and against any and all third party claims, liabilities, obligations, cosls, expenscs
and ressonable attorncys’ fees (collectively, “Damages”) arising out of or rclated to (a) the
Indemnifying Party’s actual or alleged breach of this Agreement (including, without limitation,
any warranty, represenlation or obligation herein), and/or (b) any act, omission, conduct or
negligence in connection with the Indemnifying Party’s performance hereunder. This Section 9
will survive expiration or termination of this Agrecment for any reason.

10.  Default and Remedies. It shall be an Fivent of Default if Lessee or Lessor fails to
observe, keep or perform any malerial provision of this Agreement required to be observed.

Upon the occurrence of an Event of Default by Lessor which is not cured within ten (10) days of
receipt of written notice of the occurrence from .essee, Lessee shall, as its sole and exclusive
remedy, have the right to lerminate this Agreement.

Upon the accurrence of an Event of Default by Lessee which is not cured within ten (10) days of
receipt of wrilten notice of the occurrence from T.cssor, Lessor shall, as ils sole and cxclusive
remedy, have the right Lo exercisc any one or more of the following remedies:

(a) take possession of the Helicopter, without demand or notice, wherever it may
he located, without court order or other process of law; and

(b) terminate this Agreement;

Nothing in the foregoing clause shall be construed to relieve Lessee of its obligations to pay all
amounts due under the Aircraft Rental Rate.

I1.  Ownership and Rights. The Helicopter is, and shall at all times be and remain,
the sole und exclusive property of Lessor. lessee shall have no right, title or intcrest therein or
thereto except as expressly set forth in this Agreement.

12.  Notices. Any notice required or permitted under this Agreement shall be given in
writing and shall be cffective for all purposes if hand-delivered to the Party designated below or if
sent by (a) certified or registered United Stales mail, postage prepaid, (b) by expedited delivery
service, either commercial or United States Postal Service, with proof of delivery, or (¢) by
facsimile (provided that such facsimile is confirmed by expedited delivery service or by mail in
the manncr previously described), addressed as follows:

N902TX Heliconter Lease Agreement — Page 4






If to Lessee: Brim Fquipment Leasing LLC
Attention: Julie Brim, President
Physical Address: 445 Dead Indian Memorial Rd,
Ashland, OR 97520
Mailing Address: PO Box 3009, Ashland, OR
97520
Email; Julie@brimaviation.com

with a copy to Wexford Capital LI’
411 Wesl Putman Ave,
Greenwich, CT 06830

Attn: Legal

Email: legal@wexford.com

If to Lessor: Air Rescue Systems Corporation
Mark Layton
Chief Financial Officer
14201 Caliber Drive, Suite 300
Oklahoma City, OK 73134
Phone: 405.563.9961
Email: mlayton@mammothenergy.com

With a copy to: J. Matthew Thompson
Senior Counsel
14201 Caliber Drive, Suile 300
Oklshoma City, OK 73134
Phone: 405.286.2077
Fmail: matt.thompson@mammothenergy.c

With a copy to: McAfee & Taft A Professional Corporation
Scott D. McCreary / John R. Chubbuck
| 0th Floor, Two | eadership Square
211N Robinson
Oklahoma City OK 73102-7103
Phone: 405.235.9621
Email; Scott.mecreary@meafeetaft.com
Email: john.chubbuck@mcalcetaft.com

or to such other address and person as shall be designated from time to time by Lessee or Lessor,
as the case may be, in a wrillen notice to the other in the manner provided for in this Section 12.
The notice shall be deemed to have been given at the time of delivery if hand-dclivered, or on the
nex! business day after transmission if sent by confirmed facsimile, or in the case of registered or
certified mail, on the third business day after deposit in the United States mail, or il by expedited
delivery, upon the first attempted delivery on a business day. A Party receiving notice which
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does not comply with the technical requirements for noticc under this Section 12 may elect to
waive any deficiencies and treal the noticc as having been properly given.

13.  Representations and Warranties of Lessce, Lessee represents and warrants as of

the date hereof and during the entire term of this Agreement as follows:

())  Lessee is a validly organized limited liability company under the laws of
the State of Oregon, and the person executing on behalf of Lessee has full power and authority to
execute Lhis Agreement on behalf of Lessee and by such execution shall bind Lessce under this
Agreement.

(b)  No action, suit, or proceeding is currently pending or threatencd against
Tessee which shall in any material way afTect Lessee's financial staus as of the date thereof, or
impair the execution, delivery, or performance by [.cssee of this Agreement.

(¢)  The execution and delivery of this Agrccment by Lessee and the
performance of its obligations hereunder have been duly suthorized by all neccssary corporate or
limited liability company action, and do not conflict with any provision of Lessce's articles of
organization, bylaws, operating agreement, any governmental regulations, or any other agrecments
that Lessee may now have with other parties.

(d)  Lessee is not subject to any restriction, which with or without the giving of
notice, the passage of time, or both, prohibits or would be violated by or be in conflict with this
Agreement,

(e)  Lessee will not permit the Helicopter to he operated in any unsafe manner
or contrary to any manual or instructions for the Helicopter or in material violation of the terms
or conditions of any insurance policy covering the Helicoptet or any applicuble statute, regulation,
ordinance, or ather law.

14,  Representutions and Warrantics of Lessor, Lessor represcats and wartants as of
the dlate hereof and during the entire term of this Agreement as follows:

(1)  Lessor is a validly organized limiled liability company under the laws of
the State of Delaware, and has full power and authority to execute this Agreement on behalf of
Lessor and by such execution shall bind Lessor under this Agreement.

(b)  No action, suit, or proceeding is currently pending or threatened against
Lessor which shall in any material way affect Lessor's linuncial status as of the date thereof, or
impair the execution, delivery, or performance by Lessor of this Agreement.

(¢)  The cxecution and delivery of this Agrcement by Lessor and the
porformance of its obligations hercunder have been duly authorized by all neecssary corporate or
limited liability company action, and do not conflict with any provision of Lessor's articles of
organivation, bylaws, operating agreemenl, any governmental regulations, or any other agrecments
that Lessee may now have with other parties,
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(d)  Lessor is not subject to any restriction, which with or without the giving of
nolice, the passage of time, or both, prohibits or would be violated by or be in conflict with this

Agreement.

15,  Assignmenl Lessec shall not assign (his Agreement or its interest in the
Helicopter without prior written consent of Lessor. Any such altempted assignment shall be null
and void.

16.  Force Majeure. Non-performance of either Party shall be excused to the cxlent
that performance is rendered impossible by acts of God, public enemics, war, civil disorder,
labor disputes or strikes, fire, flood, explosion, governmental acts, orders or restrictions, or uny
other reason where failure to perform is beyond the control and not caused by (he negligence of
the non-conforming Party.

17.  Waiver. In no event shall any Party be liable for any claimed indirect, special,
incidental, consequential or punitive dumages, or for any damages consisting of damages for
loss of use, revenue, profit, busincss opportunities and the like, cven if the Party had been advised
of, or knew or should have known of, the possibility of such damages.

18.  Governing Law. This Agreement has been delivered in the State of Delaware and
shall in all respects be governed by, and construed in accordance with, the laws of the State of
Delaware including all matters of construction, validity and performance, without giving effect
to its conflict of laws provisions.

19.  Jurisdiction and Venue, ELxclusive jurisdiction and venue over any and all
disputes between the Partics arising under this Agreement shall be in, and for such purpose each
Party hereby submils to the jurisdiction of, the state and federal courts serving the State of Oregon.

20.  Scverability, If any provision of this Agreement is or becomes illcgal, invalid or
void under any applicable statc or federal law under which performance hereunder is required,
such provision will be considered scverable, and the remaining provisions heveof will not be
impaired, and this Agreement will be interpreted as far as possible so as to give cffect to its
stated purpose.

21.  lLixecution. This Agreement may be executed in counterparts, each of which will
be considered an original und all of which together will constitute one and the same agreement.
Facsimilc or other electronically (ransmitted signatures of this Agreement will constitute original
signatures. AL the request of any Party, the Parlies will confirm facsimile or other electronically
transmitted signaturcs by signing an original document.

22.  TFurther_Assurances, Each Parly agrees to execule and deliver such other

documents and to do and perform such other acts and things as the other Party may reasonably
request to carry out the intent and accomplish the purposes of this Agreement.
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23.  Exhibits. The Lixhibits referenced in this Agreement are purt of this Agreement as
if fully set forth in this Agreement.

24,  Entire Agreement. The Parties acknowledge that this Agreement is the complete
and exclusive statement of the mutual understanding of the Parties with respect (o the subject
matter hereof and supersedes and cancels all conflicting terms and conditions and all previous
and contemporancous written and oral agreements and communications relating to such subject
matler. This Agreement may not be modified or amended except by a written amendment which
states that it is intended to amend this Agreement and is execuled by a duly authorized
representative of each Party. This Agreement will be construcd without regard 10 any
presumption or other rule requiring construction against the Party causing this Agreement to be
drafted.

[signuture page to follow]
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IN WITNESS WIIEREOF, the Partics hereto have executed this Agreement as of the day

and year first above written,
LESSOR:
Ut o
L

Air Rescue SystemsiCorporation

By: AH—L{ SWHE# LA
Tille: fEE 0

)1

Brim'Eqyjpment Leasing 1.LC

By: [’]T)l/('@ /gf?_z”/l
T PUESIDENT
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Exhibit A

Component Summary; Delivery Component Value
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Exhibit B Aireraft
Rental Amount

Aircraft Rental Rate: $317 per each flight hour

In determining the monthly Aircraft Rental Rate for the Helicopter, flight hours will be determined
based on monthly average flight hours of all MD 902 aircraft (including the Helicopter) which
arc owned or leased in any particular month by Lessee (prorated for partiul month
ownership/leasing), and not on actual flight hours of solely the Helicopter.

For illustrative purposes only, the following examples are included:

Example 1: In a particular month, Lessee owns or leases a total of four MD 902 aircraft,
including the Helicopter.

The actual usage of each aircrafl is as follows:
Helicopter = 50 flight hours
Aireraft No, 2 = 100 flight hours
Aireraft Nv. 3 — 90 flight hours
Aircraft No. 4 = 0 flight hours

Average flight hour utilization per aircraft = (50 1 100+ 90+ 0)/4 - 240/ 4 - 60 flight howrs

The Aircraft Rental Rate for the Helicopter for such month = 60 hours x 8317 =
$19,020

Example 2: In a particular month, Lessee owns or leases a total of four MD 902 airerafi,
including the Helicopter.

The actual usage of each aircrafl is as follows:
Helicopter = () flight hours
Aireraft No. 2 = 100 flight hours
Aircraft No. 3 = 100 flight hours
Airerafi No. 4 = 0 flight hours

Average flight hour wtilization per aircrafl = (0 V 100+ 100 + 0)/ 4 = 200/ 4 = 50 flight hours

The Aircrafl Rental Raic for the Helicopter for such month = 50 hours x $317 =
815850
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Exhibit C
Tllustrative Example of Surrender Caleulations — Lessee Pays Lessor Key Component
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Exhibit D
Illustrative Example of Surrender Calculations — Lessor Pays Lessee Key Component

Value Difference
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Exhibit B
Run Sheets
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CRIN

AYIATIQN

BRIV AVIATICN

P 0 BOX 3008

ASHLAND, DREGON 97820

448 DEAD INCIAN MEVCRIAL RD
ASHLAND, OREGON B782¢

PH 881287108
ENAIL: INFORER WAV ATION.CON
WWVLBRINAVIAT ON.COV

Maintenance Tracking Report
N902TX

Page No:

GENERAL DETAILS
Qperator: Brim Aviation
Serial No: 800-00052

AC Type: ND 802

Year. 0000-00-00

Flight Manual Revision:
Empty Weight (kg): 4311.00

#1 Engine Type:
Part No: 3053654-01
Serial No. PCEBG-0098

Part No: 3053854-01
Serial No: PCE-BGA118

MAINTENANCE DETAILS

Date O Valuzs: 12-11-2019
Airframe:  7051.45 hours
Engine 1:  820.29 hours
Engine2  726.22 hours
RINs:  0.00

8700 hook hours  436.00heistcycles  21233.00 landings
613400 Impeller cycles  6883.00 CTeycles  6702.00 PT cycles
3601.00 Impeller cycles  34200CTcycles  6262.00 PTcycles




1 L .
ety i et oo Maintenance Tracking Report
B R I M AEHLAKD, OREGCH 87520 WWW BRIMAYIATION COM
445 DEAD INDIAN MEMORIAL AD
AYILATION ASHLAND, OREGCN 87520
AIRCRAFT REGISTRATION: NE02TX  DATE: 12412018 PAGE NO: 2
Inspection
Type Inspection Reference Period Last Dane Nex! Due Remdining
General Cockpll Fire Extinguisher 30Dy 12042019 01032020 4Deys
System and Equipment Inspactions Raferance Period Last Done Next Due Remaining
Lubrication Hetst Gearbox be 12Menths 01092019 01092020 10 Days
MD Helicopter Inspections AW RMM 05-20-20 Reference Period List Dane Next Due Remaining
General INSPECTION 1 [NOSE & COTHPIT) 12 Months 01212018 01812020 3208
Genezal 50 Hour Special Inspecton 50 Airframe Hours 103362 7033 62 3247 Howrs
General 100 Hour Specel Inspection 100 Aurtram Hours 700001 710001 4856 Hows
General INSPECTION 2 [CABIN COMP,) 12 Months 04282018 M-29.2020 121 Dayge
General & Month Special Inspectan 6Months 11-17-2008 05-17-2020 139 Days
Scheculed Inspecion 1 Yewr 76 Micron G3 Rler change MDOCO RAN 83-2100 12 Months 05-28-2012 05282020 150 Days
General INSPECTION 3 [\VR 8 UPR DECK) 12 Montrs 0703-2018 07032020 186 Deys
Schaculed nspacton 1 Year Diva Ring Inspecton NDECO RMM 522000 12 Honths 07262018 07-26-2020 209 Days
Geeral 400 Hour Spacial ineotction 400 Airframa Hours 68212¢ % 174 B4 Houre
Ganeral KSPECTION 4 [LANDING GEAR) 12 Montre 8252018 00-25-2020 28 Daye
General Emeency Locator Transmiter Inspeclion AW FAR 91 207 (d) 12 Monts 10.07-2018 10072020 282 Doyt
Gameral INSPECTION § (POWERPLANT) 12 tontne 10072018 10:07-2020 282 Days
General i Year Speaal Inspecten 00 Montrs 10462015 10152020 240 Daye
Genral 300 Hour Epeeial ingpection 300 Airframe Hours T007.82 720782 256 37 Hows
Engie Scheduled 12 MONTH INSPECTION ENGINE 1 12 Montrs 172018 11172020 373 Days
Engine Scheduled 12 MONTH INSPECTION ENGINE 2 12 Mol MA7208 13172020 3% Days
Gameral 1 Yuar Spedial Inspacten 12 Montrs A7 1472020 323 Days
Ganeal 500 Hourf 1 Year Special Ingpection 12 Montrs 1472018 11172020 B0y
Ritrama Irsaaction Full AD Audt 1 Years 1472018 1117-2020 323 Deys
Limitation Nota: Fuly Augitall A7s and verfy comaiancs, alsa varlly that tham an 72 naw AL
Senvieing Engine #1 O flenr change 800 Enginat Hours sm 119587 27558 Hours
Borvaing Engine 87 Ol firer change 600 Engiha2 Hours 0.8 1001.80 275,68 Howre
General 1200 Kour Special Inspection 1200 Airframa Hours 612897 Ta9a7 27051 Hows
General 400 Haur Spacial Intpaction 00 Aidrama loure 673002 TIHET 27852 Hows
Serviing §006r WR Goarbax ol change MDS30 RM 120000 00 Aframe Fours 673082 70085 27835 Hows
Geniral INSEECTION 6 (BAGGAGE. TR EMP) 12 Months 12102043 1246-2020 352 Days
General Tranesponder Syslem Inspecten 14 CFR Y1413 24 Monhs 11302008 1242020 367 Days
General Pilot-Statc Syslom Inspection 14CFRO1ATI 24 Monthe 1130 2018 12012020 367 Days
Ganeral 1000 Hour Special Inspection 1000 Arirame Hours BA13.54 354 J32.08 House
Gengral 5000 Heur Speclal Inspection Compleled (2300 2500 Arrriime Hours 496354 TH4 412,39 Houwrs
hours theraafiar)

General el Ro Weigh 36 Months 06-20-2018 08-20-2021 538 Days
Scheduied Inspedtion 2 Year Upper and | awet Bearing regreacs MDA00 R 62 20 00 24 Months 07-26-2018 07-26-2021 574 Days
General 500 Heur! 1 Year Special Inspection 300 Airtrama Heurs 7033.62 7833.62 482,17 Howrs
Lubricabon FAN SUPPORT SHAFT SEARING REGREASE 00 Airframa Hours G937.83 876D 486.38 Hows
MD Helicopler Inspections 1AW RMM 05-20-10 Reference Period Last Done Next Due Remaining
Lubricabon FAN PITCH BEARING REGREASE 00 Airirame Heurs 603T.3 TR 486,38 Houre
Senvicing BO0Ne AC Compressir Geartox Servieng MOB00 RIMM 12:00-00 600 Arama Hours 954,15 705415 502,70 Hours
Schedaled Inspeclions 2 Year Swashplale upper bearing inspection MOU00 RN 623000 24 Months 10072019 1007-2021 BT Daye




AVIATiION

BRIV AVIATICN

P 0 BOX 3008

ASHLAND, ORECOH D752

448 DEAL INCIAN MEMCRIAL RD
AGHLAKD, OREQON 87520

FH: £41-482-1008
EMAL: INFODDRIN AV AT.ON.COM
TOWW BR MAVIATION.COM

Maintenance Tracking Report

AIRCRAFT REGISTRATION:

Genend 2 Year Spocial nspachon

ENGINE

Engine Scheduied B00 HR. INSPECTION ENGINF 1

Engine Scheculed B00 HR INSPECTION ENGINE 2

Cenersl 2000 Haur Spacial Inspaction

Airframe Lifed Components

Patho. Deeription Serial No,
728120 Rescua Hols! 40307
a0 HO'ST CABLE £05.158
M58 GABLE CUTTER CARTRIDGE 6090
4200880000101 ENGINE FIRE BOTTLE 0450
SLOPIN03101 ENGINE FIRE BOTTLE 0451
HOP00-101 CARTRIDGE, ENGINE FIRE EX, PRIVARY 010494
DAOPHER00101 CARTRIDGE, ENGINE FIRE EX. PRIMARY n0a7
W00 CARTRIDGE, ENGINE FIRE EX. SECONDARY 00821
BEPRERD0IA00 CARTRIDGE, FNGINE FIRC EX, SECONDARY 00931
SETBEIENT105 HYDRAULIC PUMP ASSY N7
AOHIE01105 HYDRAULIC PLMP ASSY Mx711800
ODIFAS81040-°07 [LL) DAMPER ASSY, LOGGEAR, 0047380290
H0FI00107 (LL) DAMPER ASSY, LDG GEAR, 0047350202
Zen STARTER / GENERATOR, PuT
263110 STARTER/ CENERAIOR, P1021
HERA 00101 BLADE ASSEMELY, NR (oases-0677
[ St e BLADE ASSEMBLY, NR £056-0270
WAL 001 BLADE ASSEMELY, NR ORERE-0678
A0 01 BLADE ASSEMBLY, MR 0ggee-0sm
DRI BLADE ASSEMBLY, MR 0009900568
BRI 03 BLADE RETENTION DOLT, MR £510-2002
BO0RI100004-103 BLADE RETENTION BOLT, NR £510-2004
DO 10000"- 103 BLADE RETENTION BOLT, MR £510-1835
SOORI1000"-103 BLADE RETENTION BOLT,NR 5510-1847
SO0R3T0000-103 BLADE RETENTION BOLT, MR 55104918
FO0R310000°-102 BLADE RETENTION BOLT, MR 55101870
FARICA 102 BLADE RETERTION BOLT, MR 55104846
BRI BLADE RETENTION BOLT, MR B6104610
[l 6 IR ML ADE RETENTION BOLT, WR 65109881
BEORHCN- L BLADE RETENTIDN BOLT, MR 85101880
RN 1E FLEXBEAMASSY.NR 60290681
DRMED11E FLEXBEAM ASSY, NR 60290746
0R1102001118 FLEXBEAMASSY, NR 290680
S00R1108001-4%5 FLEXBEAMASSY, MR 60200078
$00R1123601+115 FLEXBEAM ABSY, MR 80200058

Lifa At Install
080
oL

0o
000
000
oo
000
000
000
000
0
00

000

NG02TX  DATE: 12-11-2018
24 Nenthe 1147:2019
400 Enginet Houd 30246
400 Engine2 Hours 10848
2000 Alrframa Hou's 0744
Pariod Last Done
(n Condiion NA
1600 Alrframe Holst 0,00

Cycks

§Yoars 8012016
§Years 0315208
5Years 03452018
10 Yeers 02012018
10 Yours 06012017
10 Yesrs 04012016
10 Years or01-2018
4000 Aiframa Hogrs 3648.73
4000 Airframa Hours 364455
30000 Alrframe Landings 8300
30000 Alrframe Landings 8300
1200 Airframe: Hours. 668550
1200 Aifiame Hours 532440
11480 Alrtrame: Hours 634760
11480 Alframe Hours 648087
11460 Airfruere Hours 498364
11460 Alrframe Hours 436382
11460 Alrframa Hous 84760
10750 Alrframe Hou's 4
10750 Alrame Hous 4448
10750 Alframa Houss LULE
10750 Airframa Hours 454
10750 Airframa Haurs 444548
10750 Arframe: Hours 144540
10750 Airirame Koufs 444540
10750 Alrframe Kours 44454
10750 Airfreme Hours 444540
10750 Alrireme Hours Las48
10000 Alrframe Hours 2
40030 Alrrama Hours 20121
40000 Alrrama Hours B
10000 Alrframe Hours Wz
10000 Aiframe Hours 4418

PAGE NO: 3
1172021 68 Days
170248 782.17 Hours
150848 762.26 Hours
784405 793.50 Houre
Next Dug Remalning
On Candifien M
1600.00 106400 Cyclas LL
8012021 #8000 Daye
03152023 1171.00 Days
03152023 117100 Days.
02012028 264500 Days
06012027 2710.00 Days
0012028 428400 Days
07012026 375,00 Days
648,73 53728 Hours
THA4 85 78150 Hawrs
3008300  BR50,00 Landings
L
3008300 835000 Landings
i
88550 834,05 Hous
RFE] 1205 keurs
18014 475049 kours
1833047 LreplF]
1145082 430037 Hours
MB16  TSR0T Hours
136004 GOTZ3IHours
1510548 B14400Hours
1610648 814403 Hours
1438004 73205 Hours
14360.04 737850 Hourt
1438004 72856 Houre
1630004 TEZBGG Heurs
1436004 T328.50 Hours
1438004 7328.50 Hours
1430004 732850 Hous
1438004 TI2850Heus
125127 560062 Hous
18627 G032 Hours
1206127 580082 Hous
1206187 S90A&2Hore
1884416 673273 Hows
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GRIK AVIATICH
PO

BOX 3009
ASHLAND, CREGCHN 87320
445 DEAD ‘NDIAN WEMOR'AL RD
ASHLAND, DREGON @7320

PH: 541-482-10CK
EMAL: INFORSRINAMATICN.COY
WWW.BRIMAVIATION,COM

Maintenance Tracking Report

AIRCRAFT REGISTRATION:

FHCALIONCHICE DAMPER CAP- UFPER, MR

v i DAMPER CAP- UPPER, MR
BO0R100005-109 DAMPER CAP- UPPER, MR

FraHli e DAMPER CAP- UPPER, MR
BO0HZTC0005- 168 DAMPER CAF- UPPER, MR
ROOH00006-1) DAMPER CAP- | OWER, MR
B033°C000-103 DAMPER CAP- LOWER, MR

SR OO0 DRMPER CAP- LOWER, MR
EOCRTTONCH-C2 DAMPER GAP- LOWER, MR

E0CRZ 1000C8-°C2 DAMPER CAP- LOWER, MR
EOCRIIONC2 08 DANPER, MR

S00R31090C2-0F DAMPER, MR

900R51000C2-108 DAMPER, MR

S00RIN000C2-105 DAMPER. MR

EOORZA000C2-406 DAIAPER, MR

EDOA31000C2-406 DAVPER MR

EOCRA1000C2: 104 DAMPER MR

BOGRZ100002-10% DAMPER MiRt

SO0RA10000-105 DAMPER. MR

BODRBI0002: 105 DAMPER, MR

RZI00003-101 HUB RETENTIONAUT, MR
2PHOIZ04-101 HUB LIKER, MAIN ROTOR
R0 UPPER HUB ASSY, MAIN ROTOR
FR1T LOWER HU3 ASSY, MAIN ROTOR
LRANIAB HUB PLATE, WMAIN ROTOR
WRNNS STRIKER PLATE, DROOP STOP, MR
i ] STRIKER PLATE, DRCOP STOP, MR
LRANTAD STRIKER PLATE, DRCOP STOP, MR
ERANIAR STRIKZR PLATE, DROOP STOP, MR
WRANCIIT STRIKER MLATE, DROOP STOP, MR
SORZ10001-105 SUPPORT, DROOR STOP, MR
F0RZ10001-103 SURPORT, DROOP ETOF, MR
900R2120001. 103 SUPPQAT, DROOP STOP, MR
00R2120001-105 SUPPORT, DRCOP STOR, MR

R 20001103 (4 SUPPORT, DROOP STOP, MR
WoC20mes107 SWASHPLATE ASSY, ROTATING
OC2N0NE 1T SIWASHPLATE ASSY, NON-ROT,
BECINHCEY BRG, ANGULAR CONTACT, MR SWASHPLATE
0ECINNNHY BRG, ANGULAR CONTACT, MR SWASHPLATE
AN 1C5 BRG, PLAIN, SPHERICALSLIDER IWR
ACCAMTI 1 LATERAL MIXER RFI | CRANK

0021 41017.105 DRIVE RING §=T, MiR DRIVE LINK ATTACH
0C72401800-103 DECK FITTING ASSY, AFT TRUSS LI
FCF201E00-10 DECK FITTING ABSY. AFT TRUSS RH
L01E0%-0 W TRANSMISSION ASEEMBLY

NB02TX DATE: 12112019
50080158 0.00 10000 Aireame Hourts W27
50050332 0.00 10000 Alrtzame Hours. 2127
50000218 0.00 10000 Airdeame Hours 006127
50080321 0.00 10000 Aideame Houts 26127
50080320 0.00 16200 Airame Hours 20127
00reca037 368 10000 Aidrame Hours 586
07030370 368 10000 Atraime Hou's iBh
0078030365 368 10000 Alrirame Hou's 486
COTE030355 388 10000 Alrtrame Hours 586
COTEO30348 358 10000 Airframe Howrs i3
LK2308 &8 4085 Alrframe Hours 400134
LK2340 498 4035 Alrdrame Hours 409154
LK2600 418 4085 Alrframa Haurs 40915
LK2307 458 4095 Alrframe Hours 468154
LK24T3 00 4095 Aiframe Hows 401
LK2260 0.00 4005 Auframe Houts 408154
LKZ:42 oce 4055 Auframe Hours 406154
LK2453 0.0 4035 Aurlrame Hours 408154
LK2512 0L 40635 Arrtrame Hours 4081.54
LK2521 oce 4005 Airtrame Hours 4081.54
007030133 000 10000 Mirfrume Hours 0.00
5003-0084 060 20000 Airirame Hours 364673
5009-0053 17060 10000 Airframe Hours 44548
0076030101 368 10750 Arims Hours 658
007A03-0107 389 10000 Alrframa | oura 588
5008-0001 000 10000 Alrtrama Hours 267910
0090005 0.00 10000 Alrframea Hours 207940
H000-0062 0.00 10000 Artrama Hours 287040
B009-0000 000 10000 Airframe Houre 287010
50000008 .00 10000 Airframe Hours Fiir Al
0780011 100 1580 Airframs Hours 622080
F079-0049 000 1880 furtramé Hours (41350
5008-1453 200 1580 Airframe: Hours 609602
5009-1652 000 1580 Airdrame Hows 812067
50081420 000 1800 Aldrame Hours S871.03
60030188 000 5808 Alrframa Hours O3
50050313 132264 1800 Alrframe Hours 603783
S824.0048 00 2000 Alrframe: Hours 6838
SE2Hz 000 3 Yaars 10072019
Sou3-00 boa 12807 Airframe Hours 663785
035350080 0.00 13000 Alfframe Haure 200
500200487 000 2690 Aiframe Hous 8087
0018150052 000 18680 Airframi Hou's Q00
018180054 00 19950 Airframe Hours 200
(0E16.0115 000 3000 Alrframe Hous 602502

PAGE NO: q
12081.27 £009.82 Hours
1208127 500982 Hours
1288127 590082 Hours
12827 $909.82 Hours
1285127 £900.82 Heurs
10002.17 2950.72 Heurs
1000217 950,72 Hours
1000217 295072 Hours
16002.17 2950.72 Hours
10002.47 2950.72 Heurs
B1BL.36 1130.51 Kours
818238 1130.61 Hours
g8 1130.61 Hours
2B236 1130.81 Hours
HB6.54 115,08 Hours
218654 113504 Hours
B186.54 1135.03 Hours
BiB6S4 1135.0% Hows
B86.4 1135,08 Hours
B186.54 1135.09 Hours
10000.00 2040 55 Howrs
2064070 18587.28 Houm
1627488 722043 Hours
1076217 370072 Hours
1000217 2850.72 Hourg
12879.10 582765 Haurg
12879.10 5427 65 Hours
12870.10 542785 Hours
12879.10 542785 Hours
12879.10 5827.65 Hours
7800.50 74335 Hours
799130 942,05 Hauss
676,02 524.57 Haurs
70687 659,52 Haus
45103 39958 Hours LL
1974588 668 38 Heurs
549 36374 Heurs
823788 188033 Hours
Qe 791000y
4R 126933 Hours
13000.00 5048.55 Hours
B360.97 2529.52 Hours
1989000 1293655 Hours
16600.00 1203635 Houm
608602 204457 Houn




AVIATION

ERIM AVIATION
F 0 BOX 3000

ASKLAND, DREGON 7820
445 DEAD INDIAN MEMORIAL AD
ASHLAND, CREGON #7520

Bk, Mrcammsann Maintenance Tracking Report

WAVLY,BAIMAVIAT OK,CON

AIRCRAFT REGISTRATION:

R0 FAN BLADE ASSEMBLY, NOTAR
ORZLH -1 FAN BLADE ASSEMBLY, NOTAR
LR FAN BLADE ASSEMBLY, NOTAR
AN FAN BLADE ASSEMBLY, NOTAR
FREI FAN BLADE ASSEMBLY, NOTAR
FORN010 FAN BLADE ASSEMBLY, NOTAR
LRUGNZN FAN BLADE ASSEMBLY, NOTAR
SLRNENND FAN BLADE ASSEMBLY, NOTAR
ERUGHIT FAN BLADE AGSEMBLY, NOTAR
SOEHI FAN BLADE ASSEMBLY, NOTAR
SRREHT FAN BLADE ASSEMBLY, NOTAR
R0 FAN BLADE ASSEMBLY, NOTAR
AeoreLr2An FAN BLADE ASSEMBLY, NOTAR
RORELS1 FAN TENSION-TORSION STRAP
RGNS FAN TENSION-TORSION STRAP
KRAGLID FAN TENSIDN-TORSION STRAP
PORMAZ00-123 FANTENSION- TORSION STRAP
FORMGEN10 FAN TENSION-TORSION STRAP
SRS FAN TENSION-TORSION STRAP
SLORHALEAD FAN TENSION-TORSION STRAP
WA FAN TENSION-TORGION STRAP
SOORB008 103 FAN TENSION.TORSION STRAP
OB 1T FAN TENSION-TORSION STRAP
SO0ABL008.103 FAN TENSIDN-TOREION BTRAR
A0 102 FAN TENSION-TORSION STRAP
ORBL2005 103 FAN TENSION-TORSION STRAP
A0NE003 FAN TENSION-TORGION STRA?
SOONLE00%103 FAN TENSION-TORGION STRAP
0OABL005103 FAM TENSION-TORSION STRAP
SORBLE00H0 FAN TENSION-TORSION STRAP
it ] FAM TENSION-TORSION STRAP
RN FAN TENSION-TORSION STRAP
CORB0E 103 FAN TERSION-TORSION STRAP
FOCABHAE 103 FAN TENSION-TORBION STRAP
HCASLNE. 103 FAN TENSION-TORSION STRAP
SHCALE008 108 FAN TENSION-TORSION STRAP
OO0 FAN TENSION-TORSION STRAP
A0 FAN TENSION-TORSION STRA?
IS0 FAN TENSION-TORSION STRAP
ACRHI013109 FAMHUR NOTAR

HERH0N- 1631 FAN PITGH PLATE, NQOTAR
WOREA10101 FAMSUPFORT ASSY, NOTAR
OO0 COUPLING, FAN SHAFT, NOTAR
LI 1Y SPRING ASSY-GRADIENT, LONG.
FECWINE- 161 SPRING ASSY-GRADIENT, LATERAL

N302TX  DATE: 12:11:2019  PAGE NC: 5
51461655 000 3800 Alframa Hours 81350 1021350 318206 Hours
5146-1728 400 3800 Alrirama Houry 641350 1021350 316206 Hours
S1de-1559 m1e 3800 Alrrame Heurs To54.1 10577.98 352,58 Howrs
5146-1563 s 3300 Alrframe Hours 08411 1057795 352058 Hours
51481540 21613 2900 Aifirama Heurs 705414 1057738 352653 Howrs
461732 000 2300 Airiama Hours 541350 1021350 316208 Hours
51461336 000 3300 Amme Hours 68878 107783 486,38 Houn
51461342 000 3300 Alrrama Hours el 1073763 356,36 Hours
51384 000 2800 Aieame Hours 69378 1074783 3636.38 Hours
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N904AF Helicopter Lease Agreement

This Helicopter Lease Agreement (this “Agreement”) is made this January 10, 2020
and effective January 1, 2020 (the “Effective Date”), by and between Leopard Aviation LLC, a
Delaware limited liability company (*‘Lessor”) and Brim Equipment Leasing LLC, an Oregon
limited liability company (“Lessee”). Each of Lessor and Lessee is sometimes hereinafter
referred to as a “Party” and collectively as the “Parties” as the context requires.

WHEREAS, Lessor owns that certain MCDONNELL DOUGLAS HELICOPTER
model 902N helicopter, bearing United States Registration Number N904AF, manufacturer’s
serial number 900-00101, with two PRATT & WHITNEY model PW207E engines bearing
manufacturer’s serial numbers BG0106 (described on the International Registry Manufactures’
List as model PW200 Series, serial number BG0106) and BGO0028 (described on the
International Registry Manufactures’ List as model PW200 Series, serial number BG0028), and
any appliances, components, parts, instruments, appurtenances, accessories, furnishings or other
equipment of whatever nature (other than the engine or complete engines) which may from time
to time be incorporated or installed in or attached to the airframe or any engine and includes
replacement thereof (the “Helicopter™); and

WHEREAS, Lessor desires to lease the Helicopter to Lessee and Lessee desires to lease
the Helicopter from Lessor.

NOW THEREFORE, in consideration of the mutual covenants and promises hereinafter
set forth, the Parties agree as follow:

1 Grant of Lease; Term. Subject to the terms and conditions set forth herein,
Lessor hereby leases the Helicopter to Lessee and Lessee hereby leases the Helicopter from
Lessor. The term of this Agreement shall begin on the date hereof and shall continue in effect
for five (5) years, unless earlier terminated as provided herein. Each of Lessor and Lessee shall
have the right to terminate this Agreement upon one hundred twenty (120) days’ written notice
to the other Party for any or no reason, provided, however, that in the event the Helicopter has
been committed to providing service for any customer of Lessee or any other third party, any
notice of termination by Lessor with respect to such Helicopter shall not take effect until the
termination of such commitment. This Agreement may also be terminated for cause in the case
of an uncured Event of Default as described in Section 10 below, and shall terminate
immediately and automatically without notice from either Party upon Lessee’s suspension,
revocation or surrender of any of its Part 133, 135, or 137 Certificates.

% Delivery Condition; : ion. Lessee and Lessor acknowledge and

agree that the Helicopter has been delivered to Lessee in an Airworthy Condition, with a current
“Annual Inspection” and “100 Hour Inspection.” Lessor and Lessee further acknowledge and
agree as to the Summary of MD 902 Component Information (the “Component Summary”) set
forth in Exhibit A attached hereto, and to the total valuation of those certain key components of
the Helicopter described in the Component Summary at the time of delivery as set forth in such
Exhibit A (the “Delivery Component Value”). In further evidence of support, the maintenance
records underpinning the Delivery Component Value is set forth in Exhibit E attached hereto,
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3. Use. Lessee shall use the Helicopter in a safe and appropriate manner and shall
comply with and conform to all national, state, municipal, and other laws, ordinances and
regulations in any way relating to the possession, use or maintenance of the Helicopter.

4, Maintenance and Repair, Lessee shall, at its own cost and expense, repair and
maintain the Helicopter so as to keep it in good working order and operating condition during
the term of this Agreement, including paying for: (i) any and all pre-flight and post-flight
inspections and/or recurring inspections and scheduled and/or non-scheduled maintenance, and
(ii) all inspections and other maintenance necessary for the Helicopter’s operation under 14 CFR
Parts 91, 133, 135, and 137. Except as otherwise provided below in this Section 4, Lessee shall
be responsible for any damage or repair to the Helicopter which is caused or made necessary
during the term of this Agreement while the Helicopter is under Lessee’s, or its employees’,
agents’, or representatives’ control. However, notwithstanding the foregoing provisions of this
Section 4, Lessor shall be responsible for the cost of parts and labor to comply with non- recurring
mandatory Airworthiness Directives and Service Bulletins.

3 Rental Rate. Lessee shall pay to Lessor the Aircraft Rental Rate set forth on
Exhibit B attached hereto (the “Aircraft Rental Rate”). Within 20 days after the end of each
month during the term of this Agreement, Lessee shall deliver to Lessor: (a) a reasonably
detailed accounting statement (each, a "Monthly Statement") setting forth the amounts payable
during the previous month pursuant to this Agreement; and (b) the amount, if any, payable as set
forth on such Monthly Statement. Within 10 days after Lessor’s receipt of any Monthly Statement
showing an amount payable, Lessee shall remit such payment to Lessor.

It is understood by the Parties hereto that Lessee shall make every reasonable commercial effort
to make timely payments to Lessor, and that the foregoing payment terms are not a waiver of
Lessor’s right to ultimately receive payment from Lessee for work properly performed under this
Agreement, Lessee will not be considered in default under this Agreement if it is in compliance
with any of the payment terms set forth in this paragraph.

If full payment of an overdue amount is not made by Lessee to Lessor within thirty (30) days
after Lessor’s receipt of any Monthly Statement, Lessor shall have the right at that time to
terminate this Agreement, and Lessee will then be required to make arrangements for, and pay
the cost of, return of the Helicopter to Lessor. Nothing in the foregoing sentence shall be
contstruted as a waiver of Lessee's obligation to pay the Aircraft Rental Rate.

6. Responsibilitiesand Fees.

(@)  Lessor shall be responsible only for the following expenses related to the
use of the Helicopter:

()  Payment of all debt service, license and federal, state and local
registration fees;

(if)  Anyapplicable property taxes due for the ownership and operation
of the Helicopter; and
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(iii) The cost of parts and labor to comply with non-recurring
mandatory Airworthiness Directives and non-recurring mandatory
Service Bulletins.

(b)  Lessee shall be responsible for all other expenses, including but not
limited to the following:

(iy  Hangar storage;
(i)  Insurance on the Helicopter, as described in Section 8, below;
(iii)  Fuel and regular operating oil; and

(iv)  maintenance required (A) on account of accident, foreign object
damage or misuse of the Helicopter or (B) all pre-flight and post-
flight inspections and/or recurring inspections and scheduled
and/or non-scheduled maintenance, and (C) all inspections and other
maintenance necessary for the Helicopter’s operation under
14 CFR Parts 133, 135, and 137.

7. Surrender. Upon the expiration of this Agreement, Lessee shall return the
Helicopter to Lessor in good repair, condition and mechanical working order and unless otherwise
provided for herein shall pay for all parts, mechanisms, devices, or materials required to make it
50 at the time of surrender, ordinary wear and tear resulting from proper use thereof excepted, by
delivering the Helicopter, at Lessee’s cost and expense, to a specified mutually agreeable
location in the contiguous 48 United States.

Additionally, the total valuation of the key components of the Helicopter used to determine the
Delivery Component Value will be determined as of the date of surrender (the “Surrender
Component Value”), by referencing Lessee’s maintenance records and utilizing the baseline
values set forth in the Component Summary. [f the Surrender Component Value exceeds the
Delivery Component Value, Lessor will promptly pay to Lessee the difference between the
Surrender Component Value and the Delivery Component Value, and conversely, if the Delivery
Component Value exceeds the Surrender Component Value, Lessee will promptly pay to Lessor
the difference between the Delivery Component Value and the Surrender Component Value.
For illustrative purposes only, an example of the process described in this paragraph is attached
hereto as Exhibit C (providing an example where Lessee pays Lessor) and Exhibit D (providing
an example where Lessor pays Lessee).

8. Insurance. Lessee shall procure and continuously maintain insurance for all
risk against loss of, or damage to, the Helicopter, and shall procure and continuously maintain
liability and any other applicable property damage insurance. A copy of the coverages/policies
maintained by Lessee has been provided to Lessor, and Lessor hereby agrees that such coverage
is acceptable. Lessee shall provide reasonable evidence of such policy on an annual basis.
Such policy shall name Lessor as additionally insured and shall also name Lessor as a loss
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payee on the hull coverage. Lessee shall also provide Lessor with a certificate evidencing such
insurance.

9. Mutual Indemnity, Each Party hereto (the “Indemnifying Party™) will
indemnify, defend and hold harmless the other Party hereto (the “Indemnified Party”) and its
affiliate companies, and its and their respective directors, officers, employees, agents, successors
and assigns, from and against any and all third party claims, liabilities, obligations, costs, expenses
and reasonable attorneys’ fees (collectively, “Damages”) arising out of or related to (a) the
Indemnifying Party’s actual or alleged breach of this Agreement (including, without limitation,
any warranty, representation or obligation herein), and/or (b) any act, omission, conduct or
negligence in connection with the Indemnifying Party’s performance hereunder. This Section 9
will survive expiration or termination of this Agreement for any reason.

10,  Default and Remedies. It shall be an Event of Default if Lessee or Lessor fails to
observe, keep or perform any material provision of this Agreement required to be observed.

Upon the occurrence of an Event of Default by Lessor which is not cured within ten (10) days of
receipt of written notice of the occurrence from Lessee, Lessee shall, as its sole and exclusive
remedy, have the right to terminate this Agreement.

Upon the occurrence of an Event of Default by Lessee which is not cured within ten (10) days of
receipt of written notice of the occurrence from Lessor, Lessor shall as its sole and exclusive
remedy, have the right to exercise any one or more of the following remedies:

(a) take possession of the Helicopter, without demand or notice, wherever it may
be located, without court order or other process of law; and

(b) terminate this Agreement;

Nothing in the foregoing clause shall be construed to relieve Lessee of its obligations to pay all
amounts due under the Aircraft Rental Rate.

11.  Ownership and Rights. The Helicopter is, and shall at all times be and remain,
the sole and exclusive property of Lessor. Lessee shall have no right, title or interest therein or
thereto except as expressly set forth in this Agreement.

12.  Notices. Any notice required or permitted under this Agreement shall be given in
writing and shall be effective for all purposes if hand-delivered to the Party designated below or if
sent by (a) certified or registered United States mail, postage prepaid, (b) by expedited delivery
service, either commercial or United States Postal Service, with proof of delivery, or (¢) by
facsimile (provided that such facsimile is confirmed by expedited delivery service or by mail in
the manner previously described), addressed as follows:

Ifto Lessee: Brim Equipment Leasing LLC
Attention: Julie Brim, President
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Physical Address: 445 Dead Indian Memorial Rd,
Ashland, OR 97520

Mailing Address: PO Box 3009, Ashland, OR
97520

Email: Julie@brimaviation.com

with a copy to Wexford Capital LP
411 West Putman Ave.
Greenwich, CT 06830

Attn: Legal

Email: legal@wexford.com

If to Lessor: Leopard Aviation LLC
Mark Layton
Chief Financial Officer
14201 Caliber Drive, Suite 300
Oklahoma City, OK 73134
Phone: 405.563.9961

Email: mlayton@mammothenergy.com

With a copy to: J. Matthew Thompson
Senior Counsel
14201 Caliber Drive, Suite 300
Oklahoma City, OK 73134
Phone: 405.286.2077

Email: matt.thompson@mammothenergy.com

With a copy to: McAfee & Taft A Professional Corporation
Scott D. McCreary / John R. Chubbuck
10th Floor, Two Leadership Square
211 N Robinson
Oklahoma City OK 73102-7103
Phone: 405.235.9621
Email: Scott.mccreary@mcafeetaft.com
Email: john.chubbuck@mcafeetaft.com

or to such other address and person as shall be designated from time to time by Lessee or Lessor,
as the case may be, in a written notice to the other in the manner provided for in this Section 12.
The notice shall be deemed to have been given at the time of delivery if hand-delivered, or on the
next business day after transmission if sent by confirmed facsimile, or in the case of registered or
certified mail, on the third business day after deposit in the United States mail, or if by expedited
delivery, upon the first attempted delivery on a business day. A Party receiving notice which
does not comply with the technical requirements for notice under this Section 12 may elect to
waive any deficiencies and treat the notice as having been properly given.
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13.  Representations and Warranties of Lessee. Lessee represents and warrants as of

the date hereof and during the entire term of this Agreement as follows:

(@)  Lessee is a validly organized limited liability company under the laws of
the State of Oregon, and the person executing on behalf of Lessee has full power and authority to
execute this Agreement on behalf of Lessee and by such execution shall bind Lessee under this
Agreement.

(b)  No action, suit, or proceeding is currently pending or threatened against
Lessee which shall in any material way affect Lessee's financial status as of the date thereof, or
impair the execution, delivery, or performance by Lessee of this Agreement.

()  The execution and delivery of this Agreement by Lessee and the
performance of its obligations hereunder have been duly authorized by all necessary corporate or
limited liability company action, and do not conflict with any provision of Lessee's articles of
organization, bylaws, operating agreement, any governmental regulations, or any other agreements
that Lessee may now have with other parties.

(d)  Lessee is not subject to any restriction, which with or without the giving of
notice, the passage of time, or both, prohibits or would be violated by or be in conflict with this
Agreement.

(e)  Lessee will not permit the Helicopter to be operated in any unsafe manner
or contrary to any manual or instructions for the Helicopter or in material violation of the terms
or conditions of any insurance policy covering the Helicopter or any applicable statute, regulation,
ordinance, or other law.

14, Representations and Warranties of Lessor, Lessor represents and warrants as of
the date hereof and during the entire term of this Agreement as follows:

(@)  Lessor is a validly organized limited liability company under the laws of
the State of Delaware, and has full power and authority to execute this Agreement on behalf of
Lessor and by such execution shall bind Lessor under this Agreement.

(b)  No action, suit, or proceeding is currently pending or threatened against
Lessor which shall in any material way affect Lessor's financial status as of the date thereof, or
impair the execution, delivery, or performance by Lessor of this Agreement.

(¢)  The execution and delivery of this Agreement by Lessor and the
performance of its obligations hereunder have been duly authorized by all necessary corporate or
limited liability company action, and do not conflict with any provision of Lessor's articles of
organization, bylaws, operating agreement, any governmental regulations, or any other agreements
that Lessee may now have with other parties.

(d)  Lessor is not subject to any restriction, which with or without the giving of

notice, the passage of time, or both, prohibits or would be violated by or be in conflict with this
Agreement.

N904AF Helicopter Lease Agreement— Page 6






15.  Assignment. Lessee shall not assign this Agreement or its interest in the
Helicopter without prior written consent of Lessor, Any such attempted assignment shall be null
and void.

16.  Force Majeure. Non-performance of either Party shall be excused to the extent
that performance is rendered impossible by acts of God, public enemies, war, civil disorder,
labor disputes or strikes, fire, flood, explosion, governmental acts, orders or restrictions, or any
other reason where failure to perform is beyond the control and not caused by the negligence of
the non-conforming Party.

17.  Waiver. In no event shall any Party be liable for any claimed indirect, special,
incidental, consequential or punitive damages, or for any damages consisting of damages for
loss of use, revenue, profit, business opportunities and the like, even if the Party had been advised
of, or knew or should have known of, the possibility of such damages.

18.  Governing Law. This Agreement has been delivered in the State of Delaware and
shall in all respects be governed by, and construed in accordance with, the laws of the State of
Delaware including all matters of construction, validity and performance, without giving effect
to its conflict of laws provisions.

19.  Jurisdiction and Venue. Exclusive jurisdiction and venue over any and all
disputes between the Parties arising under this Agreement shall be in, and for such purpose each
Party hereby submits to the jurisdiction of| the state and federal courts serving the State of Oregon.

20.  Severability. If any provision of this Agreement is or becomes illegal, invalid or
void under any applicable state or federal law under which performance hereunder is required,
such provision will be considered severable, and the remaining provisions hereof will not be
impaired, and this Agreement will be interpreted as far as possible so as to give effect to its

stated purpose.

21, Execution. This Agreement may be executed in counterparts, each of which will
be considered an original and all of which together will constitute one and the same agreement.
Facsimile or other electronically transmitted signatures of this Agreement will constitute original
signatures. At the request of any Party, the Parties will confirm facsimile or other electronically
transmitted signatures by signing an original document.

22.  Further Assurances. Each Party agrees to execute and deliver such other
documents and to do and perform such other acts and things as the other Party may reasonably
request to carry out the intent and accomplish the purposes of this Agreement,

23.  Exhibits. The Exhibits referenced in this Agreement are part of this Agreement as
if fully set forth in this Agreement,

24.  Entire Agreement. The Parties acknowledge that this Agreement is the complete
and exclusive statement of the mutual understanding of the Parties with respect to the subject
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matter hereof and supersedes and cancels all conflicting terms and conditions and all previous
and contemporaneous written and oral agreements and communications relating to such subject
matter. This Agreement may not be modified or amended except by a written amendment which
states that it is intended to amend this Agreement and is executed by a duly authorized
representative of each Party. This Agreement will be construed without regard to any
presumption or other rule requiring construction against the Party causing this Agreement to be
drafted.

[signature page to follow]
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IN WITNESS WHEREOF, the Patties hereto have executed this Agreement as of the day

and year first above written.
LESSOR: :z ; Z
= -

Leopard Aviation' LLC

Title: (‘/E 0

LESSEFWV‘/

Brim Equipyent Leasing LLC

By: ;j,(-}l/lz /B’?-“\/\
Title: ﬂQ ¢SIDENT
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Exhibit B Aircraft
Rental Amount

Aircraft Rental Rate: $317 per each flight hour

In determining the monthly Aircraft Rental Rate for the Helicopter, flight hours will be determined
based on monthly average flight hours of all MD 902 aircraft (including the Helicopter) which
are owned or leased in any particular month by Lessee (prorated for partial month
ownership/leasing), and not on actual flight hours of solely the Helicopter.

For illustrative purposes only, the following examples are included:

Example 1: In a particular month, Lessee owns or leases a total of four MD 902 aircrafi,
including the Helicopter.

The actual usage of each aircraft is as follows:
Helicopter = 50 flight hours
Aircraft No. 2 = 100 flight hours
Aireraft No. 3 = 90 flight hours
Aircraft No. 4 = 0 flight hours

Average flight hour utilization per aircraft = (50 + 100 + 90 + 0) / 4 = 240/ 4 = 60 flight hours

The Aircraft Rental Rate for the Helicopter for such month = 60 hours x 3317 =
$19,020

Example 2: In a particular month, Lessee owns or leases a total of four MD 902 aircrafl,
including the Helicopter.

The actual usage of each aircraft is as follows:
Helicopter = 0 flight hours
Aircraft No. 2 = 100 flight hours
Aircraft No. 3 = 100 flight hours
Aircraft No. 4 = 0 flight hours

Average flight hour utilization per aircraft = (0 + 100 + 100 + 0) /4 = 200/ 4 = 50 flight hours

The Aircraft Rental Rate for the Helicopter for such month = 50 hours x $317 =
315,850
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Exhi
Illustrative Example of Surrender Calculations — Lessee Pays Lessor Key Component

Value Difference

Description Tem Yews  Hom  Toal(f) $/Dwy
Engiie Fire Bottles (sel of2) Retire E - BEN0 g
Hydraudic Pump Assy Owenaued - 4000 4500 -
Damper Asty LDG Gear (3) Retire - |00 $850 -
StartoriGenerater Owehaued = a0 SM0 -
Blade Asty, MR (set of 5) Ratire = 40 8835500 -
Flembeam Assy, MR (sl of 5} Reie - 1000 539000 -
Upper Hub Assy, WR Owhaded - 1000 518,000 -
Lower Hub Asy, /R Owerhauded - 7 S0 =
Swashplate Assy, Rotating Fetie = BB SIBS0 -
Swashplate Assy, Nen-fotating Retire - 100 S1250 -
BRG, Angular Contact, WR Suashlate Reti - L0 Has0 -
BRG, Plain, Sphencal/Shder MR Retie - 12807 S650 =
WIR Transmission Assy {d) Dwrhauled = 3000 SA8000 -
Fan Blade Assy Notar{set of 13) Retire - O3B0 R550 -
Fan Tersion-Torsion Strap (vetof 13)  Ratie = 120 shE00 =
Engine Qerhaud (1012} Dwarhauded = 3500 sE50000 -
Engine Dwrhaul (2012) (5 Overhaded - 350 8550000 -
1) Indicative cumnt cost data provided by component venders or DEW

{7 Key Campanent Value calculaled by taking th ays of hoxrs remaining rultpiad by the §/ day or 1 heur
(3) Bosed on & of landings

{4) Oidor MR Tranamizsion Assambly that is an “On Condition” fem; assume 3 000FH mai e’ B3 versians of MR Transmissien Assembly

{5 Tha angine is mmmm“mmnsmu‘ummmﬂmﬂwnmwmmvm overhaud.
mummummummw.ymmmmmomwmw:smmaymmrﬂmmwwmmmmsmm

7)1 the Sumender Componird Value excaads the Dainery Companant Value, Lessor wl promplly pay fo Lessoe the difference batueen the Sumndar Component Valus and the Delivary Companand Valub, and comarsaly, if the Delry
Companent Valus excesds the Suender Companars Value, Lessee il prampdly pay o Losser the difference betusen iha Deliary Comperent Value and the Sumender Componart Vale
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Exhibit D
Tllustrative Example of Surrender Calculations — Lessor Pays Lessee Key Component

Value Difference

Delivery Component Valie

Surrenider Component VAlue

Paymant Al End of Leass [5,

Componerk Lk Cost __KeyComponsotValue[) Koy Component Valus Ca  Bim| NetCob

Descrpten Tem Vews Hum  Toal) §/Dy S/Hw _ Dys  Hn| Tl Do ben|  Toa _PHnem Pymews)  (dm
Engine Fre Batles (se o1 2) Relie T - o0 Sen - smas -| dmas snom -] s0E s -] e
Hycaulc Pump Assy Ownaded - 40 sME0 - gn - | s - i smam s -l s
Damper Assy LOG Gear (3 Relre - oW e - 9 - | e - om0 sma sm A sm
StateiGeneater Owtadod - 100 SM0N - S0 - sass| A o osMp| SME MW - s
Blade husy, MR fsel o) Ratie - w0 smE0 - e - sTame| smomR - wume| wem s < smam
Feabean Asty, MR (sel0§)  Relim - 0 smpm - S - segr| e - | Smon s - e
Usper Hub Asay, MR Ownaded - 000 S800 - $90 I - sse| SesM A s
Lower Hub Assy, MR Owtaled - W S000 - 88 TV - s3] S0 sm A s
Swashglats Assy, Roating Ratie - aA S8R0 - 827 - s sMm0 - sisTe| HE™E  H4% -l s
Swashplaie Asty, Nonioislng Aot - o1x0 sus0 - g - S| st - osam| mm s S
BRG, Angiar Cartazt, MR Swastlate. Retie - am0 SmE0 - I - | sugs - | @2 S A
BRG Plan, SphercalSider MR~ Retim - ona X - 98 - soom| s - ol w8 | s
MR Transission Assy (4 Oetaded - 3000 MBOO - S13 - anm| sum - gngs| waas 2 -l
Fn GlxdeAssy Nolaset 1) Retim .m0 s - @7 - saer| s - weon| smem e Al s
Fan Temkn-Tonsion Stp (se1 of13)  Rei -1 s - S - | s - gl um - nw
Engine Ovetial {1 /2 Oatoded - 350 WRNO - S - ssre| s - steam| SEBMD SIS N
Engine Ovetiad 261 2) ) Oemmied - 330 ERKO - S5 R « w = 5 . -
(] Sis

1) Incicafive curent cost dala provided by component wendars of OEM
2) Key Camponent Value calcuated by faking the days or hours remaining multplied by the S/ dayor 8/ howr

(3) Based on #ofiancings

{4) Oider MR Transmission Assembly thal is an *On Condition’ tem; assume 3,000FH maintenance avent as simiar fo newer versions of MR Transmission Assembly

5) The engine s curmently being overhauted sa zero Hobbs hours exist on this engine. Brim plans fo dieclly pay forthe 5350k cvertad.
{54t the e of the faase tarm o end of ealy laasa tarmivation, the nf Cobim or Bim payment i calculaied by faking the Surender Comparent Vaiue minus the Dy Surerder Valle
(7)1 the Sumandar Component Valus excesds tha Deliary Companent Valus, Lessor wl promplly pay lo Les 560 the cifference betueen the Sumender Campanen Vaiue and the Delhery Compontt Value, and comersely f the Defery
Companent Valus exceeds the Summnder Companent Vialue, Lessee wil promptly pay to Lessor the diferenca befween the Defiery Component Value and the Sumendar Companent Valug
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Run Sheets
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BRIM AVIATION

P O BOX 3008

ASHLAND, OREGON 7520

445 DEAD INDIAN MEMORIAL RD

ASHLAND, OREGON §7520
AYIATION

PH; 541-482-1008
EMAIL; INFORBRIMAVIATION.COM
WWW.BRIMAVIATION.COM

Maintenance Tracking Report
N9O4AF

Page No: !

GENERAL DETAILS

Operator; Brim Aviation #1 Engine Type:
Serial No: 900-00101 Part No: PW207E
AIC Type: MD 902 Serial No: BG0106
Year. 0000-00-00

Flight Manual Revision:

Empty Weight (kg): 0.00

Part No: PW207E
Serial No: BG0028

MAINTENANCE DETAILS

Dale Of Values: 11-23-2019

Aiframe:  152341hours  5300hookhours  0.00hoisteycles  3781.00 landings
Enginef: 2525.50hours  2267.00 Impellercycles  4010.00 CT cycles

Engine2 755.41hours  B462.00 Impeller cycles  9143.00 CT cycles
RiNs:  0.00

4097.00 PT cycles
942400 PT cycles
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Ty B A SaAAABATON O Maintenance Tracking Report
n RI M ASHLAND, OREGON 07520 WWW.BRIMAVIATION.COM
445 DEAD INDIAN MEMORIAL RD
AYIATION ASHLAND, OREGON 87520
AIRCRAFT REGISTRATION: NIO4AF  DATE: 11-23-2019  PAGE NO: 2
Inspecticn
Type Inspection Reference Period Last Done Next Due Remaining
Generdl  Month Special Ingpaction & Montns 08-12.2018 12422018 18 0ays
General 1200 Hour Special Inspection 12 Months 12142018 12.14-2018 16 Days
Engine Scheduled 12 MONTH INSPECTION ENGINE 1 12 Menthe 124142018 12142018 -16 Days
Engine Scheduied 12 MONTH INSPECTION ENGINE 2 12 Months 12442018 12142019 <16 Days
General 500 Hourf 1 Year Special Inspeciion 12 Montns 12142018 12142000 18 Days
General 1 Year Special Inspection 12 Months 12142018 12:44-2018 18 Days
General Emergency Locator Transmiter Inspection 1AW FAR 91.207 (d) 12 Months 12442018 12442018 16 0ays
Artrame Inspection Full AD Audit 1Years £0-00-0000 12442018 -18 Days
Limitation Note: Fully Audit all AD's and verify compiiance, also veriy thal there are no new AD's
Airframe Reference Perfod Last Dong Next Due Remaining
Scheduled lnspections  Periadic Inspaction 1-7 MD300 RMM 05-20-20 Tabie 201 1 Years 12142018 12142018 <18 Days
Aframe inspection ICA Concarde Battery CAM 5070 12 Meonths 12-18-2018 12.18.201% -12 Days
Abframe Inspection ICA Ve Strike Magelian PM-985-015 12 Months 12-18-2018 12182018 -12 Days
Aiframa Inspection ICA MDHI Nose Mount CEPS00 Sec 13 (c)d)e) 12 Mnths 12-18-2018 12182018 «12 Days
hiframe Inspection ICA Bamigr Filter Cleaning/nspect Donaidson [CA AFS-MD800-4B7 12 Months 12.18:2018 12182018 -12Days
General 5000 Hour Special Inspection Compleled (2500 2500 Airframe Hours 000 0 0.00 Hours
hours thereaher)

Lubrication Helst Gearbox lube 12 Months 00-00-0000 00-00-0000 0Day
General INSPECTION 1 (NOSE & COCKPIT) 12 Manths 00-00-0000 00-00-0000 00y
General INSPECTION 2 (CABIN COMP,) 12 Months 00-00-0000 00-00-0000 0Day
Generl INSPECTION 3 (MR & UPR DECK) 12 Menths 00-00-0000 00-00-0000 0Day
General INSPECTION 4 (LANDING GEAR) 12 Monins 00-00-0000 00-00-0000 0 Day
General INSPECTION 5 (POWERPLANT) 12 Menths 00-00-0000 00-00-0000 0Day
General INSPECTION 6 (BAGGAGE, T/B EMP) 12 Months 00-00-0000 00-00-0000 0Day
Rirramé ingpection ICA Barier Filler Cluoaning/inspect Denaldson ICA AFS-MDS00-I8F 300 Airframe Hours 1247.28 1547.28 287 roun
Genenal 300 Hour Special Inspection 300 Airframe Hours 124128 194728 2387 Hours
Genenl Cochpil Fire Extinguisher 30 Days 12032018 01:02:2020 iDap
General 50 Hour Special Inspection 50 Airframa Hours 152019 157018 45.78 Hours
Airframe Inspection ICA Honeywell Traffic Avoidance KTABTO ICA 006-10609-003 100 Airframe Hours 1520.19 162019 96.78 Hours
Rirframe Inspection CA Onboard Systems Hook CleanLubelinspect  MOHI (GSP900-58 Table 601 100 Aifframa Hours 152019 162019 £6.78 Hours
General 100 Hour Special Inspection 100 Alirframe Hours 1520.19 162019 6.78 Hours
Engine Inspection Powet Assuranca Check Engine #1 150 Engine! Hours 247086 262086  104.36 Hours
General 400 Hour Special Inspection 400 Airframe Hours 1247.28 1647.28 123,87 Hours
General 500 Hourl 1 Yaar Special Inspection 500 Alrframe Hours 1 1747.28 22387 Hours
General 1000 Hour Special Inspection 1000 Airame Hours 87220 187220 348,79 Hours
Scheduled Inspections 600 Hout/ 1 Year Transmission Fluid Change 600 Alrframe Hours 135250 195250 429,09 Hours
General 2000 Hour Special Inspection 2000 Airframe Hours 000 2000.00 476.59 Hours
Engine Scheduled 00 HR, INSPEGTION ENGINE 1 800 Engine? Hours 224054 304954 524.04 Hours
General 600 Hour Special Inspection 600 Airframa Hours 1461.58 2061.56 530,15 Hours
Engine Inspection 900hr Fuel nozzie inspection Engine #1 900 Engine1 Hours 24054 3140.54 624,04 Hours
Engine Inspecion Power Assurance Check Engine 42 180 Engined Hours 143002 150002 83361 Hours
General 1200 Hour Special Inspection 1200 Alrframe Hours 1247.28 24128 923,87 Hours
Arframe Inspecion ~~~ 2500hr nspection 2500 Airrame Hours 000 250000 67659 Hours




ey B AFoRPAMAYITON.COM Maintenance Tracking Report
BRIM

ASHLAND, OREGON 97520 WIWW.BRIMAVIATION.COM

445 DEAD INDIAN MEMORIAL RD
AYIATION ASHLAND, OREGON 47520
AIRCRAFT REGISTRATION: NIOMAF  DATE: 11-23-2019  PAGE NO: 3
Engine Reference Period Last Done Nest Due Remalning
Engine Scheduled 800 HR. INSPECTION ENGINE 2 800 Engine2 Hours 120844 00044 125303 Hours
Engine Inspaction 800hr Fuel nozzle inspection Engine #2 900 Engine2 Hours 120844 20844 135302 Hours
ICA&#39;5
‘hitrame Inspection 1CA GNS430W 1CA 190-00356-65 12 Months 05-31.2019 05-31-2020 153 Days
Aiframe Inspection ICA TORM 1368 ICA D6REATE 12 Manths 05-31-2018 05312020 153 Days
Alframe Inspection ICA Honeywell Traffic Avoidance KTAB70 ICA 00-10608-003 12 Months 05312019 05-31-2020 153 Days
Axframe Inspection 1CA Onboard Systems Hook CleanLube/inspedt  MOHI CSP300-S8 Table 601 12 Months 05.31-2019 05-31-2020 153 Days
Alframe Ingpection 1CA Nordham Cockpit Skiding window Norcham Manual STC006 12 Months 06-18-2018 06-18-2020 171 Days
Scheduled Inspections 600 Hour! 1 Year Transmission Fluid Change 12 Months 08-03-2019 08-03-2020 17 Days
General 2 Year Special Inspection 24 Months 12-14-2018 12442000 350 Days
General Pitol-Static System Inspeciion 14CFR1411 24 Months 0530-2018 05-30-2021 517 Days
General Transponder System Inspection 14CFRO1413 24 Months 05302019 05-30-2021 517 Days
General Aireralt Re-Weigh 38 Months 05:31-2018 0531202 883 Days
General § Year Special Inspection 50 Months 12-14-2018 1214208 1445 Days
Airframe Lifed Components
Part No. Description Serial No, Life At Install Pefiod Last Done Next Due Remaining
00P3550000-101 ENGINE FIRE BOTTLE 0375 000 5 Years 12312017 1231202 1097.00 Days
00PHI0000-101 ENGINE FIRE BOTTLE 0176 000 5Years 10-31-2015 10:31-2020 306.00 Days
0PN CARTRIDGE, ENGINE FIRE EX, PRIMARY 01045 000 12 Years 06-30-2017 06302020 470,00 Days
0PH000H01 CARTRIDGE, ENGINE FIRE EX, PRIMARY 00376 000 10 Years 07-31:2016 07412086 240500 Days
00P3A30002-101 CARTRIDGE, ENGINE FIRE EX, SECONDARY 01000 000 12 Years 11-30-2016 11302028 3258.00 Days
0073820002101 CARTRIDGE, ENGINE FIRE EX, SECONDARY 00895 0.00 10 Years 04-30-2016 04302028 231300 Days
001501105 HYDRAULIC PUMP ASSY MX5E8405 000 4000 Airframe Hours 568,60 456880 304519 Hours
00321501105 HYDRAULIC PUMP ABSY MXG18962 000 4000 Airframe Hours 000 400000  2476.59 Hours
QOFREOA0T DAMPER ASSY, LDG GEAR, 0047360148 000 30000 Airframe Landings 000 30000.00 2521900 Landings
SOOFRB1040-107 DAMPER ASSY, LDG GEAR, 0047360241 0.00 30000 Alrframe Landings 000 30000.00 26219.00 Landings
20eHn STARTER/ GENERATOR, o208 0.00 1200 Airframe Hours 18432 230432 870,91 Hours
208n STARTER / GENERATOR, 9419 0.00 1200 Airrame Hours 80280 200280 479,39 Hours
S00R1150003-101 BLADE ASSEMBLY, MR 0090980720 4830 11460 Airrame Hours 1324.30 1220600 1077259 Hours
S00R1150001-115 BLADE ASSEMBLY, MR 0098990112 128590 11460 Aiframe Hours 132430 1149840 997499 Hours
SO0R1150001-115 BLADE ASSEMBLY, MR 0099980115 128490 11480 Alrframe Hours 132490 1150000 §576.59 Hours
S00R1150001:115 BLADE ASSEMBLY, MR 0099980110 128590 11460 Alframe Hours 132430 1145840 997499 Hours
BO0R1150001-115 BLADE ASSEMBLY, MR 0099390102 122280 11480 Airframe Hours 132430 1156150 10038,09 Hours
00100001105 LL) BLADE RETENTION BOLT, MR 55100512 000 10750 Alrrame Hours 182430 1207430 1055088 Hours LL
$00R3100001-103 BLADE RETENTION BOLT, MR 0098841169 000 10750 Alrrame Hours 21390 1096390 944049 Hours
S00R3100001-103 BLADE RETENTION BOLT, MR 009684-0485 0.00 10750 Aiframe Hours 000 1075000 922659 Hours
SO0RHO0001-103 BLADE RETENTION BOLT, MR 0098340264 000 10750 Alrrame Hours 000 1075000  9226.59 Hours
‘S00R3100001-103 BLADE RETENTION BOLT, MR 009884-04T7 0.00 10750 Airframe Hours 000 10750.00 9226.59 Hours
SO0RI100001:103 BLADE RETENTION BOLT, MR 0098340433 0.00 10750 Airrame Hours 000 1075000 922659 Hours
$00R3100001-103 BLADE RETENTION BOLT, MR 0098840465 0.00 10750 Airrame Hours 000 1075000 9226.59 Hours
900R3100001-103 BLADE RETENTION BOLT, MR 0098340824 000 10750 Alrframe Hours 0.00 1075000 922650 Hours
$00R3100001-103 BLADE RETENTION BOLT, MR 009834-0478 0.00 10750 Aiframe Hours 0.00 1075000 922659 Hours
‘SO0RII00001-103 BLADE RETENTION BOLT, MR 009884-0503 000 10750 Airframe Hours 000 1075000  0226.59 Hours

HORMO0N115 FLEXBEAM ASSY, MR 6026-1143 000 10000 Airrame Hours 109480 1100480  9571.39 Hours
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BRIM AVIATION
P O BOX 3008

ASHLAND, OREGON 97520
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Maintenance Tracking Report

AVIATION ASHLAND, OREGON 87520

AIRCRAFT REGISTRATION: NOO4AF  DATE: 11-23-2019  PAGE NO: 4

HO0R1103001-115 FLEXBEAM ASSY, MR 60201154 000 10000 Alrframe Hours 109480 1109480 057139 Hours
S00RTI0I001-115 FLENBEAM ASSY, MR 6020-1026 000 10000 Airframe Hours 87220 1087220 0348.79 Hours
S00R11C001-115 FLEXBEAM ASSY, MR 6029-0892 0.00 10000 Arframe Hours N 1047230 894889 Hours
SOOR1103001-115 FLEXBEAM ASSY, MR 60290626 000 10000 Alrframe Hours LIk 1047230  BO48.80 Hours
0072100005108 DAMPER CAP- UPPER, MR 5000-0148 0.00 10000 Airframe Hours 608.12 10608.12 9084.71 Hours
S00R2100005109 DAMPER CAP- UPPER, MR 5008-0157 0.00 10000 Alrframa Hours 608.12 10608.12 9084.71 Hours
YORZ100005-109 DAMPER CAP- UPPER, MR 50090178 000 10000 Alrframe Hours 608,12 10608.12 9084.71 Hours
SRZ100005-109 DAMPER CAP- UPPER, MR 5003-0008 000 10000 Alrframe Hours 608.12 10608.12 908471 Hours
S0IR2100005-109 DAMPER CAP- UPPER, MR 5008-0141 0.00 10000 Alrrame Hours 608.12 10608.12 9084.71 Hours
H00R2100005-103 DAMPER CAP. LOWER, MR 0054220441 000 10000 Alrframe Hours 000 1000000 B476.59 Hours
S00RZ100008-103 DAMPER CAP- LOWER, MR 0054220446 000 10000 Airframe Hours 00 1000000  B476.59 Hours
900R2100008-103 DAMPER CAP- LOVER, MR 0078030368 0.00 10000 Airframe Hours 0.00 10000.00 B476.59 Hours
SO0RZ100005-10 DAMPER CAP- LOWER, MR 0054220436 0.00 10000 Alrframe Hours 0.00 10000.00 476,59 Hours
SOOR2100006-103 DAMPER CAP- LOWER, MR 005422-0439 0.00 10000 Airframe Hours 0.00 1000000 8476.59 Hours
S00RI100002-105 DAMPER, MR LK1142A4 000 4095 Airframe Hours 0.00 4055.00 2571.59 Hours
SO03100002108 DAMPER, MR LK11428 noo 4085 Aiframe Hours 000 409500 257150 Hours
SO0R3100002-108 DAMPER, MR LK11438 0.00 4095 Airframe Hours 0.00 4095.00 257159 Hours
S00RI100002-108 DAMPER, MR LK11294 0.00 4085 Airframe Hours 0.00 4095.00 257159 Hours
900R3100002-105 DAMPER, MR LK1143A 0.00 4095 Airframe Hours 000 409500 257159 Hours
900R3100002-105 DAMPER, MR LK1125A 0.00 4055 Airframe Hours 0.00 4085.00 257158 Hours
00RIN002105 DAMPER, MR LK1128A 000 4085 Alrframe Hours 000 4085.00 257150 Hours
G00RII00002105 DAMPER, MR LK11288 0.00 4095 Alrframe Hours 0.00 409500 257159 Hours
S00R3100002-105 DAMPER, MR LK1137A 000 4095 Alrframe Hours 000 4095.00 2571.59 Hours
900R3100002-105 DAMPER, MR LK11408 000 4095 Aiframe Hours 0.00 409500 257150 Hours
S00R2100003-101 HUB RETENTION NUT, MR 0078030142 0.00 10000 Airframe Hours 0.00 10000.00 847658 Hours
SOOR2101004101 HUB LINER, MAIN ROTOR B472.0027 0.00 20000 Alrframa Hours 121083 2121983 1989642 Hours
O0R2101008:111 UPPER HUB ASSY, MAIN ROTOR 50000157 000 10000 Alrframe Hours 87220 1087220 946,79
900R2101008-109 LOWER HUB ASSY, MAIN ROTOR 5009-0095 0.00 10750 Alrframe Hours 87220 116220 1009679 Hours
SORZI01018-105 HUB PLATE, MAIN ROTOR 5008-0084 0.00 10000 Alrframe Hours Lrd] 1087220 4348.79 Hours
HOR1DIN2103 STRIKER PLATE, DRCOP STOP, MR 007803-0361 000 10000 Airframe Hours 0,00 10000.00 476,59 Hours
FO0RH01012:403 STRIKER PLATE, DROOP STOP, MR 007803-0360 0.00 10000 Airframe Hours 0.00 10000.00 847659 Hours
O0RZ101012:103 STRIKER PLATE, DROOP STOP, MR 0078030371 0.00 10000 Alrframe Hours 0.00 1000000  B476,59 Hours
00RZ101012-103 STRIKER PLATE, DROOP STOP, MR 007803-0372 000 10000 Airframe Hours 0.00 10000.00 B476.59 Hours
SOORDI012-103 STRIKER PLATE, DROOP STOP, MR 0078030373 000 10000 Alrframe Hours 0.00 10000.00 B476,59 Hours
00R2100001-105 SUPPORT, DROCP STOP, MR 0110 0.00 1580 Alrframe Hours 1320.90 290890 138649 Hours
S00RZ100001-105 SUPPORT, DROCP STOP, MR 012 000 1580 Alrframe Hours 132890 2000.90 1386.49 Hours
B00RZ100001-105 SUPPORT, DROOP STOP, MR 0120 0.00 1580 Alrframe Hours 1320.80 2909.90 138649 Hours
00R2100001-105 SUPPORT, DROGP STOP, MR 0116 0.00 1580 Airframe Hours 1320.50 2900.90 138649 Hours
S00RZ100008-105 SUPPORT, DROOP STOP, MR 0o 000 1580 Airframe Hours 132080 2909.90 138649 Hours
B0C0168107 SWASHPLATE ASSY, ROTATING 5008-0112 0.00 6808 Aidrame Hours 000 6808.00  5284.59Hours
wOC21012:413 SWASHPLATE ASGY, NON-ROT, 5009-0338 000 1600 Aiframe Hours 87220 61220 1148.79 Hours
HOC010100-403 BRG, ANGULAR CONTACT, M/R SWASHPLATE  059150-0023 000 5 Years 01:30-2018 01-30-2023 112700 Days
BOC3010100-103 BRG, ANGULAR CONTACT, MR SWASHPLATE  059150-0023 0.00 2000 Aiframé Hours 121983 31983 169642 Hours
B00C2010203-105 LATERAL MIXER BELLCRANK 50090033 ) 0.00 13000 Aiframe Hours 0.00 1300000 11476.59 Hours
BOORZICON-103 DRIVE RING , MR DRIVE LINK ATTACH 5009-0075 0.00 2890 Alrframe Hours 760,88 3650.98 2127.57 Houts
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445 DEAD INDIAN MEMORIAL RD
AYIATION ABHLAND, OREGON 87520
AIRCRAFT REGISTRATION: NOD4AF  DATE: 1123-2019  PAGE NO: 5
SO0CA010042-108 BRG, PLAIN, SPHERICALISLIDER MR 091610-0183 0.00 12807 Alrframe Hours 4850 1322550  11702.09 Hours
‘B00F2401800-103 DEGK FITTING ASSY, AFT TRUSS LH 5079-0091 000 19990 Airframe Hours 000 19990.00  18466.59 Hours
SOOF2401600-104 DECK FITTING ASSY, AFT TRUSS RH 50760080 000 19990 Airframe Hours 000 1990000  1B486.59 Hours
PORZ2012:10 FAN BLADE ASSEMBLY, NOTAR . 3800 Alrframe Hours . . -Hours
SORZ2012-103 FAN BLADE ASSEMBLY, NOTAR - 3600 Alrframe Hours - - -Hours
SORMNT00 FAN BLADE ASSEMBLY, NOTAR 51461545 000 3800 Aiframe Hours 14728 504728 352387 Hours
SR IN FAN BLADE ASSEMBLY, NOTAR . 3800 Aiframe Heurs r . = Hours
SOR24A2012103 FAN BLADE ASSEMBLY, NOTAR 51461558 000 3800 Aframe Hours 14728 5047.28 352387 Hours
SORUL0IT FAN BLADE ASSEMBLY, NOTAR 5146-1564 000 3800 Alrframe Hours 124728 504728 352387 Hours
SOMRANT2AN FAN BLADE ASSEMBLY, NOTAR 5146-1560 000 3500 Arframe Hours 124728 504728 352387 Hours
B00RZ44Z012:103 FANBLADE ASSEMBLY, NOTAR 51461561 (] 3800 Airframe Hours 1247.28 5047.28 357387 Hours
S00R2442012:103 FAN BLADE ASSEMBLY, NOTAR 51461555 [ 4] 3600 Airframe Hours 124128 504728 352387 Hours
H0R2A2012:408 FANBLADE ASSEMBLY, NOTAR 514B-1565 0.00 3800 Avframe Hours 124128 504726 352387 Hours
H00R2442012:103 FAN BLADE ASSEMBLY, NOTAR 51461562 (] 3800 Airframe Hours 124728 5047.28 352387 Hours
S0R2442012:103 FAN BLADE ASSEMBLY, NOTAR 5146-1550 000 3600 Airframe Hours 124128 54728 262387 Hours
H00R242012-108 FAN BLADE ASSEMBLY, NOTAR 51461556 000 3800 Airframe Hours 124128 5047.28 57387 Hours
ORBA200-108 FAN TENSION-TORSION STRAP LKE284-2256 000 §¥ears 01262017 01262022 758,00 Days
RG0S FAN TENSION-TORSION STRAP LKE204-2256 000 1200 Aiframe Hours 14400 234400 82050
OORGH4200103 FAN TENSION-TORSION STRAP (K5204-2245 000 5Years 01262017 01-26-2022 758,00 Days
00RGH2000-103 FAN TENSION-TORSION STRAP LKs204-2245 000 1200 Arame Hours 1144.00 234400 82059
00RBH42008-103 FAN TENSION-TORSION STRAP LKs204-2217 000 5 Years 01.26-2017 01-26-2022 758,00 Days
0RBAL003-100 FAN TENSION-TORSION STRAP Lks204-2217 000 1200 Aidrame Hours 1144.00 234400 82050
#00RE42003-103 FAN TENSION-TORSION STRAP LK5294-2225 000 5Yoars 0262017 01-26-2022 758,00 Days
QOORBHZ00-103 FAN TENSION-TORSION STRAP LKE294-2225 0.00 1200 Artrami Hours 114400 2300 82059
BO0REZ009-103 FAN TENSION-TORSION STRAP LiER94-2221 o 5 Years 01-26:2017 01-26-2022 758,00 Days
HORGHZ001T3 FAN TENSION-TORSION STRAP LK5294-2221 000 1200 Aidrame Hours 114400 23400 82059
S00RE442008-103 FAN TENSION-TORSION STRAP LK5204-2173 000 §Years 0M-262017 01262022 758,00 Days
HORB442003-103 FAN TENSION-TORSION STRAP LK6Z84-2173 000 1200 Airframe Hours 14400 B4 62050
S00RE442005-103 FAM TENSION-TORSION STRAP LK5204-2226 0.00 5 Yuars 01-26-2017 0-26-2022 758.00 Days
S0RBA2003-103 FAN TENSION-TORSION STRAP LK5294-2226 000 1200 Airframe Hours 114400 234400 62059
BOORB00-103 FAN TENSION-TORSION STRAP LKS204-2222 000 5 Years 01-26-2017 01-26-202 756,00 Days
ROORBA4Z00H103 FAN TENSION-TORSION STRAP LKS204-2222 0.00 1200 Arframe Hours 114400 234400 82059
00REA4200-103 FAN TENSION-TORSION STRAP LK5204-2237 000 5 Years 01262017 01-26-2022 758,00 Days
00RBALZ003-103 FAN TENSION-TORSION STRAP LK5284-2237 0,00 1200 Arframe Hours 114400 24400 82059
GORGH0N-103 FAN TENSION-TORSION STRAP LKS24-2234 000 5 Years 01.26-2017 01-26-2022 758,00 Days
SIORMAL0E100 FAN TENSION-TORSION STRAP LK5204-224 0.00 1200 Airrame Hours 114400 234400 82059
SUORBA2008-103 FAN TENSION-TORSION STRAP LK5204-2230 000 §Years 09.26-2017 0126202 758,00 Days
B00RG42003-103 FAN TENSION-TORSION STRAP LK5204-2230 000 1200 Airframe Hours 1144.00 234400 82059
GORBAA2008-103 FAN TENSION-TORSION STRAP LK5924-2208 000 5 Years 01-26-2017 01:26-2022 758,00 Days
BOORB2009-103 FAN TENSION-TORSION STRAP LKE924-2208 060 1200 Airframe Hours 114400 24400 82059
HOORBH42000-103 FAN TENSION-TORSION STRAP LK5204-2224 000 5 Years 01-26-2017 01262022 758,00 Days
GIORBM200-103 FAN TENSION-TORSION STRAP LK5294-2224 000 1200 Airrame Hours 114400 234400 62059
HORATI109 FANHUB, NOTAR 0054220059 0,00 5000 Alrframe Hours. 000 500000  3476.59 Hours
SRUG0OBSAL  FANPITCH PLATE, NOTAR 0078030083 000 3527 Aiframe Hours 000 352700 200359 Hours LL
SU0R 1441004101 FAN SUPPORT ASSY, NOTAR 007803-0076 0.00 10000 Airframe Hours 000 10000.00 B476,59 Hours




. x . 0]
o s0na. B e pRUAITIONCOH Maintenance Tracking Report
BRI M ASHLAND, OREGON 87520 WWW.BRIMAVIATION.COM
445 DEAD INDIAN MEMORIAL RD
AYIATION ASHLAND, OREGON 87520
AIRCRAFT REGISTRATION: N9O4AF  DATE: 11232019 PAGE NO: 6
SR2444001101 COUPLING, FAN SHAFT, NOTAR 0054220095 0.00 10000 Alrframe Hours 000 10000.00 B476.59 Hours
H0CI0082-101 SPRING ASSY-GRADIENT, LATERAL 186 0.00 10000 Airframe Hours 000 10000.00  B476.59 Hours
00010081101 SPRING ASSY-GRADIENT, LONG. 124 000 10000 Alrframe Hours 000 10000.00 B476.59 Hours
4201 [R) ELT Battery 374368020 000 5Years 05-31-2014 07-31-2022 844,00 Days R
RG-40T Airirame Battery 40875247 0.00 On Condition HiA On Condition NA
S00F2401300-103 STRUT ASSY, MID AFT TRUSS, LH 76040150 000 24158 Airtramea Hours 000 2415600 2263459 Hours
SOOF318201103 SPRING DAMPING, ELASTOMERIC 0055437177 000 2000 Airrame Hours 40 2004.01 480,60 Hours
IOHAHMN 75 MICRON Fitier NSN 0.00 1200 Airirame Hours 135250 25250 1029.00 Hours
00D3409008-101 75 MICRON Filter NSN 000 24 Months 02-15-2018 08-03-2020 217.00 Days
52802800 {OH) Onboard Gargo Hook 00762 000 1000 Alrframe Hook 0.00 000,00 947.00 Hours OH
Hours
2802800 Onboard Cargo Hook 00762 000 1 Years 05312019 05-31:2020 153,00 Days
S00FEMTI2A0 BELLCRANK - EMPENNAGE (R) On Condition NA On Conditien NiA&
POOFEMITIZAN BELLCRANK - EMPENNAGE (R) . On Candition NiA On Cendiion NIA
00C3010004:109 TRIMAGTUATOR ASSY, LATERAL 063715-0083 0.00 0On Condition NiA 0On Condtion WA
S00C3M00+1E TRIM ACTUATOR ASSY, LATERAL 0537150082 000 On Condition NA 0On Condition NiA
S00D1400005-101 MR TRANSMISSION ASSEMBLY 008218-0101 000 On Condition NA On Condition NA
UNK GEARBOX LUBE OIL (MIL-L-23698) UNK oo 12 Months 12942018 12942019 18,00 Deys
Ung GEARBOX LUBE OIL (MIL-L-23659) UNK 000 600 Airframe Hours 124728 1847.28 32387 Hours
Engine 1 Lifed Companents
Part No, Description Serial No. Lifa At Install Period Last Dong Next Diie Remaining
a1 Turbo Machinery PCE-BGO106 000 3500 Engine Hours 0% 3500.00 97450
308057201 (R} Impelier AD01TP2L 183500 15000 Engine? Impeler 0.00 13165.00 1089800 Cycles R
Cycles
304489801 (R) Compresser Turbine Disc AQOTPMOS 3266.00 10000 Engine1 CT Cycles 000 673400 272400 CyclesR
0418301 Power Turbing Disc AO01TWEEF 33600 15000 Enginet PT Cycles 0.00 11684,00 7587.00 Starts
20738001 (7) Fuel Pump 14115002 0.00 4000 Engine1 Hours 0.00 400000 14450 R
083803 Fuel Metaring Unit 13445485 000 4000 Engine1 Hours 0.00 400000 147450
Engine 2 Lifed Components
Part No. Description Serlal No. Life At Install Period Last Done NextDue Remaining
05301 Tutbo Machinery PCE-BG0028 000 3500 Engine2 Hours 0.00 350000 4450
BO53-114 (OH) Fuel Metering UnitFuel Managment Module 12287706 0.00 4000 Engine2 Hours 0.00 4000.00 124450 OH
80601 (1Y) Compressor Turbine Disc ADDOFWRB 0,00 10000 Engine2 CT Cycles 00 10000.00 851.00 LL
0e4188-01 (L1 Power Turbine Disc ADOOKF18 00 15000 Engine2 PT Cycles 0.00 15000.00  5576.00 Starts LL
04408501 Impeller ADOERPT 0.00 15000 Engine2 Impeler 0.00 1500000  B538.00 Cycles
Cycles
TESTHDD Fugl Pump 0269 000 4000 Engine2 Hours 0.00 4000.00 324459 Hours
ADs
Types Subject AD Number Based On Period Waming Last Done Next Due Remaining
Reptitive ADS 182:ara (c) and (g) Visual 10x inspection of hub  AD2002-10-05 dated 06.19.2002 Arframe Hours 100 10 Hours 000 0.00 .
flange outer surface
Repettive ADS 171:Para (e)(2) Blade retention balts visual AD 20132016 Aidrame Hours 300 30 Hours 0.00 1547.28 e
inspection for gap betveen thrust washer and
retainler,
Repetitive ADS 164:5 year TT Strap AD 2013-03-03 TT siraps Date [Yoars) 5 50 Days 01-262017 01262022 758




BRIM AVIATION PH: 541-482-1008 H i
T B eUTIONS0U Maintenance Tracking Report
ASHLAND, OREGON 87520 WIWW.BRIMAVIATION,COM
445 OEAD INDIAN MEMORIAL RD
AYIATION ASHLAND, OREGON 87520
AIRCRAFT REGISTRATION: NGO4AF  DATE: 11232019 PAGE NO: 7
Repeitive ADs 163:1000 hr eddy cument AD 20174703 para {3 Alframe Hours 1000 100 Hours 0.00 167220 4878
Repetifve ADs 12:12 monih fex beam boll hole andpockel  AD 20171703 para 2 Date (Morks) 12 1 Months 12142018 12:44-2018 18
inspegtion
Repeite ADs 161ilet seal around fiexbeam bolt holes AD 20174703 para 1, i Airame Howrs 100 20 Hours 15204 1620.19 %78
Repatilive ADs 160:Para (c) & () TT Sirap Visual and Xeray st AD 20081801 Aifame Hours 1200 200 Hours 14400 234400 8205

intial 1200 hours on TT Straps then every 300
hours afler







EXHIBIT 31.1

CERTIFICATIONS
1, Arty Strachla, Chief Executive Officer, certify that:

1. Thave reviewed this Quarterly Report on Form 10-Q of Mammoth Energy Services, Inc. (the “registrant”);
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under
which such statements were made, not misleading with respect to the period covered by this report;
3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this report;
4.  The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rule 13a-15(f) and 15d-15(f) for the registrant and have:
a.  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;
b.  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;
c.  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and
d.  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal
quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and
5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of
the registrant’s board of directors (or persons performing the equivalent functions):
a.  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s
ability to record, process, summarize and report financial information; and
b.  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.

MAMMOTH ENERGY SERVICES, INC.
By: /s/ Arty Straehla

Arty Straehla

Chief Executive Olfficer

May 11, 2020




EXHIBIT 31.2

CERTIFICATIONS
1, Mark Layton, Chief Financial Officer, certify that:

1. Thave reviewed this Quarterly Report on Form 10-Q of Mammoth Energy Services, Inc. (the “registrant”);
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under
which such statements were made, not misleading with respect to the period covered by this report;
3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this report;
4.  The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rule 13a-15(f) and 15d-15(f) for the registrant and have:
a.  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the
registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;
b.  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;
c.  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and
d.  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal
quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and
5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of
the registrant’s board of directors (or persons performing the equivalent functions):
a.  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s
ability to record, process, summarize and report financial information; and
b.  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.

MAMMOTH ENERGY SERVICES, INC.
By: /s/ Mark Layton

Mark Layton

Chief Financial Officer

May 11, 2020




EXHIBIT 32.1

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Mammoth Energy Services, Inc. (the “Company”) for the quarterly period ended March 31, 2020 as filed with the Securities and Exchange
Commission on the date hereof (the “Report™), I, Arty Straehla, as Chief Executive Officer of the Company, hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that, to the best of my knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”); and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

MAMMOTH ENERGY SERVICES, INC.
By: /s/ Arty Straehla

Arty Straehla

Chief Executive Officer

May 11, 2020

This certification accompanies the Report pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and shall not be deemed filed by the Company for purposes of Section 18 of the Securities Exchange Act
of 1934, as amended, or otherwise subject to liability under that section. This certification shall not be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended or the
Exchange Act, except to the extent that the Company specifically incorporates it by reference.



EXHIBIT 32.2

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q of Mammoth Energy Services, Inc. (the “Company”) for the quarterly period ended March 31, 2020 as filed with the Securities and Exchange
Commission on the date hereof (the “Report™), I, Mark Layton, as Chief Financial Officer of the Company, hereby certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that, to the best of my knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”); and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

MAMMOTH ENERGY SERVICES, INC.
By: /s/ Mark Layton

Mark Layton

Chief Financial Officer

May 11, 2020

This certification accompanies the Report pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and shall not be deemed filed by the Company for purposes of Section 18 of the Securities Exchange Act
of 1934, as amended, or otherwise subject to liability under that section. This certification shall not be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended or the
Exchange Act, except to the extent that the Company specifically incorporates it by reference.



EXHIBIT 95.1

Mine Safety Disclosure

The following disclosures are provided pursuant to the Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Act”) and Item 104 of Regulation S-K, which
requires certain disclosures by companies required to file periodic reports under the Securities Exchange Act of 1934, as amended, that operate mines regulated under the
Federal Mine Safety and Health Act of 1977 (the “Mine Act”).

Mine Safety Information. Whenever the Federal Mine Safety and Health Administration (“MSHA”) believes a violation of the Mine Act, any health or safety standard or
any regulation has occurred, it may issue a citation which describes the alleged violation and fixes a time within which the U.S. mining operator must abate the alleged
violation. In some situations, such as when MSHA believes that conditions pose a hazard to miners, MSHA may issue an order removing miners from the area of the mine
affected by the condition until the alleged hazards are corrected. When MSHA issues a citation or order, it generally proposes a civil penalty, or fine, as a result of the alleged
violation, that the operator is ordered to pay. Citations and orders can be contested and appealed, and as part of that process, are often reduced in severity and amount, and are
sometimes dismissed. The number of citations, orders and proposed assessments vary depending on the size and type (underground or surface) of the mine as well as by the
MSHA inspector(s) assigned.

Mine Safety Data. The following provides additional information about references used in the table below to describe the categories of violations, orders or citations
issued by MSHA under the Mine Act:

*  Section 104 S&S Citations: Citations received from MSHA under section 104 of the Mine Act for violations of mandatory health or safety standards that could
significantly and substantially contribute to the cause and effect of a mine safety or health hazard.

*  Section 104(b) Orders: Orders issued by MSHA under section 104(b) of the Mine Act, which represents a failure to abate a citation under section 104(a) within the
period of time prescribed by MSHA. This results in an order of immediate withdrawal from the area of the mine affected by the condition until MSHA determines that
the violation has been abated.

*  Section 104(d) Citations and Orders: Citations and orders issued by MSHA under section 104(d) of the Mine Act for unwarrantable failure to comply with mandatory
health or safety standards.

*  Section 110(b)(2) Violations: Flagrant violations issued by MSHA under section 110(b)(2) of the Mine Act.

*  Section 107(a) Orders: Orders issued by MSHA under section 107(a) of the Mine Act for situations in which MSHA determined an “imminent danger” (as defined by
MSHA) existed.

The following table details the violations, citations and orders issued to us by MSHA during the quarter ended March 31, 2020:

Section 104

S&S Section104(d)Citations  Section 110(b)(2) Ass;l;(:,l:::tegb)(s’ Mining Related
Mine® Citations(#) Section104(b)Orders (#) and Orders(#) Violations(#)  Section107(a)Orders (#) amounts in dollars)  Fatalities (#)
Taylor, WI — — — — — $ — —
Menomonie, WI — — — — $ — —
New Auburn, WI — — — — — $ — —

a. The definition of mine under section 3 of the Mine Act includes the mine, as well as other items used in, or to be used in, or resulting from, the work of extracting
minerals, such as land, structures, facilities, equipment, machines, tools and minerals preparation facilities. Unless otherwise indicated, any of these other items
associated with a single mine have been aggregated in the totals for that mine. MSHA assigns an identification number to each mine and may or may not assign separate
identification numbers to related facilities such as preparation facilities. We are providing the information in the table by mine rather than MSHA identification number
because that is how we manage and operate our mining business and we believe this presentation will be more useful to investors than providing information based on
MSHA identification numbers.

b. Represents the total dollar value of proposed assessments from MSHA under the Mine Act relating to any type of citation or order issued during the quarter
ended March 31, 2020.

Pattern or Potential Pattern of Violations. During the quarter ended March 31, 2020, none of the mines operated by us received written notice from MSHA of (a) a pattern of
violations of mandatory health or safety standards that are of such nature as could



have significantly and substantially contributed to the cause and effect of mine health or safety hazards under section 104(e) of the Mine Act or (b) the potential to have such a
pattern.

Pending Legal Actions. There were no legal actions pending before the Federal Mine Safety and Health Review Commission (the Commission) as of March 31, 2020. The
Commission is an independent adjudicative agency established by the Mine Act that provides administrative trial and appellate review of legal disputes arising under the Mine
Act.



